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HELP KEEP 
THEM ALIVE 


About 2,300 school children are being 
killed each year in traffic accidents 
and some 115,000 injured. Surely this 
is a terrific toll of dead and maimed 
among those who are just beginning 
life. 


Many agencies are engaged in an im- 
pressive effort to reduce this needless 
loss—federal, state and municipal 
bodies as well as civic organizations. 


Insurance Agentsand Brokersthrough- 
out the country will be in the fore- 
front of this drive for the safety of 
our children as they return to school 
this month. Have you taken advan- 


AME RICAN 


INSURANCE 


tage of the opportunity to be a leader 
in another good cause? 


And remember—drive carefully your- 
self, and ask everyone in your organi- 
zation to do so, too. The lives of many 
youngsters are at stake—let’s help 
keep them alive. 


ASSOCIATED 


COMPANTIES 


AMERICAN AUTOMOBILE INSURANCE COMPANY 
AMERICAN AUTOMOBILE FIRE INSURANCE COMPANY 
SAINT LOUIS 


ASSOCIATED INDEMNITY CORPORATION 
ASSOCIATED FIRE & MARINE INSURANCE COMPANY 
SAN FRANCISCO 
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TO AGENTS & BROKERS 


This advertisement also appears where your 
most important clients will see it... in Time, 
the weekly news magazine—Newsweek— 
and the United States News—Aetna Insurance 





Group, W. Ross McCain, President. 


























Watch out! 


Furthermore, you can get in deep 
water even when you are on dry land. 
Take the case of Mr. B........ 
Shortly before the war he bought 
a house for $14,000. By 1946 he real- 
ized that it was worth considerably 
more than he had paid for it. But 
somehow it did not occur to him to 
increase his fire insurance correspond- 
ingly. Then came the fire . . . and 
Mr. B.... discovered that his insur- 
ance covered only part of the loss. He 
had to shoulder the balance himself. 
Now take your own case. Is your 
present fire insurance sufficient to give 


You may find yourself in deep water 


you full procvection? If you are in 
doubt, why not fill out the accom- 
panying memo . . . then get in touch 
with your local insurance agent or 
broker. 

You can depend on agents who 
represent the Aetna Insurance Group 
(see list of companies below) to give 
you prompt, efficient advice and ser- 
vice. Remember, too, that when your 
insurance is with a capital stock com- 
pany such as those comprising the 
Aetna Insurance Group, your policy 
is backed by both a paid-in-capital and 
surplus. You are never liable for 
assessment. 


DON’T GUESS ABOUT INSURANCE—CONSULT YOUR LOCAL AGENT OR BROKER 


Abtna Insurance Group 





AETNA INSURANCE CO. 
THE CENTURY INDEMNITY COMPANY 
STANDARD INSURANCE CO. OF N. Y. 


HARTFORD, CONNECTICUT 


THE WORLD FIRE & MARINE INSURANCE CO. 
PIEDMONT FIRE INSURANCE COMPANY 
STANDARD SURETY & CASUALTY CO. OF N. Y 








Fill Out This Memo Today 


Mail it to your local insurance agent—or tele- 
phone him. 


I estimate the present value of my house (or 
business property) at $ How 
much additional fire insurance should I have 
for full coverage? 

I estimate the present value of my household 
effects at $ 

How much additional insurance should I have 
for full coverage? 

I would like my fire insurance policies to cover 
damage by windstorm, explosion, falling air- 
planes, and other risks. 


I would like to pay my premiums on a 3-year 
basis. (This reduces premium cost 164%) 


I iaignienisaagewsseanwin s 
DN ni cons beet edienawetuat seus 


City State... 


the founding of the Aetna 
in 1819...through wars, con- 
flagrations and depressions 


. no policyholder has ever 
suffered loss because of 
failure of an Aetna Com- 
pany to meet its 
obligations. 
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ommission 
uestion Coming 
trongly to Fore 


Excess Arrangements 
Being Terminated—Deeper 
Cuts Are Being Weighed - 


One of the by-products of the pre- 
mium overload of the day is the elimi- 
nation of a good many excess commis- 
sion accounts throughout the country. 
This movement seems to be gaining im- 
petus and there is probably no company 
that has such arrangements outstanding 
that is not giving consideration to their 


termination. 

It seems to be a case pretty largely 
of follow the leader. Even though loss 
of premiums is nothing to be feared 


something to be desired 
these days by most companies, there 
were few insurers that wanted to take 
the lead in eliminating excess commis- 
sion payments. They felt that while 
}such a move would not cost them any- 
thing immediately, the classification of 
business received from agents that were 
trimmed down might suffer and -also 
that such agents might keep a “Lest 
We Forget” file that would prove em- 
barrassing in days to come. 

However, one company after another 
has overcome such timidity and gotten 
its commissions down to the orthodox 
level. This has been done at a time 
when other companies were withdraw- 
ing from agencies and engaging in more 
restrictive underwriting and hence by 
contrast the elimination of excess com- 
missions to an agent has been by far the 
lesser of two evils. Then as other com- 
panies with excess commission accounts 
outstanding have learned of what their 


and indeed is 


competitors have done, they have been 
emboldened to take the step and it is 
certain that a number of additional 


programs of this nature are in the mak- 
ing, 
Many Agents Are Resigned 


Usually it is said, the agent when 
approached appears resigned to the in- 
evitability of such a step and the 
changes are made without disturbance 
of immediate relationships at any rate. 
The companies thereafter, however, 
watch closely the classification of busi- 
ness from such offices. 

It is somewhat ironic that these ex- 
céss commission arrangements are going 
out the window at this time when the 
teeth of company organizations have 
been pulled so far as police enforcement 
% scales is concerned. In other words, 
What the organizations were unable to 
accomplish by police power in previous 


fays is now being brought about by 
‘orce of economic circumstances by 


companies acting individually. 
Whether excess commission agree- 
ments will again creep into the business 
when emphasis returns to production 
femains to be seen. However, some 
observers believe that there is less likeli- 
‘ood of this happening under conditions 
Tate regulation than in the past. Al- 
though the matter of regulation of rates 
commission by state authorities is a 
tender field nevertheless it is regarded 
’ Inevitable that in the administration 
fate regulatory laws the matter of 
acquisition cost simply cannot be ig- 
Nored and that commissioners here 
and there are likely to point to high 
Commission centers when rate increase 
‘plications are filed. Hence, it may be 
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Fire Prevention Poster Hits Heart 





hat in the future companies will thinkdescending on the companies, 


This is a photo 
of the 1947 Fire 
Prevention Week 
poster. The 
poster is litho- 
graphed in four 
colors, 164% by 20 
inches and is avail- 
able to local agents, 


associations and 
companies. Victor 
Livoti, the artist, 


is a New Yorker 
studying at the Na- 
tional Academy 
of Design and win- 
ner of the National 
Academy - Na- 
tional Board Fire 
Prevention Week 
poster contest for 
1947. 


twice before paying excess commissions. 
A number of companies have delib- 
erately followed the policy of paying ex- 
cess commissions as a means of getting 
a volume of preferred business. How- 
ever, it is found that some of these ar- 
rangements have not worked out that 
way. As time has gone on the agent 
has come to think of the higher com- 
mission as simply a means of getting 
volume and has developed a lot of busi- 
ness from subagents and brokers by 
paying them excess and the classifica- 
tion of his business has deteriorated. 


Some Volunteer to Take Cut 


Here and there it is reported, impor- 
tant agencies have approached their 
companies and voluntarily offered to ac- 
cept reduced commissions. Most of 
these, it is understood have been a sur- 
render of excess allowances. The mo- 
tive seems to have been to win greater 
capacity for the agency and it certainly 
had the effect of putting such agencies 


in more solid than ever with their com- 
pany connections. 
Altogether the commission question 


is one that is absorbing company delib- 
erations and it is something that is 
haunting a great many of the local 
agents. Many of the latter seem re- 
signed to the fact that a new day is 
dawning in this respect and say that if 
a change is inevitable it is better to have 
it come now when business is so flush 
and rates are going up and a reduction 
in rate of commission would not reduce 
their dollar income below what it has 
been. 

Whether the attack on commissions 
will go far beyond elimination of excess 
payments is something for the future 
to determine. There is a conviction on 
the part of some influential company 
and organization leaders that commis- 
sion to agents nowhere and on no class 
of business should exceed 20% except 
that if the agent performs some special! 
service which the company otherwise 
would have to perform, he should be 
reimbursed for his out-of-pocket cost. 
However, a good many observers be- 
lieve that this is an unrealizable objec- 
tive in the foreseeable future because 
despite the avalanche of business that is 
competi- 
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Sales Leader, 
Trucking Spokesman 


N.A.I.A. Speakers 


Vernon E. Vining, merchandising con- 
sultant of Westinghouse Electric Appli- 
ance Division, will address the sales pro- 
duction forum at the Atlantic City con- 
vention of National Assn. of Insurance 
Agents Wednesday morning, Oct. 15. 

Walter W. Belson, public relations 
director of American Trucking Assn., 
will address the state officers luncheon 
Tuesday, Oct. 14. This program will be 
especially timely in view of present in- 
surance conditions in the general truck- 
ing field. Mr. Belson will emphasize 
precautionary measures that should, if 
diligently followed, bring about a much 
better underwriting experience. 

He appears in red suspenders and with 
tousled hair. He was wwe to ad- 
dress a previous N.A.I convention 
but could not attend. 

With a nation-wide 
proximately 1,600 members during the 
past year, almost all of the state 
ciations are in the running for the Con- 


increase of ap- 


asso- 


necticut association membership cup, 
won last year by Oklahoma. 
There will also be close competition 


for the Sparlin cup, presented to the as- 
sociation rendering the most signal 
system during the 


service to the agency 
year, Secretary Frank Colridge said. It 
is now held by Ohio. 

The awards will be presented at the 
closing general session Wednesday ait- 
ernoon, Oct. 15. 

All the paid secretaries or managers 
of state associations will gather at a 


meeting at Atlantic City Oct. 12, Sunday 
morning and there will be a luncheon. 

Preliminary arrangements have been 
made by Harry McClain, manager of the 
Indiana association, 


tion has by no means disappeared. They 
say that when even under today’s con- 
ditions some of the companies are bash- 
ful about eliminating excess commis- 
CONTINUED ON PAGE 26 





Ocean Cargo 
Is Flourishing 
and Sought After 


Marine Markets Still 
Have Shingles Out— 
Pilferage Losses Continue 


enjoying a 
insurers 


Ocean cargo business is 


flourishing period but marine 


have their fingers crossed, feeling that 
the current export boom may be a 
bubble that will burst, when foreign 


markets run out of devices with which 
to make payment. The marine insur- 
ance market is extremely active despite 
the fact that U. S. insurers get only a 
sniff here and there of insurance on 
cargoes destined for many of the Euro- 
pean countries. Of course there is no 
insurance on goods bound for Russia 
and it is said that Switzerland, the Bal- 
tic countries, the Netherlands, France 
and England are particularly zealous in 
seeing that shipments directed their way 
are insured nationally. 

The principal exports on which the 
U. S. insurance market has a major 
hold are those to South America and 
Central America, Alaska, Hawaii, Phil- 
ippines, China and West Indies. They 
also get a look in on exports to South 


Africa and Australia. 

There has been some difficulty in 
Argentine shipments due to the na- 
tionalistic decrees of that country but 


enabled U. S. in- 
get business on 
shipments there is to have the seller 
hold the sack until the cargo reaches 
the Argentine. The seller of course can 
insure as he desires. 


that has 
continue to 


one device 
surers to 


Many New Export Brokers 


There has developed a post war crop 
of new export brokers. Some of these 
the insurers are treating at arm’s length 
fearing that they are simply opportun- 
ists. Some of them deal in surplus army 
goods. They pay little attention to 
sound packaging and frequently have 
trouble with their consignees and when 
such trouble occurs the consignee is 
difficult to deal with on _ insurance 
claims. There was such an outcropping 
of export brokers after the first war, 
but most of them went by the wayside. 

The large houses that have been ex- 
porting for years are continuing to al- 
locate about the same proportion of 
their products for foreign markets as in 
the past despite the fact that they could 
perhaps make some clean ups by taking 
advantage of inflated demand in various 
parts of the globe. 

Pilferage continues to be the major 
loss problem in a great many of the 
ports, but the business nevertheless is 
favorably regarded and the marine men 
unlike their fire insurance brethren, still 
have their shingles out and are eagerly 
looking for customers. 

Some of the ocean cargo insurers 
say that their volume is as great now as 


it has ever been in any previous non- 
war year. 

The increased use of cartons instead 
of lumber containers for export ship- 


ments is quite an assist to pilferers. It 
is much easier to slit open the cartons 


with a knife or to let them fall and 
cause the contents to fall out. 
Some companies are shying away 


from insuring exports to places where 

pilferage is particularly bad. This is 

true especially of China. Recently 
(CONTINUED ON PAGE 13) 
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Neb. Dire ctor Takes Hands 
Off Stand on Term Rule 


Insurance Director Stone of Nebraska missioner Sullivan of Washington. Mr. 
in taking the position that the question Sullivan has_ petitioned Thompson ot 
of whether insurance companies shall Oregon, president of National Assn. of 
continue to write term business is a Insurance Commissioners, to get 
matter for insurance management to de- N.A.I.C. to bring its influence to bear 
termine, also expressed the belief that to bar fire companies from writing any- 
the abolition of the term rule would not thing except one year business. 
solve the difficulties in a letter to Com- Mr. Stone said he would be very re- 





luctant to prohibit insurers in Nebraska, 
either by act of the legislature or by de- 
partmental ruling from writing fire in- 
surance contracts for a term of more 
than one year. Particularly, he said, 
would he hesitate to recommend such 
procedure for town dwellings. 

‘The Nebraska department,’ he wrote, 
“has traditionally followed the adminis- 
trative philosophy of permitting qualified 
insurance companies the widest possible 
latitude in developing new merchandis- 
ing techniques and in pioneering new 
types of coverage. We deem this lati- 
tude essential to the health of the fire 
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On September 1, 1885, the first electric street ing fire insurance companies like those in Fire 
railway in U.S. went into operation in Baltimore; | Association Group did all they could to improve 
it drew power from a third rail. About the same | equipment and installation standards—and thus 


time, people began to use electricity in homes. | reduce electrical fire hazards to a minimum, 
As the Nation's electrification progressed, lead- | That’s one reason why rates are so low today! 





1947—SEPTEMBER hath 30 days “Honesty is STILL the best policy” 





+ 
4 
1—M.—LABOR DAY, 1939, beginning World War II. 
2—Tu.—1945, Japanese sign surrender on battleship Missouri. 
+ 3—W.—1783, Treaty ending our Revolutionary War signed in Paris. 
4—Th.—Fire Association adjustments, large or small, are always prompt and 
equitable. 
5—Fr. —Worst hay fever now. 
6—Sa.—1901, President McKinlcy shot in Buffalo. 
5 7—Ss.— 6 Last Quarter, 10:57 P. M., E. S.T. 
8—M.— “ 1943, Italy surrenders. 
+ 9—Tu.—Is all your property insured adequately? ” 
$ 10—W.—1846, Elias Howe patented the sewing machine. 
} 11—Th.—1944, Churchill-Roosevelt meet at Quebec. 
—Fr. —1932, suicide of Ivar Kreuger, ‘‘match king’ 
13—Sa.—1814, Francis Scott Key wrote ‘‘The Star Spangled Banncr’’ 
a New Moon, 2:28 P. M., E. S.T. 
1944, worst hurricane since 1938 hits E. Coast. 
15—M.—Have your property insurance reviewed now! 
16—Tv.—1786, U.S. Mint established. 
17—W. —1787, U.S. Constitution adopted. 
18—Th.—1793, Cornerstone of Capitol at Washington laid. 
19—Fr. —1796, Washington’s farewell address. 
20—Sa.—1944, U.S. Pacific Fleet struck Luzon. 
21—Sv. —1831, Wesleyan University opened. 
22—M. — ) First Quarter, 12:42 A. M., E. S.T. 
1692, Eight witches hanged. 
23—Twu.—Beginning of Autumn, 4:29 p. m. 
24—W.—1755, John Marshall, jurist, born. 
25—Th.—1493, Columbus began second voyage to America. 
26—Fr. —1513, Pacific Occan discovered by Balboa. 
27—Sa.—1863, Daylight bank robbery, Concord, N. H 
28—Su.—1781, Sicge of Yorktown began. 
| 29—M. —It is now probably too late to sow oats. 
| 


30—Ts.— Xs Fall Moon, 1:41 A. M., E. S.T. 








OBSERVATION for September: Can you afford not to carry adequate insurance? 
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FIRE ASSOCIA TION GROUP 


Fire Association of Philadelphia 















Lumbermen’s Insurance Company 
The Reliance Insurance Company Philadelphia National Insurance Company 


PHILADELPHIA \{Y PENNSYLVANIA 
SYMBOL OF SECURITY SINCE 1817 
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Are there any private schools, trade 
schools, secretarial schools—or colleges 
—in your territory? If so, you will find 
this message well worth reading . 


There are many schools and colleges 
in the United States and Canada whose 
revenue comes chiefly from tuition fees. 
Often such fees include charges for 
board, room and other services. If fire or 
some other disaster causes a suspension 
of school activities, students leave. Or if 
some important buildings are destroyed 
the attendance is apt to be substantially 
reduced. And as attendance goes—so 
goes income! 


Your answer to this problem is Tui- 
tion Fees insurance, It’s a member of 
the U. & O. family, but it provides bet- 
ter coverage for institutions that derive 
most of their income from tuition fees. 
Recovery is based on the actual loss of 
revenue, and not on the time needed to 
replace or restore the damaged prop- 
erty. Generally speaking, a school that 
has a standard-length term, and oper- 
ates through most of the year, may find 
an advantage in Tuition Fees insurance 
that cannot be derived from the regular 
U. & O. contract. 


Many schools and colleges are un- 
aware of this type of coverage. Several 
alert agents and brokers have reported 
that they were able to secure the entire 
insurance line of a school by calling at- 
tention to the Tuition Fees form. Try 
out this business-building idea in your 
area. If you need assistance, don’t hesi- 
tate to contact your local Fire Associa- 
tion Group field representative. His job 
is to help develop commissions for you. 


Fire Association Group, 401 Walnut 
Street, Philadelphia 6, Pa. Branches in 
Atlanta, Chicago, Dallas, New York, 
San Francisco, Toronto. 


ADVERTISING PAYS... 
try these ideas in your own 


local advertising 


|mental in our thinking that any fire 





}year term business where its continua; 


| 


| would, we feel, unreasonably superim- 


| over an area properly belonging to com. 
|pany management and arbitrarily in- 


ment earnings experienced by most com: 


companies, unlike life insurance Com- 


|missions payable under the term con 
ltracts. It is true that surplus losse 


|creased investment return is a relativel) 
}minor item, but that many companies # 





September 4, 1947 


industry. It is only through this regis | 
tory approach that each company ca 
readily adapt itself, in the sound dis. 
cretion of its managers, to changing cop. 
ditions and: maintain the flexibility nec- 
essary to keep pace with the needs of , 
changing market. 

“Term fire coverages were the prod. 
uct of the industry and not the commis. 
sioners. It met the need of the market 
passed to the purchaser a_ substantia! 
saving in rates, and at the same time 
offered distinct advantages to both the 
agents and the company. In the ab. 
sence of unfair trade practice or threat- 
ened insolvency, this department cop. 
siders that the writing of fire contracts 
for more than a one year term is strictly 
a company right and responsibility and 
its continuation an individual matter to 
be solved by the business judgment oj 
the company’s managers. It is funda- 


company, by a simple letter to its 
agents, could promptly discontinue the 
writing of further term business and 
thus escape some of the squeezes which 
you have so ably pointed out. 
‘Moreover, we would consider any 
board of directors derelict in its duties 
who fails to discontinue three and five 


tion would, in any way, impair or jeo- 
pardize the company’s future. But to 
deny 285 fire companies the privilege 0! 
writing term fire coverages in this state 


pose the judgment of this department 


fringe upon the legitimate desire o 
many companies whose surplus wat- 
rants the continuation of this type 0 
business. Industry-wide prohibition 0 
term fire contracts, based solely on a de 
partment’s desire to aid those companies 
whose surplus does not warrant thei 
continuation and who individually have 
the right to discontinue writing suc 
lines, unfairly penalizes and _ restrict: 
soundly managed companies for th 
benefit of those less well managed ant 
financed. 

“We do not feel that all companies 
are affected by the four generalizet 
squeezes which you point out. What. 
ever companies are faced with increaset 
losses and expenses may compensate 10! 
the rise by proper rate adjustments 
Many companies have done so. On tht 
other hand, we have found some com- 
panies operating in this state who 
through careful underwriting and_caré- 
ful management, have not experienced 
the general trend. 

“In reference to the decreased invest 


panies, it is our opinion that such 

squeeze is not a proper factor In COl- 
sidering the advisability of the discor 
tinuing of the term rule. Fire insuranct 





panies, are under no compulsion to make 
a guaranteed return on the investments 
of the company. It is our understanding 
that a company’s investment earnings 
are not considered in the building © 
their rates and are, therefore, not ge 
mane to the amount of reserves or com 











make doubtful the wisdom of furthej 
term business for some companies. 
have noted, however, from the 1946 4% 
nual statements filed with us that de 


1946 suffered their surplus losses from 
decline in the stock market. 

“This department has little sympath} 
for those companies whose statement 
indicate a policy of using their funds 
the purchase and sale of common, a 
preferred stocks in the hope of realizing 
a profit and surplus return in no wa} 
connected with the business of fire i 
surance. We do not feel warranted 
abrogating the term rule for companit 
who have followed a conservative inves 
ment policy for the benefit of those 0" 
panies who were required to write 0 
considerable surplus by reason of yea 
end losses in the stock market and Ww 


\for this reason, among others, find ¢ 


continued writing of term business dan 


!gerous to their structure.” 
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IN THE 
“MILITARY CAPITAL” 


IGHTEEN belonging to my family 

and all Mrs. Ford’s are crowded 
together in her kitchen and scarce one of 
them able to speak for the colds they have 
caught.” Thus General Washington wrote 
to Nathanael Greene of his 
headquarters in the Ford Man- 
sion during the winter of 1779- 
80, described by some as the 
coldest of the century. 

Widow of a wealthy powder- 
maker, Mrs. Theodosia Ford 
offered Washington her home 
when he sought an official head- 
quarters in Morristown, New 
Jersey, at that time the “mili- 
tary capital of the United 
States.” Only two rooms were 
retained for her four children 
and herself, all the others being 


turned over to General and 


Mrs. Washington and his “family”, as he ; 


liked to refer to his personal staff. One of 
his aides billeted there was Alexander 
Hamilton, then courting Betsy Schuyler. In 
this home many important men of the day 
convened with the Commander-in-Chief. 





The house gives an authentic picture of Colonial life 


WASHINGTONS HEADQUARTERS 


The Historical Museum behind the mansion displays a diorama with three-dimensional models 
depicting Lafayette arriving with news of French aid for the American cause 


Washington made the Ford house his 
headquarters for over six months. There is 
evidence that Martha in particular enjoyed 
her stay there in spite of the discomforts 
and ever-present danger. As for Mrs. Ford, 
the patriotic widow no doubt felt privileged 
to share her home with the Commander-in- 
Chief and was amply recompensed by the 
great man’s kindness. Every morning on his 
way downstairs to breakfast he used to stop 
and inquire about her son Timothy who 
was ill for many months. 
With the coming of spring, 
conditions improved and 
the household was further 
cheered by the arrival of 
Lafayette with his joyous 


news of French assistance. FIRE -« 


AUTOMOBILE « 















Winter encampment at nearby Jockey Hol- 
low made this home a logical headquarters. 


Colonel Jacob Ford erected 
the house about 1774 and 
1776, with the aid of a loan from 
the Provincial Congress, built a 
powdermill not far away which 
turned out “good powder and in 
useful quantities.” Not long 
after it was put in operation, 
however, having caught “mortal 
cold” on military duty, Colonel Ford fell 
from his horse while on parade and died of 
pneumonia a few days later. 

The Ford home is now part of the 
Morristown National Historical Park ad- 
ministered by the National Park Service 
of the U. S. Department of the Interior. 

The Home, through its agents and brok- 
ers, is America’s leading insurance protector 
of American Homes and the Homes of 
American Industry. 
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To be Given Away 


HIS beautiful, hand-painted copy of the Spring- 
field’s Trade-mark Picture, “The Covered Wagon,” 
handsomely framed, will be hanging in the Springfield 
Group Headquarters at Haddon Hall, Atlantic City, 


New Jersey, during the annual convention of the 
National Association of Insurance Agents. 


If you attend the convention be sure to visit the 
Springfield Group, sign the visitors’ register, and get 
your chance on this valuable painting which, on Wed- 
nesday, October 15, will be given away absolutely free. 


THE SPRINGFIELD GROUP OF INSURANCE COMPANIES 
Springfield, Massachusetts 














Die year 1947 marks the 227th mile” 
stone in the progress of the Royal Exchange 
Assurance. 

_ During its two-and-a-quarter centuries 
of service the Royal Exchange has not only 
provided sound insurance protection for its 
policyholders, but has consistently main~ 
tained its excellent record for prompt and 
equitable settlement of claims and for ren- 
dering valuable assistance to its agents. 





Roval Exchange Group 


RoyaL ExcHANGE ASSURANCE 
PROVIDENT Fire INSURANCE Co. 
THE STATE ASSURANCE COMPANY, LTD. 
Car & GENERAL INSURANCE CorP., LTD. 


111 JOHN STREET, NEW YORK 


REPRESENTATION IN PRINCIPAL CITIES OF THE UNITED STATES 
AND IN MOST COUNTRIES THROUGHOUT THE WORLD 


FIRE & CASUALTY LINES FIDELITY & SURETY BONDS 
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‘Gedelman to 
Fireman's Fund 
Chicago Post 


Fred G. Gedelman, heretofore Fire- 
|man’s Fund state agent in lower Mich- 
ligan with _ head- 
| quarters at Battle 
| Creek, has been 


| Agent Maxwell C. 


| State 


called to Chicago 
to assume execu- 
tive duties in the 
western depart- 
ment as agency su- 
perintendent. 

Mr. Gedelman is 
an Armour Insti- 
tute fire protection 
engineering gradu- 
ate and then was 
with the Eliel & 
Loeb agency of 
Chicago as an en- 
gineer. He joined Fireman’s Fund in 
1939 and after a period in the engineer- 
ing department was transferred to Min- 
nesota where he became state agent. 
He served in the navy as a full lieuten- 


Fred G. Gedelman 


|ant and upon his discharge returned to 


Fireman’s Fund and was assigned to 
the Michigan field. 

In Michigan he is succeeded by State 
Larkin. He joined 
Fireman’s Fund earlier this year and 
has been located in Minneapolis. He, 
too, is an Armour Institute graduate 
and in his earlier days was with Trav- 
elers in Minnesota. He was a naval 
lieutenant and upon returning from 
service went with Crum & Forster in 
the Minnesota field. His next move was 
to Fireman’s Fund. In the navy he 
served on the battleship Missouri. 

Mr. Larkin will be associated with 
Agent W. S. Byler and Special 
Agent Don E. Vibert and the headquar- 


| ters are being moved to the Houseman 


building, Grand Rapids. 

Richard E. Cowan, formerly Tennes- 
see state agent for Hanover, has joined 
Fireman’s Fund as state agent in Okla- 
homa associated with State Agent W. 
G. McCoy in the Insurance building, 
Oklahoma City. Mr. Cowan is a gradu- 
ate of University of Oklahoma and is a 
law school graduate and is admitted to 
the bar. He served with Oklahoma In- 
spection Bureau at Oklahoma City and 
after serving in the navy as a lieutenant 
he went with Hanover in Tennessee. 





L. L. Hunnicutt, S.E.U.A. 
42 Year Veteran, Retires 


L. L. Hunnicutt, associate engineer 
ot Southeastern Underwriters Assn., 
and for many years secretary to the 


sprinklered risk committee, Atianta, has 


retired. 
His long span of service has been 
marked with continuotfs progress in 


sprinkler protection and in elimination 
of structural and operational fire haz- 
ards. He served for many years as a 
member of the sprinklered risk commit- 
tee of National Fire Protection Assn. 

Mr. Hunnicutt joined Southeastern 
Tariff Assn., now S. E. U. A. in 1905. 
He had graduated. from Georgia Tech 
in mechanical engineering in 1904 and 
in electrical engineering in 1905. In 1916, 
he became assistant secretary to the 
sprinklered risk committee, and in 1926 
was promoted to secretary. 

Mr. Hunnicutt will continue to re- 
side at the Atlanta Biltmore Hotel. 


Opens Fayetteville Office 


General Adjustment Bureau has 
opened a new office at Fayetteville, N. C., 
with Walace W. Simpson as adjuster- 
in-charge. Educated at Duke Univer- 
sity, Mr. Simpson joined the bureau in 
1936 and was attached to the Charlotte 
office. He served in the army as a col- 
onel and afterward was assigned to 
Greensboro and Raleigh. 

The Washington office of General 
Adjustment Bureau has been moved to 


. the Woodward building. 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


All Forms of Fire and 


Ocean and Inland Marine 
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GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 
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Insurance Exchange 


NEW YORK 


110 William Street 


SAN FRANCISCO 
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Lawyer Gives Views on 


Dealing with Commissioners 


NEW YORK-—Statements in a re- 
cent NATIONAL UNDERWRITER editorial 
entitled “Dealing With Insurance Com- 
missioners” have prompted Albert Hirst, 
New York attorney and counsel of the 
New York State Assn. of Life Under- 
writers and other insurance groups, to 
take some exceptions. 

The commissioner whose remarks 
were quoted in the editorial stated that 
“he would go a long way with anyone 
who was open and above board and 
did not try to deceive him.” 

This is nothing new, Mr. Hirst points 
out. Everyone knows that it is more 
effective to make an approach in this 
way than to try tricks. The only really 
dumb fellow is the one who is too 
smart. But if this is true of the layman | 
who is appearing before an administra- 
tor, it is also true of the administrator. 
Why, Mr. Hirst wonders, should the 
administrator put the burden of being | 
frank and open altogether on a member 
of the public? 


Objected to Lawyer 


The editorial also stated: “This com- 
missioner regretted when a company 
would send a lawyer to his office when 
the question involved had no legal as- 
pects.” 

Whether the layman is to be repre- 
sented by an attorney or not is distinctly 
soriething that should be decided by 
him and not by the commissioner, Mr. 
Hirst declares. Under the constitution 
everyone has the right to decide this 
question for himself. It is the height of 
impropriety for any official to take the 
attitude, implied or otherwise, that he 
will discriminate because the person ap- 
pearing before him is represented by 
counsel. 

On the other hand, “we have had in 
recent years ample experience with pub- 
lic officials who deliberately discouraged 
employment of lawyers and then took 
advantage of members of the public who 
were unprotected,’ Mr. Hirst stated. 
No administrator of justice or adminis- 
trator of any supervisory department is 
helped a bit if the public gets the im- 
pression that advantage is taken of a 
member of the public if he appears with- 
out an attorney. 





Creates Suspicion 


_Any public official who tells the pub- | 
lic that it should not retain counsel | 
creates a suspicion against himself, Mr. 
Hirst believes. This is especially true 
of an insurance commissioner who is of | 
course surrounded by legal talent. 

Regarding the question of “political 
attorneys”, no one, insurance company, 
agent, broker or lawyer likes to hire | 
Political counsel, Mr. Hirst said. It is 
usually done only when the people feel 
that they need the protection of a poli- | 
tical lawyer. 

Any commissioner who finds himself | 
conironted frequently by political coun- | 
sel is automatically suspect, Mr. Hirst | 
declared. Maybe he so behaves himself 
that people decide they need political 
counsel for their protection. Such com- | 
Missioner should search his own heart 
to see if he has always been fair and im- 
partial and always resisted political pres- 
sure, Mr. Hirst suggested. 

“As far as I personally am concerned, 
I frequently deal on behalf of a client 
with bureaus and departments. I have 
usually found that I could get along per- 
fectly with officials, not infrequently 
even in cases where clients had difficulty 
Mm getting along with them. 

“I have never met a commissioner of 
the type referred to in the editorial. 
I have never found a public official who 
discriminated against a client because 
¢ had legal counsel. 

Unfortunately, comments like the 
the editorial, that the public | 
not retain counsel, frequently 


should 


are made by public officials. The or- 
ganized bar resents all such statements 
as a slur on the profession and a dis- 
tinct disservice to the public,” Mr. Hirst 
declared. 

“This is a free country,” he said. 
“This means that it is a country where 
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courts enforce the law, and courts can- 
not enforce the law unless they are ad- 
vised by skilled counsel, each one repre- 
senting one side. If the bar is destroyed, 
the courts are destroyed, and if the 
courts are destroyed, freedom is gone. 

“IT would not have commented if the 
question had been one only of retaining 
counsel in appearances betore insurance 
commissioners, but the implications of 
the commissioner in the editorial reflect 
an attitude altogether too apparent 
among government department and bu- 
reau officials in recent years.” 


Richardson L.&L. Manager 


A. S. Booth, manager at Montreal of 
London & Lancashire for more than 
23 years will retire Sept. 30. He has 
been with the company for years. James 
Richardson, assistant manager at Mon- 
treal, will succeed him. Mr. Richard- 
son has served the company for 27 years 
in Scotland, England and Canada. 


Newman L. Ackerman has estab- 
lished local agency offices in the Sey- 
bold building, Miami. 








One of the commonest causes of misunderstanding between insurance 
men and insureds is the question of what is fair settlement for used or 
deteriorated property. 


Usually when you explain the meaning of “actual cash value at the time 
of the loss” the insured understands. But the chances are that until he 
had a loss he thought his insurance would pay the replacement cost of a 


new article or building. 


Most insureds have never thought about the fact that when something 
is half worn out it’s worth only half as much. It’s up to us in the 
insurance business to acquaint insureds with that fact. By publishing 
the column shown here in Newsweek for September 22, we’re doing 
our part to clear the air and dispel any confusion. 


Every month a column like this that clearly explains some important 
point about insurance appears in leading news magazines. These 
columns are helping all agents and brokers because they clarify 
problems that continually arise. Our own agents are using folders 
reprinting the columns each month. These selected agents are able 
to keep their own clients and prospects informed through their 


own column in Time and Newsweek. 


Security Insurance Companies 


HOME OFFICE: NEW HAVEN, CONNECTICUT 


Security Insurance Company of New Haven 
The East & West Insurance Company 
of New Haven 
New Haven Underwriters 
The Connecticut Indemnity Company 












1841 — “Security.” The Nation’s Watchword — 1947 
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Wis. Eoard Prods 
Insurers to Speed 
“Comp” Payments 


Nelson, director of work- 
men’s compensation for Wisconsin in- 
dustrial commission, has sent out ma- 
terial intended to jog insurers to make 
workmen’s compensation claim  pay- 
ments more promptly and to reduce the 
proportion of cases that are taken to 
hearing. While in general he commends 
the insurance companies for maintaining 
their previous high average as “to 
promptness” he scolds some of the stock 
companies rather severely. 

Some companies by educational work 
with employers and better methods to 
insure promptness of payment could im- 
prove their records, he said. The record 
of some companies is so poor that they 
need to give immediate and careful at- 
tention to the situation. 

The mutual companies, he states, have 
an average record of prompt payment of 


Henry A. 


87'4% whereas the stock record is 
70.3%. Mutuals as a group make first 


payment of compensation within 16 days 
in 41.3% of cases whereas the stock ratio 
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28.4%. 

“Are stock companies,’ he asks, “not 
utilizing methods similar to those of mu- 
tual companies or is there some reason 
why stock companies cannot set up ma- 
chinery which will insure as prompt pay- 


is 


ment as that by mutuals?” The com- 
mission will appreciate hearing from 


stock companies on this point, he states. 

The commission, according to the let- 
ter, is aware that some stock companies 
are at the top of the list and others are 
far above the average. These compa- 
nies, he states, are entitled to even 
greater credit in the light of the poor 
record of other stock companies which 
bring down the overall average. That 
means, however, that a number of stock 
companies have extremely poor records 
“for no good reason which the commis- 
sion is able to determine.” 

Some companies, he says, made sur- 
prisingly good progress in cutting down 
the number of formal hearings in com- 
pensation cases. This, he said, was due 
to attention to detail, liberality of treat- 
ment, maintenance of employ er and em- 
ploye relations that make for amicable 
and adequate adjustments “without invo- 
cation of technicalities, delay, practices 
which tend to create suspicion and dis- 
satisfaction in the minds of claimants. 
The commission wonders why when one 
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Prepare Fire Prevention 
Week Film Trailer 





Underwriters Laboratories has again 
produced a film trailer for use in local 
theaters during Fire Prevention Week, 
Oct. 5-11. The movie features Horatio 
Bond, chief engineer National Fire Pro- 
tection Assn, on “What to Do to Avoid 
Fires.” 

Insurance organizations, fire chiefs 
and others can use this one-minute film 
as a part of their Fire Prevention Week 
activities. Each film will carry the name 
of the sponsoring organization. Theater 
managers usually are glad to include 
these trailers without cost. 

The cost of the film, including ship- 
ping charges and the preparation of the 
sponsor’s namie, is $5.50 per print. Local 
organizations may obtain additional in- 
formation, by addressing Underwriters’ 
Laboratories, Inc., 207 East Ohio street, 
Chicago 11, 


cut down its 
2.6% of the 
settled, many 
twice as many 


to 
to 


is able 
hearings 


large company 
percentage of 
total number of claims 
others have more than 
hearings comparably.” The average, he 
said, could well be cut to below 3%. 

The total injury cases in 1946 of in- 
surance companies were 27,572 The 
cases with one or more Sanikaid ‘totaled 
1,204 and the percentage of the total was 
4.4%. Insurance companies with 20 in- 
jury cases or mofe that were rated, have 
a percentage ranging from 0 to 12.7%. 

The self insurers had 5,266 injury 
cases and 436 had one or more hearings 
giving a ratio of 8.3%. Uninsured em- 
ployers had 35 cases, 30 went to hearing 
and the ratio was 85.7. 

The grand total was 32,873 injury 
cases of which 1, 670 went on ny eon and 


the ratio was 5.19 

First srmense are classified as 
“prompt” if the injured employe receives 
payment 15 davs or sooner after 
commencement of disability. During the 
first half of 1946 payments by all in- 
surance companies were rated 86% 


prompt and 14% late. In the first half 
of 1947 the comparable ratios were 85 
and 15. For self insurers in 1946 the 
ratios were 78.1 and 21.9 and for the 
first half of 1947 they were 79.1 and 20.9. 


1,500 Disabled GI's Are 


Training for Insurance 


WASHINGTON—More than 1,500 
disabled ex-service persons are training 
to be insurance salesmen under the 
vocational rehabilitation act, veterans 
administration says. Of these, 1,282 are 
taking on- the-job training, 232 are en- 
rolled in college courses and 50 are 
studying es surance in non-college busi- 
ness schools and other ins stitutions. 


While this training is proceeding a 
veteran having disability rated at 30% 
or higher, receives from VA a minimum 
of compensation and subsistence allow- 
ance of $115 per month, if there are no 
dependents, or $135 if there is one de- 
pendent. Ii disability is less than 30% 
the minimum allowances are $105 per 
month, without dependents, $115 with 
one dependent. Additional allowances 
are paid if the veteran has more than 
one dependent. 

The 1,500 figure was. arrived at 
through sampling records of 229,000 
handicapped veterans in schools and 
on-the-job training courses May 1, last. 





Neb. Loss $100,000 

FREMONT, NEB—A fire which de- 
stroyed the Sargent Company feed mill 
caused a loss estimated at $100,000. The 
flames started with an explosion in the 
meal bin and spread rapidly. The mill 
covered a quarter block. 

John L. Golob, a leader in insurance 
activities on the Iron Range of Minne- 
sota, has been elected national com- 
mander of Disabled American Veterans. 


A veteran of the first world war, he 
has been in the insurance business in 
Hibbing for several vears. 
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Next Hemisphere 
Parley in Mexico 
in Fall of 1948 


WASHINGTON—A resolution urg. 


ing governments throughout the Wes. 
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This announcement was made here by | peared in 
John A. Diemand, chairman of theg i0m the | 
Hemispheric Insurance Conference com.) ‘hatd of ¢ 
mittee of U. S. Chamber of Commere § F. Delan 
and president of North America. ya 

The permanent committee is an in- en c 
terim body created by the first Hemis- . ae 
pheric Conference at New York in 194 tol L ife 
and is comprised of one delegate from a “Revi 
each country in the Western Hemis- In 1941 
phere chosen by its private domestic in. a Aertel 
surance companies. Mr. Diemand, the} yi.) sal 
U, S. member, was represented at the a. Wana 
Rio meeting by G. Petersen, Al se wre 
foreign assistant secretary of North oe ail 
America. measures, 

Attending as alternates from the U.S.— the Cons 


were W. Alexander Kerr, foreign man-} Riesgos ( 
ager Liberty Mutual; F. E. Vincent,§ (The Cor 
marine manager American Foreign In-} trophe Ri: 
surance Assn., NewYork; L .C. Rich ¢alled. O: 
ardson, secretary American International f alone the | 
Underwriters. in claim 
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A. L. Kirkpatrick, 
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merce, secretary 

Delegates from 


manager insurane 
Chamber of Com- 
of the committee. 


Mexico and 


is 


ment encroachment into the 
operations of insurance as a private busi 
ness. 


Peru 
joined in urging the committee to take 
a vigorous stand in opposition to govern- 
freedom of 


Their recommendations will also 
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Other resolutions adopted at the Rio 
that workmen’s compet- 


meeting urged: 
sation insurance continue 
a field for private enterprise; 


ties be established for the fullest ex 


change of technical information on each 


branch of insurance among all countries 
of the Western Hemisphere; 


methods be arranged; 
further studies to 
greater uniformity 


be directed 
in marine 


pared; that cooperation be provided for 


among the insurance companies or each 


country looking toward greater simpli- 
fication in covering and serving 


ists and international airlines. 


Countries represented were Argentina, 
Peru, 


Brasil, Chile, Columbia, Mexico, 
U. S., Uruguay and Venezuela. ‘ 
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REVIEW - SANTANDER CONFERENCE 





International Catastrophe 
Study Looks Far Into Future 


The “Review” of London in its Aug. 
g edition carries an account of the re- 
cent conference at Santander, Spain, 
on catastrophe risk handling which was 
attended by a number of U. S. insur- 
ance men. Heretofore only fragmentary 


accounts of that gathering have ap- 
peared in this country. Those present 
from the U. S. were Prof. Ralph Blan- 


chard of Columbia University; William 
F. Delaney, New York reinsurance 
manager of Fairfield & Ellis, Boston, 
and Dr. Max Wollner, vice-president 
of U. S. & Foreign Management, Ltd., 
representing for Europe Lincoln Na- 
tional Life and the Rhode Island group. 
The “Review” reports: 

In 1941 the greater part of the town 


of Santander was devastated by a fire 
which unfortunately was made worse 
by a hurricane. The need to settle this 
loss as well as to repair the ravages of 
the civil war called for extraordinary 
measures, leading to the setting-up of 
the Consorcio de Compensacion de 
Riesgos Catastroficos sobre las cosas 
(The Compensation Fund for Catas- 


trophe Risks to Property) as it is now 
called. On the Santander conflagration 
alone the fund has paid out pts.64,623,000 
in claim (£1,470,000 the clearing 
rate of exchange). 

The efficiency and thoroughness with 
which the Spanish companies met a diffi- 
cult situation has earned a handsome re- 
ward in a steadily growing fire premium 
income, in the same way as the compa- 
nies which settled generously the San 
Francisco earthquake fire claims of 1906 
reaped immediate and substantial benefit 
in increased public support. On the 
strength of the Spanish experience Sefior 
Joaquin de Ruiz y Ruiz, the Spanish 
state insurance superintendent, has de- 
voted a conside rable amount of time and 
energy to the study of the prospect of an 


at 


ultimate extension, on an international 
basis, of cover for catastrophe risks 
through private insurance enterprise. 


Sefior Ruiz gave an address on the sub- 
ject in Zuri ch in December, 1945, which 
was reprinted in translation in our an- 
nual Reinsurance Number of Nov. 22 
last year. Since then Sefior Ruiz has 
studied the problem during tours of 
many European and overseas countries, 
and he was encouraged to hold a con- 
ference in Spain on the subject. 


Meeting Place Appropriate 


Most appropriately the conference was 
held in Santander, from July 24-30, but 
those delegates who were able to get 
there in time were first shown the at- 
tractions of Madrid and were then taken 
by car to Santander, stopping en route 
to admire the cathedral at Burgos. Trav- 
cling difficulties and other factors pre- 
vented as full a representation as might 
Otherwise have been desirable, but, nev- 
ertheless, delegates were present from 
16 foreign countries, in addition to a 
large representation of Spanish insur- 
ance. 

Those who are familiar with interna- 
tional gatherings will realize how much 
the success of the conference was due to 
the dynamic personality of the president, 
Sefior Ruiz, who untiringly presided 
Over the numerous sub-committees 
Which had the task of hammering out 
a joint and in the end unanimous reso- 
ution in the face of a great variety of 
approaches to the subject, natural 
fnough when one considers the differ- 
ence in language and environment of 
the delegates. 


Very wisely the meeting was split up 


into a Spanish- speaking, a French-speak- 
ing and an English - speaking section, 
Which prepared their own reports 
Which were then co-ordinated by 
@ sub-committee consisting of the presi- 
dent, Sefior Ruiz, the vice-president, 
Senor Amilcar Santos (Brazil) who, 


With Sefior V. Ortega, of Cuba, repre- 


XUM 


sented the Spanish-speaking section. 
The French section was presided over 
by M. P. Carteron, with Youassi N. 
Naguibs, state insurance superintendent 
of Egypt, as vice-president, this sec- 
tion including the Italian and Egyptian 
representatives. The chairman of the 
making insurance all-inclusive is, 
English-speaking section was G. . 
france, state insurance superintendent of 
Quebec, who had Mr. de Jongh, of Hol- 
land, as his deputy. This section, which 
was the smallest of the three, included 
the American, Irish, English, and Dutch 
representatives and one Philippine dele- 
gate. The section was greatly indebted 
not only to its chairman and vice-chair- 
man but also to Professor Ralph 


Blanchard of Columbia University, who 
played a great part in drafting its final 


report. 

The subject of catastrophe risks in- 
surance and the broader problem of 
course, not new. Professor Blanchard 
has been writing for 12 years or more 


of the latter part of the problem, and 
Mr. de Jongh informs us that the prob- 
lem of catastrophe risks has already at- 
tracted the attention of actuaries and, 
although literature on the subject is as 
yet scarce, a report on it was published 
in Holland last month. The definition of 
catastrophe risks given in the final reso- 
lution probably did not completely sat- 
isfy anyone and is likely to be revised. 
A precise definition can at any rate best 
be given in strictly mathematical terms, 
involving frequency curves and other 
mathematical formulae. Broadly speak- 
ing, it may be said that catastrophe risks 
are risks of a low claims frequency and 
a high but uncertain loss potential. The 
cause may be extraordinary or trivial, 
such as the famous kick of a cow which 
started the great Chicago fire oi 


1871, 


/ 


but the damage may be beyond the pres- 
ent capacity of the insurance markets of 
the world to carry. 


Selection Against Insurers 


Not necessarily because they have not 
the financial strength but rather because, 
owing to the low loss frequency, the 
public does not readily insure against the 
risk, except in the danger areas, thus 
creating selection against the insurers 
It is one of the notable results of the 
Santander conference that it was 
stressed that the conference was dealing 
only with risks which the public should 
be induced to insure against, additional 
to their ordinary policies, so as to avoid 
this selection against the insurers. Only 
on that basis will it be possible to cover 
catastrophe risks by private insurance, 
without state intervention and without 
compulsory insurance. It was also clear- 
ly realized at the conference that war 
risks on land, and, indeed, practically all 
war risks other than those which marine 
underwriters are willing to cover in the 

(CONTINUED ON PAGE 14) 
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CALIFORNIA 





BARR ADJUSTMENT CO. 


Independent Insurance Adjusters 
Fire—Casualty—Aviation—Inland Marine—All Risks 


ces 
Los Angeles, 810 S. Spring St., Phone Vandyke 6756 
San Bernadino, 305 Andreson Bidg., Phones: 6856-6857 
Santa Ana, 323 Spurgen Bldg., Phone 5933 
Las Vegas, Nev., 414 Bridger Bidg., Phone 3183 
Covering Southern California, No. Arizona, and So. 
Utah for insurance companies. 








BIST. OF COLUMBIA 





Established 1921 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
tay ey COMPANIES ONLY 
ALL LINES — 24 HOUR SERVICE 

WASHINGTON 5, D. C. 
Richmond 19, Va. Hagerstown, Md. 
Winchester, Va. Baltimore 2, Md. 

Cumberland, Maryland 








WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territery 
CHARLES E. WILSON 
JOHN F. COONEY 
721 Denrike Building Washington, D. C. 
NAtional 8050 Night Phone: DEcatur 7390 
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MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
1885 Congress Bldg., Telephone 9-6449 








THOMAS M. McELVEEN COMPANY 
Congress Building, Miami 32, Florida 
State-wide Adjustment Service for Fire — Inland 
Marine — Aviation — Casualty Surety 
Transportation —- Companies . 
Offices 


Daytona Beach 


Lakeland 
Ft. Myers West Palm Beach 
Charleston, S 


». & 
Over 20 years experience as general adjuster 








S$. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 


104 E. Jefferson St. 130 Ivy Lane 
Orlando Daytona Beach 
Phone 2-1649 Phone 2802 


16 Years Experinece 


ILLINOIS 














LEE W. ROBINSON 
Insurance Adjuster & Surveyor 
Fall Marine Coverages Exclusively 


175 West Jackson Boulevard 
Chicago 4 Wabash 0883 








J. L. FOSTER 


$14 First National Bank Building 
Springfield, Illinois 
Casualty 


Fire - Automobile’ - 











INBIANA 


EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
Indianapolis 
Branch Offices: Muncie, Indiana and 
Terre Haute, Indiana 


IOWA 

















RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, one SS Kindred Lines 


City National Bank Buildin 
Omaha, Nebraska hone: _~- = 6394 








MICHIGAN 








ROBERT M. HILL E. B. BYSTROM 


ROBERT M. HILL COMPANY 


INSURANCE ADJUSTERS 
. 


@0 Griswold Street, Detroit 26, Michigan 








WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chicago New York 
Lee Angeles Detroit 











WILLIAM H. SEXTON 


Adjuster 
All Lines — Companies Only 
114 E, Front Street 
Traverse City, Michigan 


OHIO 
THOMAS D. GEMERCHAK 


INDEPENDENT ADJUSTER 


FIRE, WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 


305-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 
26 years experience 














OSCAR R. BALL 


Investigations and Adjustments for 
Insurance Companies 
FIRE AND ALLIED LINES 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: CHerry 6192 








EARL A. COHAGEN 
GENERAL ADJUSTER 


Fire - Tornado - Inland Marine - Automobile 
17 Years Experience 


Room 407—33 N. High St., Columbus 15, Ohio 
Within Radius of 60 Miles of Columbus 
Phones: Off. Ad. 2625 Res. Ra. 7840 


OKLAHOMA 
WOODARD CLAIM SERVICE 


Insurance Adjusters 


403 Tradesmens Bank  — 
Oklahoma City, O} 
Investigation — Adjustment — a 

All Insurance Lines 
Phone 


Day 3-0427 5-9662 


PENNSYLVANIA 
TOENSMEIER ADJUSTMENT SERVICE 


48 N. Queen St., Lancaster, Pa. 
Telephone 3-7652 24 Hour Service 


14 years large company experience 
All Casualty and Inland Marine 
Southern Pa. and Northern Maryland from 
Reading and Harrisburg to Hagerstown 


TEXAS 





























Phone Harrison 3238 


THOMAS T. NORTH, INC. 


Adjusters All Lines 








W. Jackson Boulevard, Chicage 4 


MICHIGAN ADJUSTMENT BUREAU, INC. 





Adjusters—All Lines 


Home Office 
Lansing 7. 286 No. Ca Ave. 
Branches: Detroit — w 
Grand Rapids — Kalamazoo 





31 years experience as Claim Adjuster and 
Manager. Excellent references from former 
employers and others. 


O. K. JACKSON 
125 Kennedy Avenue 
San Antonio, Texas 
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Texans Claim 5% Extra 
on Windstorm Is Earned 


Following a meeting of 


representa- 


tive Texas agents at which Texas Assn. 


of 


conduct 


Agents was directed to 
uncompromising fight 


Insurance 
an 


against the efforts of the insurers to re- 


duce 
from 
executive 
ization, 
larging 
by 


“The 
Agents 
tween 
the 


extended coverage commissions 
to 20% Drex G. Foreman, 
secretary of the state organ- 
issued an official statement en- 
upon views recently expounded 


9- of 
25% 


him. 

Insurance 
no relation be- 
and expenses,” 
“This is rec- 


Texas Assn. of 
holds there 
loss experience 
statement declared. 


is 


ognized by our board of insurance com- 
missioners in its system of rate making 


for all classes of insurance. 
making for 
allowed 


In the rate 
windstorm insurance, 
for expenses and 


45% is 


55% for 


losses. 


“This 
the 
der.’ 


45% for expenses was fixed by 
board in its 1942 ‘commission or- 
At that time a favorable loss ex- 


perience was causing some companies to 


pa Vv 
The 


higher commissions than others. 


companies 


paying the higher com- 


missions claimed that they were justified 
in doing so because of the favorable 
loss experience. The companies who 
were paying the standard commissions 
then held that there was no relation 
between loss experience and commis- 
sions. These companies claimed that a 
continued payment of these high com- 
missions would run the cost of doing 
business (expenses paid) so high that 
the public would not stand for it. They 
appealed to the board for relief. 

“The board held a hearing on May 
20; 1942; not a hearing on rates, but 
a hearing on expenses paid. The re- 
sult of the hearing was this ‘commis- 
sion order,’ which fixed expense formula 
for the different classes of insurance. 
The expense formula fixed in the a 


for windstorm insurance was 11% for 
general administration expenses 2.25 7% 
for field supervision; 1.5% for ’ inspec- 
tions, surveys and reports; 5.25% for 
taxes: 25% for commissions to local 
agents, a total of 45%. This was the 
formula proposed by these companies. 
In the order the commissioners in re- 
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He came —a visitor 


A. 


e best in protection 


Hte left —a plaintiff 


More people — friends and strangers alike — are 
making more personal liability claims than ever 
before. Court records prove it. 


Here’s just another 


reason why your assured de- 


serves the best in protection against a costly 
liability suit or expensive medical bills. 


Recommend the protection of a London & Lan- 
cashire Comprehensive Personal Liability Policy. 
It’s inexpensive, up to the minute, easy to sell. 


tut London ano Lancashire 


PANY 
COMPANY OF NEW YORK 


(Fire Deporiment) e 


GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. @ ORIENT INSURANCE COM- 
© LAW UNION & ROCK INSURANCE COMPANY, LID. @ SAFEGUARD INSURANCE 


= STANDARD MARINE INSURANCE COMPANY, LTD. 


LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 


ferring to the commission item said: 

‘It is the considered judgment of the 
board that the rate of commission al- 
lowed in the expense formula above set 
forth is a just and fair commission to 
be paid by all companies to their local 
agents.’ 

“The ‘statement of expenses paid’ 
by the companies recently released by 
the board for the five-year period (1942- 
1946) shows for these expense items, 
10.45% for general administration ex- 
penses; 4.44% for field supervision; 
.99% for inspections, surveys and re- 
ports; 3.16% tor taxes; 25.19% for com- 
missions to local agents, a total of 
44.23%. This total is .77% under the 
45% total fixed by the board in 
1942 order. 

“We take the position that it costs 
an agent more to service extended cov- 
erage and windstorm insurance than it 
does fire insurance. We feel that a 5% 
higher commission is earned by an agent. 
An ordinary rainstorm in any town 
will result in every agent in town being 
flooded with reported losses. These 
losses reported are from their policy- 
holders and cannot be dismissed with a 
‘ves’ or ‘no’ answer over the telephone. 
Each one must receive individual at- 
tention. The $100 deductible clause is 
materially increasing their agency cost. 


its 


Cites “Costly” Expense 

“This additional cost of servicing 
windstorm insurance has already been 
recognized by the companies. We have 
a letter from the National Board with 
reference to agents determining whether 
a reported loss will exceed the deductible 
before preparing a loss notice. Assign- 


ment of ‘no claim’ windstorm losses is 
referred to as a ‘needless’ expense to 
the companies. If it is a ‘needless’ ex- 


pense to the companies for an adjuster 
to go out and argue with an insured 
about the deductible, then it is most 
certainly a ‘costly’ expense for an agent 
to do so. Many of our members do it 
and we feel they should, but it is an 
added expense that alone fully justifies a 
5% higher commission on windstorm in- 
surance. 

“We are much concerned about our 
members not having sufficient company 


facilities to handle their business. This 
is not just a Texas problem; it is na- 
tionwide. It is more serious in some 


areas, such as the coastal area in Texas. 

“We, however, must not confuse the 
lack of sufficient company facilities with 
this reduction in commission. There are 
involved in this question problems that 
are of far more concern to company ex- 
ecutives than this reduction in our 
commission. 

“Companies who have notified agents 


of this reduction in commission, who 
have withdrawn from some agencies, 
and restricted their lines in others, have 


not promised to increase their lines or 
re-enter agencies on account of the re- 
duction. 


“False Hopes” 


“Many agents were 
such ‘false hopes’ when 
ductible was adopted, 
ally happened in the seacoast territory 
was exactly the opposite: more com- 
panies withdrew from this area and 
there were further reductions of lines 
by those who had not withdrawn, and 
all this in the face of an 11% loss experi- 
ence in the seacoast territory for 1946. 

“We feel that the only question to be 
considered is whether or not an agent 
earns 5% more commission on extended 


encouraged by 
the $100 de- 
when what actu- 


coverage and windstorm than on fire. 
[he agents of Texas feel that he does. 


The companies in 1942 felt he did and 
evidently the board with them. If he 
earned that 5% in 1942 before the $100 
deductible, then he most certainly earns 
it now. 

“Of the southern 
agents are paid 20% on extended cov- 
erage and windstorm insurance only 
one has in effect a deductible. At the 
Southern Agents Territorial Conference 
held in connection with the meeting of 
National Assn. of Insurance Agents in 
Oklahoma City, April 22, 1947, it was 
the agents from these southern states 
who adopted a resolution requesting the 
companies to increase their ‘prevailing 


states in which 
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S. F. Committee Recommend 
Eight Steps to Control 
Auto Repair Costs 


Following up the conference of its 
special committee with a group of lead. 
ing San Francisco automobile repair 
shop owners, the Automobile Genera 
Adjusters Assn. of that city has adoptet 
a resolution calling for support of its 
program to correct unsatisfactory con- 
ditions which include high cost of auto. 





—. 








mobile material damage repairs. The 
committee, which consists of auto claims 
superintendents, has decided it mus 


develop ways and means of more ade. 
quately controlling automobile damage 
repairs so as to reduce claim costs, ané 
recommends that complete support be 
given claims representatives by man. 
agement; that agents and brokers bh 
eliminated from assignment of adjust- 
ments as far as possible; that more ade. 
quate control of repairs be exercised by 
adjusters; that there be physical inspec. 
tion of damaged automobiles; that only 
qualified material damage adjusters be 
employed; that the companies intensive. 
ly pursue subrogation; that they real- 
ize full and complete recovery on sal- 
vage, and that there be closer investiga 
tion and physical inspection of property 
damage claims. 

The resolution also suggests facilities 
of the National Automobile Club as re- 
gards its panel of inspected garages and 
repair shops throughout the state be 
made available to all companies for use 
in adjustment of claims. However, these 
panel shops will not be used as adjust- 
ing units. 

The _ resolution in the 
H. E. Manners of National 


hands of 
Automobile 


is 


inadequate rate of commission.’ Fur- 
thermore 25% is paid in most all other 
states—30% in a few states and 30% 
in all the ‘excepted’ cities. 

“Therefore this reduction he commis- 
sion cannot be justified by the commis- 
sion paid agents <eee tll 

It is regretted that the manner in 
which this reduction is being made and 
the reasons being given make it neces- 
sary for the Texas Assn. of Insurance 
Agents to so state its position against 
it. The companies do have many prob- 
lems during these times but surely there 


must be ways of solving them other 
than taking money away from their 


Texas agents in the form of a reduction 
in their commission on extended coverf- 
age and windstorm insurance.” 


MANHATTAN 


FIRE AND MARINE 


INSURANCE COMPANY 


99 JOHN STREET, NEW YORK 7, N.Y 








CHASE CONOVER & CO. 


Auditors & Accountants 


135 So. La Salle Street 
Chicago 


Telephone Franklin 3868 
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Club for consideration and also before 
the Casualty Claims Assn., California 
Assn. of Independent Insurance Adjust- 
ers and California Assn. of Insurance 
Agents. z 

The special committee learned that 
cost of a repair shop employing and 
using a qualified estimator runs from 
§ to 10% of its total business. One shop 
does about $20,000 reconstruction work 
per month and figures an added cost of 
between 5 and 6% in order to have 
estimators and the necessary charge is 
placed in the repair bill before a job is 
started. 


Okla. OK’s Higher Auto 
Physical Damage Rates 
OKLAHOMA CITY—The Okla- 


homa insurance board has approved, ef- 
fective Aug. 25 increased automobile 
physical damage rates. The board also 
warned that unless the safety rules of 
the road are more closely followed 
further rate increases may be necessary. 

The minimum premium for fire, theft, 
and miscellaneous coverage is increased 
from $5 to $7 and for comprehensive, 
from $6 to $8. 

The average increase for the $50 and 
$100 deductible forms or collision on 
new cars is 8% and on old cars the 
average increase is 39%. The $25 de- 
ductible premium increase for new cars 
is 30% and on old cars 67%. 

Commercial intermediate hauling col- 
lision premiums for old cars are in- 
creased 25% with no change in new 
cars, whereas the long distance hauling 
collision premiums are increased 20% 
with no change in local hauling premi- 
ums. 

Illinois is now the only state in the 
west that has not acted on the rate 
increase filings. 


FIELD 
R. F. Nelson to 
Springfield in Ia. 


Russell F. Nelson has joined forces 
with Springfield F. & M. as Iowa state 
agent, sharing offices with Springfield’s 
other field man in Iowa, Frank D. Carr, 
at Des Moines. 

; Mr. Nelson takes the place left vacant 
by the resignation of W. A. Kruse who 
is forming his own local agency at 712 

Fleming building, Des Moines. Mr. Nel- 
son has been an Jowa field man about 
23 years and also for much of that time 
operated as a local agent at Des Moines 
as well. For 19 years he was with Mill 
Owners Mutual and for the past four 
years has been with Dubuque Fire & 
Marine. 

Mr. Kruse in his local agency, will 
represent Springfield F. & M. He has 
been with that company about 18 years 








in the office and field and prior to that | 


Was with Westchester in Illinois. 


Mich. Pond Honors Ewald 
at Farewell Luncheon 


DETROIT—At a farewell luncheon 
for Walter R. Ewald, past most loyal 
Sander of the Michigan Blue Goose, 
90 members, including eight past most 


loyal ganders and two deputy most loy- | 


al ganders, were present to congrat- 
ulate him on his promotion and wish 
him well on his transfer to the home 
office of Great American. On _ behalf 


of the Blue Goose, Clarence Hubbard, | 


most loyal gander, presented him a gold 
embossed leather cigarette box and on 
behalf of the Michigan 


Fire Under- | 


Writers Assn., President L. Irving Mc- | 


Kay presented him a framed testimonial. 


te served as president of the associa- | 


tion in 1942-43. 


Mr. Hubbard and W. T. Benallack, | 
Past most loyal grand gander, will at- | 


ag grand nest meeting at Miami 
each. 


The Michigan pond will hold a golf 


FizNATIONAL 





UNDERWRITER 





outing at Bonnie Brook Country Club, 
Detroit, Sept. 16. Golf will be followed 
by a steak dinner. L. Irving McKay, 
supervisor, is in charge. 





Hanover on Direct 
Basis in W. Va. 


Hanover and Fulton Fire are now op- 
erating in West Virginia on a direct 
basis. Hanover has retired from the 
Alfred Paull & Son general agency, and 
Fulton has retired from the W. J. Perry 
Corp. 

Joseph P. Warek has been appointed 
West Virginia state agent with head- 
quarters in the Peoples building, 
Charleston. He received his training 
with Royal-Liverpool, and recently has 
been in the West Virginia field for that 
group. 


C. R. Dobbins Ind. State 
Agent of Scottish Union 


Scottish Union has appointed Cor- 
win R. Dobbins as state agent for In- 
diana with headquarters in the Bank- 
ers Trust building, Indianapolis. He 


succeeds W. A. Trudelle, who is now 
affiliated with Agricultural. 

Mr. Dobbins, recently assistant secre- 
tary of Reliable of Dayton, and former- 
ly a special agent for American and Re- 
liable, has had extensive experience in 
Indiana. 


Names H. F. Eggert in Pa. 


Corroon & Reynolds ‘has named 
Harry F. Eggert as special agent in 
western Pennsylvania, taking over the 
territory formerly supervised by Dean 
O. Haggerty. 

Mr. Eggert attended the Drexel Insti- 
tute of Technology. During the past 
15 years his activities have been in 
the field of rating and engineering. For 
10 years he was with the Middle De- 
partment, and he has a thorough knowl- 
edge of all types of inspection and rat- 
ing work. He has traveled extensively 
throughout Pennsylvania and is well 
acquainted with the territory. 


Start Okla. City Program 


Distribution of 600 posters showing 
the fire department telephone number, 
and of small cards to be placed near 
public telephones was decided upon at a 
meeting of the Oklahoma City fire pre- 
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vention committee with President 
George S. McFall of the Oklahoma Fire 
Prevention Assn.; Fred F, Fox, Okla- 
homa Assn. of Insurance Agents, and 


state officials. The material will be 
placed in prominent locations through 
the retailers association. Commissioner 


Dickey and State Fire Marshal Young 
pledged full support at the meeting and 
Gov. Turner gave a similar pledge over 
the phone. 

The fire prevention message, qualified 
to make the movement a year round 
eent will be carried to regional meet- 
ing of the Oklahoma Assn. of Insur- 
ance Agents at Alva, in September, 
when state officials of both organiza- 
tions will meet with the mayor and city 
counci of Alva. 

The field office of Hartford Fire for 
northeastern Ohio is being moved to 
the Hanna building, Cleveland. This will 
include the offices of A. C. Willing, Jr., 
and Robert W., Ellis, special agents and 
H. K. Hargrove, automobile adjuster. 
This provides larger quarters. 


The date of the Hammond-East Chi- 
cago Insurance Agents roundup has 
been changed to Sept. 18, at Woodmar 
Country Club. 








y os a big demand for the Comprehensive 
Personal Liability policy. The day of the dam- 
age suit is by no means past and there are 
plenty of prospects yet to be sold. 

To help sell the Comprehensive Personal 
Liability policy we offer our agents the simply 


written and well-illustrated booklet ‘““Where 


in follow-up. 


there’s LIFE there’s LIABILITY.” This attrac- 
tive two-color booklet can be easily folded into 
a regular envelope. It makes the coverage 
more understandable and helps “break the 
ice” for the agent. This convincing “visit by 


mail” reduces to a minimum the time spent 


Sample copy available on request. 





CASUALTY + FIRE - MARINE 


ROYAL-LIVERPOOL (YY 





150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY * THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 
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Insurance Institute Survey Bares 
Lack of Employe Education Programs 


In a survey of education and training 
activities of insurance companies and 
associations directed by Richard de R. Dr. 
Kip of the business school of the Uni-  S. 
versity of Pennsylvania, the 
portant single need is characterized as a 


David 
Huebner, Dr. 


basic orientation course to provide em- of which James 

ploves with an elementary understanding man. Committee 

of the business. H. Grady, Edward H. 
Of 280 property and casualty compa- <A. North and Prentiss B. 

nies which replied to survey question- 

naires, 214 or 76% of the companies re- were reported to be 


ported they had no formal educational 
program of any sort. effectiveness ot 
employe education is still in a nebulous 
state. There was little agreement 
among those who answered the survey 
as to what employes should be taught. 
The survey resulted from a request 
of Insurance Institute of America to 
the University of Pennsylvania that 
such a study be made of insurance edu- Mr. 
cation and training other than that car- 
sted on by colleges and_ universities. 
The study was begun 18 months ago. 
Mr. Kip has drawn his information from 
companies, associations and commercial 
suomemnein of educational material. 


is reported, 
ception of 


training. The 
National 


ganization for 
number of 


real job. 


Educational methods on the 


however, 
the Chartered 
Casualty Underwriter program, 
no generally accepted standard of sales 
comments that 
Agents is 
ageressively approaching this problem. 
Kip finds that a majority of the 
courses now available for non-sales per- 
sonnel are of a specialized nature. 
educating a 
employes 


survey 
Assn. of 


The project was supervised by a com- 
mittee of insurance educators 
McCahan, 
Harry J. 
most im- Dr. G. Wright Hoffman. 
stitute was represented by 
\ McLain 
members were . 
Kingsbury, | 


chairman; 


Reed. 


the most 


and the comment was that the 
insurance 
Che conclusions indicated that formal has been increased in recent vears. 
that with the ex- 
Property 


Insurance 


including 


Loman and 
Insurance In- 
a committee 

was i 


sales side 


field 


maximum 
reportedly 
short of the minimum that would do a 








HAPPY FAMILY! 


without delay. 


Careless use of 
matches and 
careless smok- 
ing habits. 





Misuse of gaso- 
line and all 
inflammable 
fluids. 





HOME OFFICE: 137 W. JACKSON BLVD., 





Thee of it and don’t forget it for an instant— 311,500 
homes leveled or damaged—10,000 lives lost annually by fire. 


Know the principal causes of fires, take preventive steps 


Are you safe from these principal causes of fires: 


Faulty heating 
and cooking 
equipment — 
stoves, fur- 
naces, chim- 
neys, flues and 
pipes. 


Defective wir- 
ing and electri- 
cal appliances. 


PREVENT A FIRE—HELP SAVE A LIFE—SAVE A HOME 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


CHICAGO 


We will gladly furnish Reproductions on request. 
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Put Heavy 
Accent on Fire 
Prevention Week 


WASHINGTON—FEfforts of H. E. 
Hilton, assistant manager U. S. Cham- 
ber of Commerce insurance department, 
to induce President Truman to read his 
national fire prevention week proclama- 
tion before news reels have been un- 
successful, owing to the heavy demands 
upon the President's time. 

A meeting of the national fire waste 
council’s executive committee will proba- 
bly be held here early in Otober. The 
object is to formulate a fire prevention 
program for the remainder of 1947 and 
to be carried out next year also. 

Cooperation with the objectives out- 
lined by President Truman in his proc- 
lamation establishing the week of Oct. 
5-11 as fire prevention week has been 
pledged today by the U. S. Chamber of 
Commerce and national fire waste coun- 
cil. 

Earl O. Shreve, president of t,_S. 
Chamber and also vice-president of Na- 
tional Fire Protection Assn. stated he 
is pleased with President Truman’s idea 
to extend fire prevention activities be- 
yond the week of Oct. 5-11, noting that 
the chief executive had said: 

“T earnestly request every citizen to 
eliminate all possible causes of destruc- 
tive fire in his home and in his place of 
business, and I ‘urge that vigilance 
against fire be extended beyond fire pre- 
vention week and zealously continued 
throughout the year. I invite state and 
local governments, the Chamber of Com- 
merce of the U. S., the National Fire 
Waste Council, the Amerian National 
Red Cross, business and labor organi- 
zations, churches and_ schools, civic 
groups, and agencies of the press, the 
radio, and the motion- picture industry 
to cooperate fully in the observance of 
fire prevention week with the objective 
of initiating a fire prevention campaign 
continuing throughout the year.” 

National fire waste council has sent 
a list of material available for use dur- 
ing fire prevention week to 2,200 cham- 
bers of commerce and 1,300 fire preven- 
tion committees. The material includes 
posters, displays and pamphlets. 

Mr. Hilton has had the President’s 
proclamation photographed, and each 
local chamber is urged to have a photo- 
graphic copy posted in every school 
room during the week of Oct. 

The proclamation noted the ‘needless 
death. of thousands of citizens arising 
out of preventable fires, and also said 
that during the past 10 years the cost 
of the nation’s fire loss has more than 


doubled, amounting to more than $560 
million in 1946 alone. The President 
said that this ravage, if unabated, 


threatens an even more calamitous loss 
of life and waste of material wealth. 


Single Tax Suggestion 


Fire companies apparently would fa- 
vor paying a single tax in any state and 
letting the state distribute the money 
to municipal fire departments, insurance 
departments, etc. A suggestion of this 
sort was made when a committee rep- 
resenting various insurance interests, life 
and fire and casualty, appeared recently 
before the Louisiana tax commission, 
which is studying the modernization of 
the state’s tax structure. However, the 
tax procedure is set up in this way in 
few, if any states. A change to the single 
payment basis would require legislation, 
and municipal fire and other depart- 
ments could be expected to oppose if 
there were even a remote chance of less 
money. 


Cut Dividends 5 Points 


Dividend scales have been adopted by 


Cambridge Mutual Fire, Merrimack 
Mutual Fire and Norfolk & Dedham 
Mutual Fire. The returns to policy- 


holders of the three companies will be 
at the rate of 15% for fire and E. C. on 
all policies expiring on and after Oct. 
1. The prevailing rate is 20%. 
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Much Talent for 
Richmond School 


RICHMOND - The program has 
been completed for the short course 
school to be held Sept. 8-10 at Univers. 
ity of Richmond under the joint spon- 
sorship of the university and Virginia 
Assn. of Insurance Agents. The course 
will be held for the benefit of all stock 
agents, their employes, men and women, 
company men, adjusters, engineers, rat- 
ing bureau employes, state insurance 
department employes and any who con- 
template starting in the stock insurance 
business, it is anounced by Col. J. 
Earle Dunford, manager of the Virginia 
association. 

Following is the list of instructors 
with the subjects they will discuss; 
Claude D. Minor, president Virginia F, 
& M., “Time Element Coverages”: 


Richard E. Farrer, educational director 
National Assn. of Insurance Agents, 
“If I Were a Local Agent’; E. H 


Luecke, agency department Fidelity & 
Casualty, “Broad Form Liability” and 
“Selling-Survey Selling”; Manley Stock- 
ton, assistant manager Hartford Fire, 
“Motor Truck Insurance”; William J. 
Schiff, assistant secretary Indemnity of 
North America, “Sale of Fidelity Insur- 
ance”; A. E. Spottke, secretary National 
Bureau of Casualty Underwriters, “Auto 
Insurance: Rates, Rating Plan, Cover- 
ages, Policy and Endorsement Forms.” 


Warfield On List 


Also,Guy T. Warfield, Jr., president, 
National Assn. of Insurance Agents, 
“Your National Association in Educa- 
tion”; L. O. Freeman, Jr., manager Vir- 
ginia rating bureau, “Your Rating Plan 
in Action’; Oscar H. West, Washington 
representative N.A.I.A. “A Few Minutes 
of Fun by Our Adopted Son”; Blake T. 
Newton, Jr., general counsel state cor- 
poration commission, “Insurance Laws 
of Virginia’; W. Sheppard Drewry, 
Richmond attorney, “Third Party Li- 


ability’; Oscar Beling, superintendent 
agency system, Royal-Liverpool, “The 
Agency System as an Aid to Produc- 


tion” and “The System as an 
Aid to Profit.” 

Commissioner Bowles of Virginia is 
scheduled to extend greetings. 
dresses of welcome will be delivered by 
J. V. Arthur, Winchester, president Vir- 
ginia association, and by Dr. George 
Modling, president of the university. An 
attendance of 200 is expected. The last 
school was held in 1941. 


McClelland Risk 


Research Manager 


NEW YORK—Walter R. McClelland 
has been made executive secretary 0 
Risk Research Institute, succeeding W. 
W. Clement, who recently resigned to 
go with the National Assn. of Insurance 
Brokers. d 

Mr. McClelland gained most of his in- 
surance experience in and around Phila- 
delphia. He is a graduate of Girard 
College there, and took the Insurance 
Society course in Philadelphia in 1937. 

He entered business with Lumber- 
men’s Mutual Casualty in 1932 as an au- 
tomobile underwriter, later advancing up 
the line. From 1934 to 1936 he was 
with the Philadelphia agencies of John 
J. Trainer and Haverstick & Harper. 
Except for his service in the army, 
where he attained the rank of captaim, 
from 1936 to 1946, Mr. McClelland was 
with Aetna Casualty first as an undet- 
writer of casualty lines and later on m 
the risk analysis department. In 1946 
he managed the insurance branch of C. 
Ray Swartley at Lansdale, Pa., and if 
1946 managed the Rosenlund Agency at 
Philadelphia. 


Agency 


W. Va. Premium Taxes Reported 


CHARLESTON, W. VA.—Premium 
tax collections and fees on insurance 
business in West Virginia during 194 
brought the state an all-time high 
$1,635,193, compared with $1,376,290 col- 
lected in 1945. 
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“| LIKE THE WAY 
PACIFIC 
NATIONAL 
HANDLES THINGS” 


“ 


T’S a real pleasure to 
deal with people at 
Pacific National. They’re 
friendly, helpful... and 
wide-awake. When I place 
a policy in Pacific National, 
I set my own mind at ease 
because I know the Com- 
pany will never do any- 
thing to upset my relation- 
ship with the client... can 
always be counted on for 
speedy action, whether it’s 


routine service or a com- 


plicated claim.” 






















PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


SAN FRANCISCO 
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EASTERN DEPARTMENT + PHILADELPHIA 






OFFICES IN PRINCIPAL CITIES 


COAST TO COAST 

























Sees Necessity 
of Adjuster 
Being Psychologist 


From Thos. J. 
Merchants Exchange 
Louis. 

I have read 
in your Aug. 
Blum. 

I feel that I must, out of pure neces- 
sity, express my views, some of which 
do not quite coincide with those ex- 
pressed by Mr. Blum. I have spent 
more than 30 years in the adjusting 
business, practically all of which has 
been in the independent adjusting field. 
Over that period of time, I have, out of 
necessity, absorbed many of the shocks 
and difficulties with which all adjusters 
will have to cope when in business for 
that length of time. As I have repre- 
sented, during my entire career, the 
better class of business, I feel that I 
am in a position to speak intelligently 
on the adjuster’s side of the business. 


English, adjuster 
building, 


with interest the article 
21 issue by George M. 


Spotlight on Independent 


In the first place, there are no ad- 


justers in business anywhere near that | 
length of time, who do not have a repu- | 


tation both for honesty and 
tions would eliminate them from the 
field in only a short period of time. The 
independent adjuster is naturally at a 
disadvantage because he operates in a 
certain territory and his failure in that 
territory would mean that he would be 
out of business. If the same condition 
existed with the bureau adjusters, they 
could be transferred to other territories 
and begin life anew, so to speak. How- 
ever, it is my belief that any and all 
mistakes made by adjusters are mainly 
circumstantial and not due to lack of in- 
telligence or integrity. 

During my entire adjusting career, I 
have never been approached by 
agent for the purpose of dictating the 
adjustment of a claim. Practically all 


ability. | 
Their lack of either of these qualifica- 





| 


| 
| 





an | 


agents seem to be satisfied with prompt | 


service. In my territory, many of the 
agents are on a contingent basis with 
the insurance companies and are nat- 
urally interested in paying only the 
proper amount of the loss, because to 
pay more is, to a certain extent, a cut 
in their income. The only time an agent 


complains is when a good client com- | 
plains of the lack of proper handling of | 


their claim and which I have found in 
the majority of cases is usually the re- 
sult of a clashing of personalities, rather 
than the amount offered in settlement. 
In other words, if properly approached, 
an assured can always be satisfied with 
a reasonable adjustment of his claim. 

My experience has been that where 
a good client makes a complaint to his 
agent, that the agent will then in turn 
write the company; whereupon the 
company often gives definite instruc- 
tions to get together with the agent and 
assured and settle to the satisfaction of 
all concerned. Quite often, we are not 
even given the opportunity of express- 
ing our views on the disagreement. 
With this thought in mind, it is up to 
the adjuster to be very careful to elimi- 
nate as many disputes as possible before 
they reach the company and at the same 
time endeavor to settle the loss at a 
figure which the adjuster is satisfied as 
proper. This requires that the adjuster 
not only know his subject but be a good 
psychologist. 

In my opinion, the actual adjusting of 
claims is a specialized business, entirely 
separate from underwriting, as well as 
home office management of the claim 
department. The adjuster who actually 
contacts the assured is the key man in 
the claim situation. The claim super- 





visors should pass on items that refer | 


to the policy of the company, that is, the 
policy methods agreed to by the execu- 
tives of the company and to pass on 
questions put to them by the adjusters 
for guidance purposes. The rest of the 
adjusting routine should be left up to 
the adjuster in the field. 


| 
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WHO WINS AMONG YOUR CLIENTS? 


Business men argue far into the night 
on the respective merits of partner- 
But 


there’s little room for debate on one 


ships and close corporations. 


aspect; both forms of organization 
life And 


both merit the best possible insur- 


need _ business insurance. 


ance service. 
Here’s a way to earn large additional 


and 


these important clients 


commissions from 
- and at the 
same time give them additional serv- 


premiums 


ice they'll appreciate; service that 
tie 


agency. 


will them even closer to your 


In either a partnership or a close 
corporation, if one of the members 
dies it creates a serious problem for 
the survivors. Will a widow expect 
an income without doing the work? 
Or will she want to help run the 
firm without knowing how? 


The right answer is an agreement to 
sell the the surviving 
members for a fixed price. The pur- 


business to 


chase money comes from life insur- 


ance. The survivors gain full con- 
trol of the business; the widow gets 
cash or a life annuity for her inter- 


est. 


Conditions and differ 


widely among the many close cor- 


agreements 


porations and partnerships that are 
your clients. They'll like your help 
on this vital matter — help you can 
give with the aid of the Connecticut 
Mutual Life Insurance Company. 
This fine company has been working 
closely with thousands of fire and 
casualty agents and brokers for many 
years. 


You can find out about this source 


of additional business among your 
best clients from two booklets pub- 
lished by the Connecticut Mutual. 
One is entitled “The Value of Busi- 
Life the Close 
Corporation,” the other is called 
“Who Will Your Next Partner Be?” 
They’re yours free of charge and 
without the slightest obligation. Clip 
the coupon and send for yours today! 


ness Insurance to 












TThe CONNECTICUT MUTUAL 


LIFE INSURANCE COMPANY - HARTFORD 
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Name 
| Nu-s 

Street 
| City or Town 
| 


The Connecticut Mutual Life Insurance Company 
Hartford, Connecticut 

| am interested in business life insurance for my clients. 
Please send me, free and without obligation, the booklet(s) 
checked below: 


( ) The Value of Business Life Insurance to the Close Corporati | 
( ) Who Will Your Next Partner Be? ee 


l 


j (Please print) 4 | 
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COMPANIES — 


Pacific Western Fire Being 
Organized at Seattle 

A new fire insurance company is be- 
ing formed at Seattle by Ralph P. Bell, 
president Western General Agency; 
Leo J. Brand, adjuster; Mrs. Oliver 
M. Bell, who operates the Bell & Co. 
general agency, and_ several Seattle 
business men. Articles of incorpora- 
tion were filed at Olympia. The title is 
Pacific Western Insurance Co. 

Fire and allied lines will be written 
and later the capital will be enlarged 
to expand into casualty and auto fields. 
The Washington insurance department 
forwarded the articles to the secretary 
of state. 

The company will have $250,000 
tal and $100,000 surplus, with 
shares of stock of $100 par. 

Mr. Bell will be president, Mrs. 
vice-president, and Mr. Brand, secre- 
tary-treasurer. Head offices will be 
maintained at 909 Joshua Green build- 





capi- 
2,500 


ell, 


ing. Other incorporators are F. J. 
Gleeson and F. R. Amendes, Seattle 
business men; and R. F. Brown, presi- 
dent Teachers Insurance Co. 


Security to Des Moines 


Security Fire of Davenport has moved 
executive offices to the Hawkeye © 


its 
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Casualty building, Des Moines. Security 
recently was purchased by George Olm- 
sted, chairman of Hawkeye Casualty, 
and his associates. 

Corporate offices of Security will re- 
main at Davenport and a service office 
also will be maintained there. 

Transfer of the main office to Des 
Moines will permit better operating 
efficiency, economy and provide agents 
with benefits accruing from group com- 
pany operation, Mr. Olmsted said. 





Hanover June 30 Figures 


Hanover has issued a mid-year state- 
ment, showing assets $31,372,999 which 
is an increase of just about $1 million 
from Dec. 31, Premium reserve is $13,- 
266,640, which is an increase of about 
$1,800,000. Capital remains at $4 million, 
voluntary reserve is $500,000 and net 
surplus $5,726,414. Policyholders sur- 
plus is thus $10,226,414 which compares 
with $11,915,693 at Dec. 31, 


South Carolina in Va. 


South Carolina of Columbia has en- 
tered Virginia to write fire and allied 
lines. This is one of the Seibels, Bruce 
& Co. companies of which John C. Eley 
of Richmond | is special nant. 


Roland H. ‘Saee pare: agent Hart- 
ford Fire, addressed an evening meet- 
ing of the Dexter (Mich.) Kiwanis club 
on “Basic Aspects of the Fire Insurance 
Business.” 








For many years Atlantic, originally a marine insurance 


Baltimore - Boston - Chicago 


Newark - New Haven - 
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company, has been engaged in broadening the scope and | 
variety of its insurance services. (J Today Atlantic offers 
the diversified facilities of 3 companies, writing marine, 
fire, inland transportation, yacht, property floaters, auto- 
mobile, liability and casualty insurance. We are gradually 
extending the territories in which these facilities are avail- 
able. (J Ask any agent or broker placing business with the 
Atlantic Companies about our financial strength, friendly j 
cooperation and efficient service—including the prompt, 
fair and ungrudging settlement of claims. 


ATLANTIC 


} ATLANTIC MUTUAL INSURANCE COMPANY 
i CENTENNIAL INSURANCE COMPANY 
ATLANTIC MUTUAL INDEMNITY COMPANY ‘ 
FORTY-NINE WALL STREET e NEW YORK 5, N.Y. 4 
+ Cleveland 
Philadelphia - 
Marine, Fire, Inland Transportation, Yacht, Property Floaters, 
Automobile, Liability and Casualty Insurance 


eae 


+ Detroit - Houston - Los Angeles 


Pittsburgh + Syracuse + San Francisco 
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MARINE 


Rate Increases 
Are Imposed on 


Bailee Risks 


Although inland marine people are 
generally still production minded and 
are not trying to dam the flood of pre- 
miums as are the fire insurance depart- 
ments, nevertheless they are taking ad- 
vantage of the present situation to im- 
prove their classification of business and 
are seeking to get unprofitable or bor- 
derline business on a paying basis. 

Most of the inland marine underwrit- 
ers today are taking a negative attitude 
toward trucking risks and they are con- 
stantly campaigning to get increased 
amounts of insurance under the personal 
property floater. They are combing 
through their bailee risks assiduously 
and rate increases are being firmly in- 
sisted upon. 

Cleaners and dyers 
ticularly close attention. 
are prevalent in such 
apparently because of the very active 
second hand market. The underwriters 
say that while the charges of cleaners 
and dyers have been increased and this 
has produced a premium increase nev- 
ertheless the higher charges have not 
been proportionate to the increase in 
values of the articles that are exposed 


~NEW YORK 





are getting par- 
Burglary losses 
establishments, 





INSTITUTE COURSE SYLLABUS 
Insurance Institute of America has 
released a syllabus describing its cor- 


respondence courses for the 1947 school 
year. The courses are offered by many 
insurance societies throughout the coun- 
try and also can be taken on an inde- 
pendent basis. Examinations are con- 
ducted and institute credit given to 
those who successfully complete the 
work. The office of the institute is at 
80 John Street, New York, 7 


An Insurance Accountants Assn. 
luncheon will be addressed by John R. 
Berry, president of Corroon & Reynolds, 
Sept. 11 at Hotel New Yorker. He will 
discuss “The Insurance Accountant and 
Insurance Rates.” 


CHICAGO 


BRESNIK FIRM MOVES 


The Earle Bresnik & Son insurance 
brokerage office of Chicago has moved 
to new quarters in A-620 Insurance Ex- 
change. Mr. Bresnik has been in the 
business 30 years having started as an 
office boy with L, A. Rose & Co. The 
son who is associated with him is Rich- 
ard Bresnik who has been in the busi- 
ness about 134 years. 








LOSS GROUP RESUMES 


Western Loss Assn. has scheduled 
its first meeting of the fall for Sept. 17. 
In the past the first meeting has not 
been held until October. 


W. E. ‘Lord, ‘Cincinnati; president of 
W. E. Lord Company, sustained an 
estimated $20,000 fire damage to his 
home there. Most of the roof will have 
to be replaced and $2,000 damage was 
done to furnishings. 





William A. Roderick, superintendent 
of the claims department of Bankers In- 
demnity, Cleveland, suffered a fractured 
skull, broken fingers and shock when 
the automobile in which he was riding 
collided near Solon, O., with a truck. 
His companion, Woodrow’ Russell, 
driver of the car, was killed. 


— 


McCormick Retires, 
Froehner, Warnemunde 
Man Iowa Field 


Ralph V. McCormick, American gToup 
state agent for lowa (except westem 
lowa) since 1912, has retired and hg 
been succeeded by W. Harold Froehne 
special agent since 1942. Mr. McCor. 
mick joined American Group in 1911 an 
is being honored on Sept. 4 with a din. 
ner tendered by the western departmen; 

Fred Warnemunde, Jr., has beep 
named special agent to assist Mr. Froge}. 
ner. Mr. Warnemunde has had agency 
experience at Lexington, Neb. 


New Compact E Extinguisher 


Armand Demott, who developed th 
light-weight flame thrower used dring 
the war, has invented a pint size car. 
bon tetrachloride extinguisher which op- 
erates by air pressure. The extinguisher 
is produced by Amity Manufacturing 
Corp., Perth Amboy, N. It is par- 
ticularly designed as a home fire extin- 
guisher, weighs three pounds fuly loat- 
ed. Demonstrations of the extinguish 
er’s use were given recently before a 
group of Hartford insurance men. Early 
in September the G. Fox department 
store in Hartford will start a sales cam- 
paign for the extinguisher at Hartford. 


Cavers Takes Over Agency 


Walter D. Cavers, owner of the 
Morse agency, Antigo, Wis., for the last 
two years, has acquired the Hugunin 
agency from H. E. Hugunin. Mr, Cav- 
ers formerly operated a local agency 
under his own name at White Lake 
Wis., but moved it to Antigo when he 
acquired the Morse agency. He wil 
combine the three agencies under the 
name of the W. D. Cavers Agency, with 
headquarters at 527 Clermont street, his 
present office. 

The Hugunin agency was formed i 
1887 by the late William Petersen, and 
the Morse agency in 1900. The comb 
nation will make the Cavers agency ont 
of the largest in Antigo. Mr. Hugunin 
will remain with the agency. 


Adjuster Scott in New Office 


Harold C. Scott, independent adjuster 
of El Dorado, Kan., has moved to new 
offices in the Citizens State Bank build- 
ing there. He formerly was associated 
with Western Adjustment at Wichita. 


Still Have Trouble with Glass 


Automobile glass breakage claims c0t- 
tinue to give the companies trouble. 
Some underwriters and loss men feel 
that companies wil] have to restrict ther 
payments on such losses and perhaps iD- 
sert a deductible in the policy form. The 
standard form says that glass breakagt 
will not be covered if the breakage is due 
to wear and tear. Claim statements sa} 
that breakage is due to collision but the 
basic cause of much of the breakage § 
not collision but wear and tear, or poo! 
quality of the material used, and as such 
is not covered. The work involved 2 
processing a petty claim frequently cost 
the company as much as the claim does 








{Impartial Valuations 

io Industrial and Com-. 

* mercial Property. Thirty: Seva y 
years of factual appraisal 


service to America’s more om 
servative business institutiovs 


The [loud [homas ¢ e) 


ENGINE 








Insurance Advisers, Consultants 
Managers, Engineers 


BELT and RICKER 
330 So. Wells St. Chicag? 


—_. 











September 


—— 


Amer 
Tex., | 


Louis | 
southern 
been recal 
ant in the 
ing depart 
Fred H. 
agent in 
state agen 
ly under } 
addition te 
Mr. Adz 
fices at S] 
by Special 
who join 
studying < 
N. J. He 
ing the w: 
the unde 
home offic 
J. Gilder 
in southea 
manager © 
ice office 
joined Ar 
agent. H 
with Rept 
& Sons. 
Special 
merly in 
territory 1: 
vision wit 
building, - 
Replacir 
Texas wil 
son, who 
northwest 
the Gulf 


Mich. | 


A meet 
utive com 
Preventio1 
at which 
were fort 
were arra 
mont, St. 
mazoo, A 
sing. 

The ex 
sist of F. | 
Byler, Fit 
eron, Jr., 
on, Bosto 
tural; Rol 
M.; Samu 
Thos. J. 
Kelly, Tr: 
Planet; J. 
Miller, Ba 
sen, = 
American; 
tural; E. 
W. L. Sct 
Seelinger, 
L. Stone, 


Centur 


The Cer 
Pointed Gr 
of the aut 
ments in 
been na 
These app 
tion of | 
Named sec 
Casualty di 
Underwrit 


Planet | 


Planet | 
conference 
field. The 
Sept. 15-1 
ings at 
delphia Se 

et. 22-31 
| M. J. F 
m charge 


Ohio M 

Ohio / 
Agents w: 
Akron, C 
Panies are 
Putting o1 
fach meet 
charge at 


n Soup 
Wester 
and has 
roehner 
McCor. 
1911 and 
h a din. 
artment 

been 
. Froeb- 
agency 


isher 
ped the 
d dring 
IZ€ Car- 
hich op- 
1guisher 
acturing 
is par- 
e extin- 
ly load- 
inguish- 
efore a 
1. Early 
artment 
es cam- 
artford. 


yency 
of the 
the last 
Lugunin 
[r. Cav- 
agency 
e Lake 
vhen he 
He will 
der the 
cy, with 
reet, his 


‘med in 
en, and 
combi- 
ncy one 
{ugunin 


ms con 
trouble 
en feel 
ict their 
laps I- 
‘m. The 
reakagt 
re is due 
nts say 
but the 
kage 1 
or poor 
as suci 
ved 1 
ly costs 
m does 








1947 


September 


——— 


S cslneee Bakes La., 
Tex., Cal. Changes 


Louis Schneider, special agent in 
southern Louisiana for American, has 
been recalled to the home office as asist- 
ant in the management of the underwrit- 
ing department. 

Fred H. Adams, who has been special 
agent in northern Louisiana, becomes 
state agent, taking over the field former- 
ly under Mr. Schneider’s jurisdiction in 
addition to his former territory. 

Mr. Adams will retain his present of- 
fices at Shreveport and will be assisted 
by Special Agent Edward O. Kennedy, 
who joined “American in 1939 after 
studying at Drew University, Madison, 
N. J. He served as a paratrooper dur- 
ing the war. Since then he has been in 
the underwriting department at the 
home office. 

J. Gilder Levey, formerly special agent 
in southeast Texas, has been appointed 
manager of the southern California serv- 
ice office at Los Angeles. Mr. Levey 
joined American in 194, as a_ special 
agent. His previous associations were 
with Republic and with T. A. Manning 


& Sons. . a 
Special Agent C. Wilbor Cecil, for- 
merly in northeast Texas, assumes the 


territory lately under Mr. Levey’s super- 


vision with headquarters in thé West 
building, Houston. 
Replacing Mr. Cecil in northeast 


Texas will be Special Agent Bill John- 
son, who will also continue to supervise 
northwest Texas with headquarters in 
the Gulf States building, Dallas. 





Mich. Preventionists Meet 


A meeting of the 
utive committee of 


officers and exec- 
the Michigan Fire 
Prevention Assn. was held at Lansing 
at which plans for the ensuing year 
were formulated and tentative dates 
were arranged for inspection of Fre- 
mont, St. Louis, Sturgis, Holland, Kala- 
mazoo, Adrian, Port Huron and Lan- 
sing. 

_The executive committee 
sist of F. W. Buschlen, 
Byler, Fireman’s Fund; Don A. Cam- 
eron, Jr., Phoenix, Eng.; W. D. Camer- 
on, Boston; R. W. Douglass, Agricul- 
tural; Robt. E. Foster, Michigan F. & 
M.; Samuel Gray, N. Y. Underwriters; 
Thos. J. Howarth, Camden; Geo. E. 
Kelly, Travelers Fire; C. B. Kingman, 
Planet; J. E. McEvoy, Security; Leo B. 
Miller, Bankers & Shippers; A. B. Paul- 
sen, Continental; Fred H. Pierson, 
American: Elmer E. Sademan, Agricul- 
tural; E. C. Saulcy, Great American; 
W. L. Schreiber, National Union; W. } FB 
peeuaeer, National Liberty, and George 

. Stone, National Liberty. 


will con- 
Firemen’s; W. S. 


Century Advances Two 


The Century group in Canada has ap- 
pointed Griffith J. Smart superintendent 
of the automobile and casualty depart- 
ments in Canada. Ernest Teager has 
been named claims superintendent. 
These appointments follow the resigna- 
tion of Percy Baird, who has been 
Named secretary of the automobile and 
casualty department of British Columbia 
Underwriters Assn. 


Planet Schedules Rallies 


Planet has scheduled several regional 
conferences with its employes in the 
field. The first will be held at Boston 


Sept. 15-19. Then there will be meet- 
ings at Newark Sept. 22-26, Phila- 
delphia Sept. 29-Oct. 3, and New York 
Oct. 22-31. 


M. J. Pierce, educational director, is 


in charge of the meetings. 


Ohio Mutual Men to Gather 


Ohio Assn. of Mutual Insurance 
Agents will meet Sept. 10 in Findlay, 
Akron, Columbus and Dayton. Com- 
Panies are cooperating with agents in 
putting on an educational program at 
tach meeting. Robert White will be in 
charge at Akron; Robert F. Baldwin 
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E. F. High at Columbus, 
F. Settz at Findlay. 


at Dayton; 
and B. 





Tait Agency Superintendent 


Phoenix of Hartford has appointed 
Walter J. Tait agency superintendent at 
Hamilton, Ont. He will supervise hail 
and fire underwriting in the tobacco belt. 


Joliet Outing Held 


The Joliet, Ill., local board held its 
annual outing Ag. 28. The golf tourna- 
ment was the main feature and hand- 
some prizes were awarded. A luncheon 
was served and a banquet in the eve- 
ning. 
E, Moisant 
Fiery, 
nity and Globe Indemnity; J. P. Jana, 
superintendent of agents, Hanover, and 
R. A. Nelson, assistant manager Atlas. 


Swedish U. S. Visitor 


of Kankakee; E. Irving 


WASHINGTON — Axel 
of Stockholm, head of Swedish Fire 
Protection Assn., is touring the U. S. 
studying fire prevention methods. He 
was a visitor here last week, when he 
conferred with H. E. Hilton, U. S. 
Chamber of Commerce insurance de- 


partment assistant manager, about the 
work of national fire waste council and 
activities in connection with national 


Among the visitors were Shirley | 


associate manager Royal Indem- | 


Rorstrom 


fire prevention week, with both of which | 


Mr. Hilton is identified. 


Ernest S. Coyne of the inspection de- 
partment of Cotton Insurance Assn. 
has been awarded the prize of Insur- 
ance Library Assn. of Atlanta for mak- 
ing the highest average grade in the 
course in engineering and fire hazards. 


Mr. Coyne is a graduate of Georgia 
School of Technology, and is a war 
veteran. 


Ocean Cargo Sought 


(CONTINUED FROM PAGE 1) 
$10,000 worth of flint bound for China 
was stolen. This was apparently a 
highly prized cargo because the Chinese 
government had confiscated matches. 

Marine underwriters notice that there 
is quite an increase in imports these 
days. These include such things as per- 
fumes, laces and wines from France, 
linens from Italy and novelty jewelry 
and pottery from Czechoslovakia. 

On heavy shipments of beef to Ant- 
werp, for the Belgium government, the 


packers have been buying United States 


insurance. 


“CUT THROAT” RATES 


WASHINGTON—While 
has been heard from government offi- 
cials about “cut-throat” rates of marine 
insurance quoted on the British market 
since passage of the U. S. ship sales act 
last year, they do not advance any spe- 
cific sugestion to remedy the situation 
under which the British market gets a 
considerable share of American marine 
business. 

American Marine Hull Syndicate, 
which resulted from congressional legis- 
lation a generation ago exempting ma- 
rine insurance from the anti-trust laws, 
is equipped to provide hull coverage on 
American merchant vessels up to $3 mil- 
lion. This valuation is estimated as suf- 





| 
| 
| 





complaint | 





ficient to cover any such vessel except 
high value passenger ships. 

Owners of the latter can go to the 
foreign market for coverage in excess 
of $3 million “maritime” says, or place 
their excess insurance with the commis- 
sion, in case the latter holds a mortgage 
on the vessel, as it does on many Ameri- 
can ships. However, some American 
ship owners prefer to insure in the 
British market because rates are lower, 
or for other reasons, it is said. 

The maritime commission’s insurance 
requirement that vessels chartered on a 
bareboat basis shall be kept fully insured 
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by the charterer at the ship sales act 
price during the charter period, both as 
to hull risks and protection and indem- 
nity, applies to vessels chartered under 
an ‘amended program, which tightens the 


number of vessels available for bare- 
boat charter, maritime officials say. 
The commission’s established insur- 


ance requirements will apply in connec- 
tion with the sale of 10 vessels by the 
U. S. to Turkey for $13,400,000, officials 
said, if sale is made on the installment 
plan. Marine insurance in such case 
must cover the amount of the mortgage 
held by the commission. 
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FIRST AMERICAN AIR MAIL FLIGHT 


It was on September 23, 1911, at Garden 
City, Long Island, that Earl Ovington was 
sworn in as “air mail pilot number one”. 
Here Postmaster General Frank Harris 
handed him air mail which he delivered to 
Postmaster William McCarthy at Mineola, 
six miles away. Thus was inaugurated the 
first regular air mail service authorized by 
the Post Office Department. In 1918, the 
War Department lent planes and pilots to 
establish the first air mail route in the 
world . . . between Washington, Philadel- 
phia and New York. In 1920 came trans- 
continental service between New York and 
San Francisco, planes doing the work by 
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leton & Cox 


INCORPORATED 
ND MARINE pk a= 
Street, New =a 


__ BRANCHES iN PRINCIPAL Aon 


day and trains by night. Four years later, 
this was changed to an all-air line when 
the installation of airway lights made night 
flying possible. Today, our planes carry 
mail and cargo to almost every important 
city in the world. 
7 * * 
Since those pioneer air-mail days, Appleton 
& Cox has kept pace with the requirements 
of shippers and now furnishes Registered 
Air-Mail and Air Cargo Insurance for 
around-the-globe commerce, through its 
ever-increasing group of agents and brokers. 
Many post-war prospects will need such 
service. 


























THINGS THAT ENDURE-:Stougt TINAE- 


NOTRE DAME — Famous Cathedral of France built on the small island 
of "La Cite”. This beautiful edifice was started in the year 1163 and 
completed in the thirteenth century. It has been a haven of worship 
for more than 700 years. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
os an Agency Company. It has remained so all-ways. 


FIRE AND ALLIED LINES. AUTOMOBILE INLAND 
Tht NORTHERN ASSURANCE C0 ltd. MARINE. REPORTING FORM.-: FLOATER CONTRACTS 
rd NEW YORK™» CHICAGO + SAN FRANCISCO 
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Start International 
Catastrophe Study 


(CONTINUED FROM PAGE 
way, are, under present world 
conditions, beyond the scope of private 
insurance enterprise. Indeed it will be 
argued at the forthcoming Cannes meet- 
ing of the International Marine Insur- 
ance Union that in the event of a new 
major world war no government—victor 
or vanquished—can honestly guarantee 
its people full compensation in the event 
of war 

The present definition of catastrophe 
risks includes damage caused by peace- 
ful release of atomic energy, but it is 
implied in the reservations made that 
when the subject has been studied and 
the monographs published it may be 
found that all such hazards may have to 
be excluded, not only its use in war but 
also the peaceful use of atomic energy, 
at least until such time as atomic 
energy has been brought effectively 
under human control. 


7) 


normal 


At the present stage and in the ab- | 


sence of accredited delegations from 
some of the largest insurance markets 
of the world, the conference rightly lim- 
ited itself to the setting-up of a bureau 
to study the problem in order to provide 
the necessary statistical data for an ulti- 
mate extension of insurance protection 
in this field. It is a long-term plan and 
no one present at the conference expect- 
ed to see it carried into practice in the 
immediate future. It may possibly take 
10 years or more to popularize the idea. 
But nothing new is ever achieved in this 
world without far-sighted men, who give 
lavishly of their time and energy to the 
study of such problems, as Sefior Ruiz 
has done in this instance. At the final 
plenary meeting the assembly loudly ap- 


plauded the proposal that Senor Ruiz 
should be charged with setting up a 
provisional and honorary bureau to 
study the problem of catastrophe risks 
and to report to another conference at 
a later date. The proposal was made by 
E. Merchan, the Colombian delegate, 
and was seconded by V. Ortega, the 
Cuban delegate, and carried with accla- 
mation. 


Practical Difficulties Overwhelming 

At the moment the practical difficul- 
ties in the way of setting up an interna- 
tional catastrophe insurance and reinsur- 


ance organization are almost over- 
whelming. The world will have to set- 
tle down a good deal more before “clear- 
ing’’ and other difficulties can be over- 
come. That, however, does not detract 
from the merit of the Santander con- 
ference, which was strictly limited in its 
scope of setting up the machinery for 
the collection of necessary data. It is 


to be hoped that as many nations as pos- 


Wash. Committee to Meet 

The Washington 
tee will meet with 
of the Washington Assn. 
Agents at Seattle Oct. 
Ryman, Great American, 
nounced. 
mittee has been enlarged to five mem- 
bers and A. J. Peters, Issaquah, 
been reappointed chairman. Other mem- 
bers are R. J. Martin, Spokane; Norman 
Walker, Longview; Austin Roberts, 
Walla Walla, and R. C. Jenner, Seattle. 


Shift Blyth to Toronto 
St. Paul Fire & Marine has 

red William D. Blyth, special 

Winnipeg, to Teronto. 


Franklin Pocquette of Chicago, 
western field manager of the Meserole 
group, and Mrs. Pocquette are attend- 


Advisory 


of Insurance 
10, Herbert 
chairman 


transier- 
agent at 


ing the convention of Michigan Assn. 
of Insurance — Agents at Mackinac 
Island. This is their first visit there 


since stopping on the island during their 
wedding trip 25 years ago. 


Two veteran agents of Metropolitan 
Life, W. R. O’Hara and J. R. Linehan, 
have resigned to open a general insur- 
ance agency at Watertown, N. Y 


has | 


Commit- | 
contact committees | 


an- 
pees eras 
The Washington agents com- | 
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sible will join in the humanitarian re- 
search work and whilst it is going on it 
is perhaps not excluded that a beginning 
may be made with bilateral agreements 
between some of the nations which are 
the more interested in the subject. 

At the close of the last plenary 
ing Senor Ruiz paid pool aw ar ‘compli- 
ments to the delegates, whose willing 
and unprejudiced support had made his 
task easy. The meeting concluded with 
a banquet at the Hotel Real, the scene 


meet- 


of the conference, at which the delegates 
from the various countries paid sincere 
tribute to the charming hospitality af- 
forded by Senor and Sefora Ruiz, and 
expressed their good wishes for the fu- 
ture of Spain and the Spanish people. On 
behalf of the foreign delegates Mr. De- 
laney presented Senor Ruiz with a silver 
tray engraved with the names of the par- 
ticipating countries and the signatures 
ot the delegates. 

At the final plenary meeting of the In- 





You lower your claim losses from wind and fire 
when you insure a building that’s roofed with 
Ruberoid Tite-On Shingles. These windproof, fire- 
resistant shingles stay so firmly anchored that even 
hurricanes have failed to budge them! Tite-Ons inter- 

“weave and interlock to form a roof that’s there to 





stay. 


=" 


Write Department 


“demonstration” booklet which explains the wind 
resisting efficiency of Tite-On Shingles. 


The RUBEROID Co. 


Executive Offices: 500 Fifth Ave., New York 18, N. Y. 
DISTRICT SALES AND PLANT OFFICES: Baltimore, 


Md. e Chicago, Ill. « 
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ternational Assembly of Insurance Tegh. 
nicians held at Santander on July 30 th 
following resolution was unanimous) 
adopted: : 

(1) The existence 
risk recognized. 
recommend the study of the possibiliy 
of covering this risk through privat 
insurance enterprise, as well as the prac. 
tical steps which have to be taken ty 
this end in order that insurance may be. 
come able to fulfill completely its fune. 
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Fire Insurance 1946 Results 
Are Analyzed in Close Detail 


Stock companies suffered an underwriting loss of 1.4% last year on their fire insurance operations, according to a statis- 
tical study made by the New York department, based on fire insurance expense exhibits. This compares with the loss of 
1.3% the prev ious year. 

Net premiums written increased from $614,214,747 to $801,903,265 while premiums earned went up from $563,380,771 to 
$44,288,459. The loss ratio—incurred to earned—was 53.3 as compared with 53.1 the previous year and the expense ratio 
was 48.1 as compared with 48.2. ‘ 

“In the following exhibit, expense ratios have been adjust ted so as to relate certain types of expense to written premiums 
» order to present more accurate results. Expense ratios do not include federal income taxes. 
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‘ Underwriting Ratios— Expense Analysis 
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Careless Smoking 
Held Primary Cause 
of Texas City Blast 


WASHINGTON —“Carelessness of 
men smoking” is giving as the primary 
cause of the Texas City disaster in a 
report of a special government inter- 
agency committee released by Secretary 
ot the Treasury Snyder. This part of 
the report covers hazards of transpor- 
tation of ammonium nitrate aboard ves- 
sels. The second and third parts of the 
report, to be released later, cover haz- 
ards in land transportation of and the 
results of chemical and physical tests 
of ammonium nitrate. 

“The principal hazard to guard 
against on board vessels is fire,” said the 
committee’ s release. 

“Each of the two explosions at Texas 
City was precipitated by a dissimilar 
chain of events. The SS Grandcamp 
explosion which ocurred first, was the 
direct result of excessively high tem- 
perature and pressure caused by fire in 
the hold loading ammonium nitrate fer- 
tilizer and the subsequent failure to ap- 
ply water, introduction of steam as an 
extinguishing agent, closing of hatches 
and sealing of hold ventilators. 

The SS Highflyer explosion, 16 
hours later, resulted from fire and the 
possible contamination of ammonium 
nitrate with sulphur. The Highflyer 
hatch covers and tarpaulins were blown 
off by the Grandcamp explosion. It 
is presumed that burning embers were 
later carried over the open hatches of 
the SS Highflyer. 

“The most common hazard to am- 
monium nitrate fertilizer in marine 
transportation is fire involving com- 
bustible containers or adjacent combus- 
tible material that may be present in 
the hold. On both the Grandcamp 
and the Highflyer the fertilizer sub- 
stance was contained in 6-ply paper 
bags and was dunnaged with both wood 
and paper in the hold. Under such 
circumstances fire may be caused by, 
but not limited to, open flame, sparks, 
burning embers, live cigarettes, cigar 
butts, pipe ashes, oxyacetylene burning 
and welding, electrical grounds and 
short circuits, contamination by or con- 
tact with substances capable of heat- 
ing spontaneously and igniting, and 
other causes. 

“The initiating cause of the fire on 
the Grandcamp is undetermined, but the 
coast guard investigating board was of 
the opinion that it was caused by the 
careless disposal of cigarette butts. 
The inter-agency committee accepts the 
findings of the coast guard board that 
smoking regulations were disregarded 
on the SS Grandcamp and _ therefore 
concurs that the primary cause of the 
disaster was the carelessness of mem 
smoking.” 


Big Loss in Nebraska 


Loss is estimated at more than half 
a million dollars in the fire that de- 
stroyed one of the main business blocks 
at Lexington, Neb. The fire started at 
night in the show window of Rosen- 
berg hardware and furniture store and 
the management attributes it to in- 
cendiarism to cover the tracks of 
burglars. The cash register had been 
rifled. Properties destroyed included 
the Rosenberg store, .Rosenberg lum- 
ber yard and machine shop, Evans Dress 
Shop, Stewart's Pharmacy, Wisda 
Hardware and office building of Platte 
Valley Products. The various Rosen- 
berg properties were insured in mutual 
companies, including Nebraska Hard- 
ware Mutual and others. The largest 
loss suffered by any one stock com- 
pany will not exceed $20,000. The 
companies interested include Aetna, 
Hartford, North America, U. S. Fire, 
North British, America Fore, Scottish 
Union, Royal-Liverpool, Springfield, 
National Union, National, Paul Revere, 
Home group, Security, Great American, 
New Hampshire, American, Travelers 
and St. Paul. 
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tpt das 295,188 49.0 —6.0 46 31:9 1.8 138 24 36 ing business from New g ontinall a mk 
vies Be ha, 8,361,086 55.1 —22.8 3. 38 2.7 10.7 12 2.9 5 vertheless they are c . ‘- 
Quaker City ...-....-. "409,832 ios —6.5 2.8 +} 2.6 17.2 1.2 time, neverthe hale Cotton & 
UGE  sccccccevsvses aaa ~ "395 784.878 4 569 —1.6 2.9 30. rs 7.3 9 ~~? to insure horses there. eee 
EEL. Se stasekhaenniete «ss 3" 007.3 830 ee | 39.3 4.6 3) oan 31 13.3 os 3.4 — Phila. ‘Mfc! 
Aled alee lpded ila 3, 9.154.375 56.1 76 3.9 Le 2'8 8.2 rt 27 Protection 
Republic ...scevecees 596,569 $293,019 55.0 ess 2.4 27.2 _ 8.5 2.5 gd . vered ee 
miedo Island ...+-+-....e00: 1/336) ate 1028876 B88 ee 1.7 19.8 29 «10-1 2.3 *; Auto Vandalism Not Co bile policy | What Chee 
Richmond ............... ios30? ae 7,876 "151,330 47.5 4 —123 3.2 30.3 ; 9.9 2.9 3.3 he comprehensive automobile like Total } 
ester AM... 0cess ce. 201,821 63334 59.9 . 26.0 3.4 4 2'0) 4.8 The f vandalism Total 1 
Rox ~ Mountain ........-+..- 2,349,201 apie 8 ; = =< 17.2 4.5 11.7 3.2 4.2 does not cover eect " Brooklyn res- Total 
20c q one «08d, = 4 ' <6 4 57 O08 ° > J 2 g 
foyal Exch. ........... 5 198 3,374,278 ge —1.2 _s 5 1. po 2°65 3.3 ccurred in a sat rrp 
ee eee eas pg tt teeth 56.2 3 17.8 4.9 on 6.9 10.7 =; 3.4 those which ict last week when tires | amiiated 1 
+ TER caer tal ele 748,808 265.703 29.9 2 2.6 2.0 bog 2.9 9.7 “6 idential distr . in a residential 
EN PE 318,018 992°763 50.1 ‘ 3.3 27.2 - 24 2.2 - tomobiles parked in by two 
ig So ie 981,293 5,092,763 = . —2 = (14.7 1 4.1 99 au 1 hacked by 
St. Louis F. . Res 9,981, 292 2,923,358 1.6 26.4 33 13.1 4.1 - listrict were pierced anc 
St. Paul F. & tease ey 3,570, aon. 006 4 24 26.2 .4 319 2.9 3.3 di Iding ice-picks. ac Am. Exch. 
Scottish Union ... : 631,562 849195 : 4.5 26.0 67 16.9 2.8 31 men wie ge owners have been Canners : 
BOA wo rce cess ess ceresecces . 1,050,418 3847529 “ 4.7 26.4 2'8 9.3 2.2 Ka Though garage of sponsoring such Fireproof § 
Seaboard F. & M.... : : fis ate: rt ag 4 431.636 0 3.9 o5.4 oe 7.8 3.7 23 cused in the past ; parking of cars Individ. Un ; 
Seaboard ”  eigieettete apc eae aah 6. baa's 310 4,718,109 57. 1.8 35.0 ee 20 2.8 3.0 acts to encourage <n se is believed Metropol. 1 
sotpeppesibad + et BR. ceecesne re 6 9 6 g .* 5 < 4 . . . 
eourlty, Cena. . 2220700277" 106. 968 403,323 iy | er 0 21 2.6 in commercial ort was caused by Subs. at R 
+ sat Oe Ce EES 234,572 eae 6 oats 3.4 24.9 2.9  Y 3.7 3.1 that the recent ou oF der the influence | tna” Exch. 
ong TET beatae 599,265 e3r723 49 1.8 25.0 2.7 - 2.6 4.0 pranksters, possibly oe olicy does not | Warners R 
South Carolina Sac: sg MSS SET 8 3a oe es Ne lM 39 of liquor. The gr ye Sy coverages {0 Total 1 
cone SPN © lta 16,896,923 : 73 © 44.2 2.7 25.0 a 7.5 2.2 :> ly under any of th r stolen, Total 3 
springfield F. & M. 18 2,126,873 a 3.6 ‘ ; 30.2 9 ‘0 99 3.3 apply 1 by fire o 
gp ag aaa ete 955,367 = 50.7 ‘ See 3.4 ~s 2.4 4.5 tires, unless damaged incident with at Total 1 
ns not a ye “pled 2.625.618 58.3 ‘8 5.5 4 BY 3°8 9.8 3 ° | the loss is coi r 
Standard. M. J......... 2,920, 3.9 : 26 28.5 ad 9 r unless , cy. 
eae Xx. y ste eee eeeeeeee ar ery 59.9 5 ? os 33.2 “4 ee 3° a8 shar loss covered by the poli : 
NS hte cay cclavininee ees ’ 55 —38 0 _ ¥ 8. 3. 37 
BE, Shen eater es set esve sa ees 351,935 8648.30 65.5 | —3.8 2s 6388 1 8.7 3.6 es sced | Canton 
DMMNAIE ccs oi suesaice veces 3,017,004 FO4 55 —4.6 3.5 O71 0 9 ’ 3.2 : s been annour Co-operati 
 pbeeyincper dead vant eevee "483" 289 59.1 rs af t.4 1.9 HH 2.1 9.2 2.2 ce The engagement has b resident an Dwelling I 
MON sie bxcucene Sie eee 660,129 70.2 47.3 —4.0 4.6 26. 10.5 1.1 2.7 f C. Reid Cloon, vice-pres es & | Empire 
oun Underwriters ise staeays 427,254 56.7 7.3 2.8 27.7 2.6 23 40 3.8 ot ©. at Chicago for R. B. a : of | Home 
Switzerlan 7 * Poe ag A ett: 2 js 52.5 47.4 <2. 21 26.8 8. ay & .! manager - } . daug 1te 
a ae : 478 o2. en @ — 5 2. 9.4 1.6 5 4.0 ~ e McGa ney, : 0 
Thames & Merse 500, 49.9 58.8 5 13 28.8 2.4 : 27 q Sons, and Jerri - of Chicago. 
BAe iedcrreneega »727,444 ig as 3 3. 11.6 a 1.9 Sons, : McGahey o 
Zeanscontinental tage lace ™ 480061 he as te Hr 44 "3 1.6 3.3 Mr. and Mrs. Hal M 
rave S seeeveee o 722 52. y— 3. « 
Twin City Pe Re een se'ani 68. 49.7 aoe 
‘iy RRS PRS eae : Ve oe AG 
li ~ Ae ‘ONTINUED ON NEXT P 
r oO ge CONTIN 
Union, Carlton ( 
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=a Dannie tale. ots aa Insurance Tax 
%. 
‘ .  § Revenue of States 
- = 55 = — Se hE ° 
x s | .s 3 28 Ss 88 as «8 ] 17.4% 
Ec = gs <@ Se az sz SE yF °= Ss up ot /O 
= 2 52 os Ea ES ne . as ae WASHINGTON—Reporting on state 
e2OL shes ap 32 in i 4 o. a” ds tax collections in 1947, the Commerce 
Za2 Has as 2s os O= Bo Cf ne Department submits preliminary figures 
— aa 3.0 25.4 3.4 11.1 95 4.1 showing the 48 states collected from 
55d = < 25. 3. . 2.8 ° e , 
PME F ceion Marine ........-..00- 8: - Hr 3.1 on 4 3 4 12.6 2.8 4.5 insurance companies this year $169 mil- 
€ od. =O vo. “Ue . pa 6 . . - . 
ect of United ee my ese eres ace 96 48. 3.5 2.7 25.2 3.3 11.8 2.5 oo lion from sales and gross receipts taxes. 
e em- BB vx op hep ppm alert ; 52 8.6 2.9 e : s 6.3 This compares with $144 million last 
e des-  PEOREN os paier ccceeetcndes 57. —1.9 1.3 - : pee ner 21 year; $131 million in 1945 and $124 mil- 
far as 36. 16.8 1.6 26.5 ans, 14.2 2.2 2.1 lion in 1944, 
Vigilant ..--+sseeeeeeeeeeees 60 __3'2 2.3 25.3 3.9 10.2 2.6 3.5 10n in 
en no} virginia F. & M.....---.+---- 44. 6.2 2.7 33.4 ‘ 7.5 2.5 3.4 Percentage increases of state receipts 
| Into ee Sat ee ee 30. 17.0 3.9 32.5 1.9 ~ oe =. from insurance companies taxation were: 
ash. : Bheceocececcsecsoses = 6 ye o.0 
VMhcsier ....-.+.220¢s00 53. —2.1 2.9 a — oie “p a 5.6 from 1944 to 1945; 9.9 from 1945 to 
ye. ee a eee ee me =“ ¥ oe TY 81 21 54 1946 and 17.4 from 1946 to 1947. 
Me mestern, MOM. ..6ccccesceecs 322)1: 48.9 ae 9°29 94.8 32 ; 3.5 3.2 The report indicates state insurance 
f ‘ é 633 51.4 ! 8 2.3 24.8 3.2 .f 3.5 3.2 
ck of | Western National ........-.. 4 aaa 46 & . —8.7 1.6 24.4 3.0 D.2 3.2 9.5 tax receipts represent 2.5% of state rev- 
sualty | William Penn ......-++-+eee- 57, . . 367 19 29 9.5 
Sualty 6 Sa ae err 1,547,970 44.2 1s 1.4 oe 1.9 26 40 enues, including unemployment compen- 
MME J Yorkshire .....-.ceseecseees 2,358,510 1,609,698 61.6 pics — Pa! eae aces! Vinee... Sana sation taxes, this year, and 2.9% of total 
| that Serat 1968 801,903,265 3 48.1 —1.4 2.9 26.2 3.3 10.0 2.4 Tt state revenue excluding unemployment 
arance | otal 1945 1.1.1s.scsc0ss G14,214,747 2 643 3) (53 OR. Ct eS COmpemention. 
1 little EN TONE ono 4. ndcwdqccs « 572,261,622 5 48.7 —.2 2.6 26.2 S-4 ; = ; Of the total state insurance sales and 
of or- gross receipts, tax collections, New 
ourse, -_ COMPANIES , York leads with $22,463,000, followed by 
inon. ‘ . - 5.9 8 1.9 0 9.3 2.3 ° j ia wi : 397 . inois . 
UR .cnnsccssoseeesseds $ 316,618 $ 286,594 46.7 36.4 16.9 i 8 21 9 ‘ °7 ‘3 i'9 California with $14,697,000; Illinois, $11, 
on, Allied American ......-+.++-- 259,705 211, mee i: 2.0 = . en's - 95°8 18 2'8 639,000: Ohio, $11,026,000; Pennsylvania, 
Caro- | Atlantic ..---.-+++eeeeeerees 1.571,460 at Sg 43.1 339 37 3.0 16.3 5.5 20.0 3.2 5.2 $11,774,000, and so on down to Nevada, 
taken Badger aus mae se ke eee wale ® ra538i mat a ; Poy 9 88 6 9.8 27 3.6 with $157,000. 
Direc- se er ey Tee ee eet > 30°812 40.7 eas +4 rs 26.2 Ay ae 23 15 me... 
Cambridge .....eeeeeeeeecees 43-4 b+ ‘ > & 19.4 1.5 10.6 1.2 2. 
‘rs 43.6 37.3 19.1 2.5 9. 2.1 . # 
Central Mfgers. ....---+eeee- 4, 046. 716 ; 44 95 . er 0 49.1 14.0 3.7 
wo of Cosmopolitan Mut. ........+- eae’ ane te 67.4 =; .s 76 os 15.2 2.8 1.8 Ohio Blue Goose Frolic 
+4 a Dorchester ...-eeeeeeeeerees 83,1990 92.0 or = ; e = ue Ps a : P + N ~ IN wr i ‘ °. 
Mires ...........c.c0000 306,119 33.6 36.7 29.7 1.5 —.3 4.4 25.3 2.8 3.0 CINC re 4 — The annual fall 
ed for a El 661.229 36.8 51.4 11.8 2.5 AY 41 11 3.3 r. meeting of the Ohio Blue Goose will be 
ei BUTEAM 0... seceeeeee 561,229 36.% z 3'0 ry 26.3 2. 2 5 “ ‘ ; ee a 4 or oe 
y and} Farmers Alliance .......-+-+- 980, 007 preyed ot as os 33 16°23 U7 15.6 4,9 19 pene Bs in 8 o . a 7 — 
icy to Federal .....ccccccceccccees 582,004 tet e4 34:7 33.8 815 27 91 99 14.3 2.7 3.4 and initiation are scheduled for o'clock 
WEG Deklete ..........2--2- aaeits 3258007 283872082 ass} BT Monday evening, followed by the outing 
it sb] 5 Siac ‘Mnalions 5,630,521 4,828,898 36.6 35.2 28.2 2.1 _0 20.2 oos $1 2 and dinner at Summit Hills Country 
hou Gicaware, Minn. .......-.--. 4,080,338 3,761,053 36.8 =. re . gt ‘ane -e 17 Club Tuesday. The annual baseball 
° = 2e 907 3.7 + . os J. . on o-2 “ . e noe 
rrying | Hingham ..........-.-+-++-- 4 = aor sie re 461 17.2 2.6 20.6 1.0 11.1 2.3 2.5 game between picked teams from Cin- 
finally = ag SMe, cc ccccc cores 2.890.038 2,429'760 45.1 36.0 18.9 1.5 17.9 1.1 11.8 1.3 2.4 cinnati and up-state, a golf tournament 
. a 4 b eoeeeseaseesees 2,O9U, ’ bg 4 poms ‘. 2.6 7 18.3 1.8 2.1 P = Saent ‘ _ > 
<- | —-o-aR RRR SSRESS TSS 1,417,411 46.8 37.1 16.1 1.6 138 me + s y and other diversions are planned. E. L. 
e andi tumbermen’s .....-------+-- 2,019,746 44.4 me ay 2.3 19.8 s o4 -¥ °° Penney, Western Adjustment, is in 
a eae 5 O05 a7 « 1.5 20.6 _¥ 23.4 3) v. a. oe . 
) post- F Lynn ......--+---s Taal teaicd ae ess 4 _59°3 129.8 14 ontO4.4 32.9 20.8 2.3 5.0 charge of arrangements and hotel reser- 
r then | Merch. aaa MONS. 0sss0+ 1,637,040 41.5 39.7 18.8 1.7 23.4 2.1 7.5 2.5 7 vations. Meetings of the Ohio field 
would [ak Millers’ ete Aa aad 3 3,047,934 49.5 39.1 11.4 2.7 19.4 = re “gs 7 clubs will be held in connection with the 
ic n ill ~ ay ¢ 34.5 14.6 2.2 19.4 ‘ D F 2 P : poet satiieael 
mmis- | Mich. Retailers .......---++-+ 125 oe 2 37:3 39:3 23:4 20 93.7 14 74 26 9'9 Blue Goose meeting. 
ments | Middlesex ....-++s--+++-eee 9 eget 9.918 48.4 38.8 12.8 1.6 20.8 3.3 8.0 2.2 2.9 Fee 
ties Wh.” ...-.......0e- P6874] 1,983 39.0 36.3 «24701 9.90 5810-2 dee to Md.-D. C 
Paes fa. l......cc2c-. || Oke 715 39.1 43.4 17.5 1.2 18.8 4.1 15.4 1.3 as r to VD. ©. 
iia s evened as 1,128,193 _ 87 55.7 41.0 we ¥7 os 2.5 : ae 17 oy Richard E. Rohleder has been ap- 
Mutual Implement ....--..-- saat yt 5,23 a 37:3 —7.6 2. "6 2 39.3 2.2 2.6 pointed marine special agent for Mary- 
icant Memtere ......020- 5,139,614 2,59 44.3 37.9 17.8 19 921.1 = el oe "4 land and District of Columbia by Fire- 
Y. Merch. Bakers.......... 33,379 40.6 37.3 = c. “ 0 "oa a : ‘ ~g man’s Fund Group. His headquarters 
sad > - 2 2.7 2.2 21.7 3.2 " 2.7 2.5 are j . Tow ildi alti 
Norfolk & Dedham.......... 993,888 7 ya sae te =< 20:1 17 111 2 4 2'8 are in the Old Town building, Balti- 
rreatly | Northwestern ........-++--+- Sera ned 3 411 35.4 23.5 21 78 46 15.5 11 4.3 more. — 
~~ eeeeeeeeeeeeneeeanns HTT 9 39.8 40.0 20.2 2.0 20.6 3.4 9.5 2.0 2.5 Mr. Rohleder since he joined Fire- 
pshire, | Penn 7  crcgeedessuranns 2,550,794 2,2 49.6 32.7 17.7 1.9 13.5 5 11.5 re ei man’s Fund upon his return from service 
thee | Penn. Miliers ..............- 1,6 1,3 41.5 37.8 20.7 1.3 19.3 1.6 7 3.5 vs has been engaged in production activi- 
swamp | Quincy ..........--eeeeeeeee 1,3 ; 1aes 4 os Hr — 14.7 10 28.7 1.5 3.2 ties in various territories under Atlantic 
has | Suffolk County ....---.-++++- 14, 103 ms - 4 ey rae 9 17 19.2 1.6 9.4 2.7 3.7 marine department supervision. 
om 145 | traders & Mech.........----- 763,590 588,006 49.8 38.3 11. 1.7 4 + ans o-3 a0 
P MEMES... oc acces cass 776,012 687,646 44.2 37.0 18.8 3.4 —3.0 2.6 24.7 3.3 a “ 
BG eure sede a4 0 ou 2 aig - 23 es 2. 
| PON eererererrs 4,485,801 4,236,505 40.7 27 ES CS sae ~=aso) 21S 27) Beauchamp to Agency 
merica | Vermont .........2eeeeeeees 56 ty ane 3 vs 141 e's 251 * 9/8 1.2 2.3 " : 
surers | Western Millers 813,14 694.103 48.2 26.4 25.4 23 —5.0 1.1 18.4 4:9 4.7 _ Ward V. Beauchamp, special agent 
Hart- ee ke Ae ee 19/24: 116,185 1.7 70.7 —18.4 3.6 _— 3.3 55.2 4.4 4.2 for Home in Illinois, has joined the Jean 
: SO, iciccavi dancer nes ‘ PP ic zd ; <revglecedironsegcryg: “sted 
-clined a a a -——: St t. 37 124 2.3 2.6 A. Pope agency at East Moline, Ill. He 
e ani- Wotal 1946 ...0ccscessces 73'102/090 43.1 377 19.2 1.8 16.4 2.4 12.4 2.1 2.6 had been with Home for 17 years. 
» O45 5 ® fe o. of. < . . < ‘ ‘ 
conde} ota ASAE SSILLIIIILIE FSHaTaS «= GT80,g51 484 TOES KS BT RB AL 2 | — 
ill re- oa tla ae The Cuyahoga County Board of Un- 
‘ FACTORY MUTUALS a pace wr a — — et 
- seek- a. i 2 aia eve . a 5 5.9 5.6 9 9 at 6 sroadview road, Cieveland. 
at this} Arkwright .........+-++++++: 4, ry avs reste tt: ee ee 714 "4 fe 1s 44 5.7 1.0 Insurance Superintendent Shield of 
inuing nag Se ee 7,849,146 24.3 13.9 61.8 5 — 58 5.9 5.6 ~ Ohio is addressing the opening dinner 
Cotton & Woolen..........-- 3,419,723 2,799,965 22.7 = |S 4 wi ae % ;s 4 meeting of the season Oct. 28. 
ee rer err rer 7,768,55 6,575,459 19.3 22.7 58. , — — rs 4.8 - paced 
—_ ; 5 ? 8,659 1 12.4 71.9 4 _ Re ay) a.8 ea a ' ; . 
Manufacturers 138141 «169 ~—«d133«69.8 "4 uae 2 8082S H. D. Balyeat, W. S. Hukill & Co., 
Oslin tee teed ea 1,953,105 14.9 15.9 69.2 5 — aks 5.1 7 Cincinnati, has announced the marriage 
solicy | What Cheer .... 1,929,762 15.1 21.1 63.8 “4 ams ae eee eA eeoas of his daughter, Miss Joan Balyeat, to 
La like Total 1946 53.167,277 44,157,803 18.6 14.9 66.5 4 — 1.0 7.1 5.2 1.2 J. W. Anderson, Jr., of Boston, Sept. 13. 
Al LIED cee eeeeeerneee OO, rd ’ oe - = ‘ 26 anna, 9 
m res- Total 1945 |. “* 49'917,590 36,925,669 13.6 oe 5 49 4 _ A 4 44 11 The wedding will be held at the resi- 
| s eae eee 17,59 5,66 ‘ : ea ‘ 6 ; : 
ne ie OEE MONE .asccdescoseud 40,078,271 3 108,294 14.8 4 35 '4 98 0 0 920 “9 3.6 dence of the bride’s grandparents, Mr. 
Jcatial | AMiiiated Und. ........-+. 4+ — er. oe oe Ein = an and Mrs. W. S. Hukill, Miss Balyeat 
dential Mrs. - ». Miss ; 
yy two RECIPROCALS ieee pe YY we a Seeperseery 
; School and Stephens College, Columbia, 
: 256,156 210,094 18.3 49.7 32.0 1.5 4 4.7 4 _. Mo., Mr Saiven er three years 
en OF 0 BM. Exch. ...ccccccscccscces e see ae , 945°914 29:4 26.3 34.3 5 0 0 23.5 ci 20 MO. Mr. 4 : ’ year: 
- such | Camners Exch, ........-.+++: aa 748 36740 23.7 86.5 —10.2 2.6 0 0 74.9 1.1 7.9 service in the navy, has been attending 
f cars rte oe ee ai oe. 496.713 420,215 24.8 49.3 25.9 1.4 0 ° on <= 1.9 University of Cincinnati, 
sieved | Metropol. Inter-Ins. ........- 342,021 267,895 31.0 = 2 : . 46 5 3.2 — 
sed by | N..Y. Reciprocal.........---- aoe 723 33785 47.4 33.4 19.2" 1.6 5 8.2 19.0 1.2 2.9 The fathers of two Sun field men died 
Juence — px pe — itn SUES 138,230 124,307 28.9 30.7 40.4 1.5 6 4.4 18.9 3.6 -s last week at Chicago, they being Fred 
es M8 | Warners Reclp. ............. 782,498 701,715 31.2 385 303 1.1 0 0 34.3 eo R. White, whose son, Russell H. White, 
xes to - _ - ° 0 1 9 34.4 8 2.5 is Tennessee state agent, and Charles J. 
1,766 37.1 39.7 23.2 1. ° 34 
stolen, awe sees Titel ep teeta ty reste + OST 78 37.2 32.2 30.6 9 8 27.3 8 2.3 Olsen, whose son, Harry A. Olsen, is 
th an- Petal 1948 serccertrtrt 5izga'9ss «= 5,046,166 = 40.9 82.1 27.0 7 UL 8. 5 2. Cook ‘county special agent. 
ADVANCE PREMIUM CO- OPERATIVES Richard Haughton, 70, president of 
o ley a is *hila- 
Cant 83,706 73,573 53.0 42.4 4.6 1.6 14.1 3.9 18.8 3.4 6 Haughton, Weymouth & Bishop, Phila 
yunced ow | REO ado igen natae 158,232 143,126 49.7 45.8 4.5 2.7 22.2 2 12.8 3.6 3 delphia agency, since 1933, died at Bryn 
t and > p semorative poe a 55,654 49,571 70.4 42.3 —12.7 2.4 26.5 0 11.6 ap . Mawr hospital. He forcerly was a di- 
Welling Ins. Assn...... oe ® 222'828 61.3 43.9 is 2.0 23.2 1.8 11.6 2.8 1.5 ve peses . 2 
mes & | Empire -.......+---eeeeeeeees = 434 304.479 38.3 34.7 +27.0 2.4 9.5 2.0 14.1 3.2 3.5 rector of United Firemen’s and Lum- 
iter of ars rer rr 309,17 conrmaremn ON NEXT PAGE) bermen’s. 
11cago. 
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Underwriting Ratios r Expense Analysis- 
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- nal = a r= bes 6 ~ 
m ~- s = s ce & te ‘Ic See &, s 
: 2 te et eet S$ 38 & as is 
a5 Su nee 2 ‘32 n& = 32 3s ge a= 
=e = Ding 5 2 = So Ee De “3 oa Te 
=~ a6 RQ Ses ao ~ onan = a ny Sey 2: 
32 + | ae - a a ae ee ee a 
ZOE ZO mi Reo ZA~ Owe oP me Os me Ho 
L ivingstor 4 ee en ee ae eee 26,676 23,829 74.1 28.5 —2.6 5 19.6 0 8.4 0 0 
OS A Aree rae 222,153 194,279 50.8 40.2 9.0 2.4 9.3 2.6 20.4 3.5 2.0 
Olive Co-op 122,850 102,928 $1.9 45.2 12.9 1.6 16.6 A | 23.1 2.8 4 
Oneida ..... 92,781 70,237 51.4 44.7 3.9 2.0 21.9 2 16.3 3.7 6 
DED, adeenacede tenses esaves 166,332 130,405 56.2 41.2 2.6 2.0 20.8 m 15.3 1.7 Bm 
Pioneer Co-op ........-<s.- 312,461 289,754 56.8 38.7 4.5 2.6 16.2 2.4 13.2 3.9 4 
DONO aps eweclepesassenevu 422,990 413,142 47.9 35.6 16.5 2.8 9.2 1.4 17.4 2.1 2.7 
EE cnn. wi -6.% due 4h0)06.0.0-4 00.0% 115,386 113,196 49.5 38.7 11.8 2.1 15.1 7 16.9 3.4 5 
| P wine Wid ew wares 155,259 155,841 45.7 56.4 —2.1 3.7 33.7 1.8 5. 1.6 5 
TE DHOsOD ck cece csenis 127,134 128,644 61.6 34.8 3.6 5.8 —3.0 5.2 20.2 6.7 9 
CO EE errr ere ree ee ei 223,717 195,601 52.2 41.9 3.9 3.3 17.1 1.6 14.5 oO 2.1 
COO La ccadevedeeseee 4,750 3,470 0 48.7 51.3 0 23.5 25.2 0 0 0 
TE oc. 0 tive. & oa. 8 Mk wide ee 116,410 88, 641 58.8 45.7 —4.5 1,2 19.6 0 22.5 1.9 2 
Wyoming V alley Siimerkaes in 170,189 153,467 6.4 37.1 6.5 3.2 11.6 2.2 15.9 3.7 5 
i SE SERRE eee 3,148,599 2,857,001 51.7 40.8 7.5 2.7 15.6 2.0 16.0 : 3.1 1.4 
TEN. SUED ces aceraseees . 2,792,046 2,617,257 ol. 44.2 3.9 2.9 17.9 2.4 17.1 3.1 1.2 
Bee, BOGOTVS.. gs sctvivivisivess 3,443,913 31,819 5 46.0 —1.5 1.8 37.5 ye 5.4 1 9 
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always co-existent with the losses re- 

Ge Ves Co UNSC On NSUT ANCE sulting from destr uction of the business 

property,” he writes. “If one risk is 

covered, properly, both should ‘es cov- 

and Hotel Lease Contract een: alse Ee 

items required in the agreement, to be 

carried as a joint expense of the par- 


\ chapter entitled * ‘Provisions Relat- 
ing to Insurance in the Lease C ontract’ 
is contained in a new volume “The Ho- 
tel Lease—a study of the business ele- 
ments and principles involved in making 
leases that are equitable to both lessee 


and lessor.’ The author is Fred W. 
Eckert of the acounting firm of Harris, 


Kerr, Forster & Co., and the publisher 
is Hotel Monthly Press, 123 North 
Wacker Drive, Chicago. 

The author states that in the _ 
of a 10, 15 or 20 year period it is sur- 
prising how many hotel businesses un- 
dergo serious disturbances from risks 
that are ordinarily insurable. He there- 
upon sets out the types of insurance 
which he said should prudently be car- 
ried by the operator of a © business, 
these including fire and FE. buildings 


course 


and contents, sprinkler alors boiler 
and machinery, plate glass, various lia- 
bility lines that may be covered under 


bility lines that may be covered under a 
a comprehensive liability and property 
damage form, auto truck insurance, 
workmen’s compensation, burglary, fi- 
delity, forgery and U. & O. 


Joint Agreement 


The lessor should insure and bear the 
premium cost for protection of his prop- 
erty under lease, and the lessee should 
carry insurance on the furnishings and 
fixtures when these are his property. 
Insurable values and the extent of Cco- 
insurance should be matters of joint 
agreement. 

Clauses in the policies directing appli- 
cation of proceeds to the restoration or 
replacement of the property destroyed 
will avoid the often recurring problem 
and dispute as to whether an adequate 
and true “restoration” has been effected. 
Restoration in such event is made to the 
extent possible to accomplish by the 
expenditure of the insurane recovery 
funds. In connection with old property, 
owners will often desire to retain the 
right to restore or replace the property, 
or to retain the insurance proceeds and 
permit the destruction of the property 
to operate as a Cause for termination of 


the lease. This poses the question of 
proper reimbursement to the lessees for 


damages and losses resulting from such 
termination, 
Unquestionably where the lessor ex- 


ercises such an option, the lessee is en- 
titled to damages for the loss of a val- 


uable business contract. The lease, 
therefore, should determine the formula 
for reimbursement of the lessee. The 


amount should be the equivalent of the 
fair price at which the lessee could nor- 
mally dispose of his lease contract in 
the open market. 


Basis for Reimbursement 


A reasonable basis for an ordinary 
lease with eight years or more to run 
would be two times the average annual 
profits of the lessee, reducing down to 
1% times the profits on a five to eight 
year remaining lease term and one year’s 
average annual profits on a remaining 
term of one to five years. These 
amounts should be estimated and stipu- 
lated in advance in specific amounts in 
the lease. If, however, the accounting 
determination at the time of destruction 
of the property is elected, then adequate 
accounting definition should be made of 
“average annual profits.” 

The condition is more likely to arise, 
however, where there is partial rather 
than total destruction of the leased 
premises. In such event the lessor 
should be obligated promptly to restore 
the damaged portion to the extent to 
which funds are made available through 


insurance recovery. Here is where the 
lessee becomes involved as to the 
amount of insurance and the extent ot 


coinsurance by the lessor. It should al- 
ways be stipulated that rental charges 
shall cease during the period the prem- 
ises are rendered untenable or shall be 
adjusted for such part of the premises 
as are rendered unusable until complete 
restoration is effected. 

Mr. Eckert speaks highly of U. & O. 
cover. He states it is one of the more 
desirable forms of insurance which is 
all too infrequently used. “The losses 
occasioned by stoppage of business are 


ties. 

The option to terminate offers no gen- 
uine advantage to a bona fide lessee, the 
author states. Indeed, it imposes a_dis- 
advantage, for if such option is provided, 
it should equitably be exercisable by the 
lessor as well as the lessee. The option 


to terminate, without penalty compen- 
sation, if it is to be inserted at all, 
should apply only to the lessee where, 


through wilful delays on the part of the 
lessor, or through unavoidable causes, 
the premises are not or cannot be re- 
stored within a specified times—usually 
six months or thereabouts. 


Gives Summary 


The author summarizes the points 
touching on insurance that should be 
covered in every lease as follows: 

1. Insurance coverage should be car- 
ried by the parties in accordance with 
their respective ownership interests in 
the a Sere: 


September +4, 194; 
The amount of coverage and 
extent of coinsurance should be agreed 


upon by both parties. 
The policy should provide that any 
proceeds should be applied to the 


Tes- 
toration of properties except as released 
by joint instructions of both lessor an¢ 


lessee. 

The party in whom ownership title 
vests shall be responsible for direction 
of expenditure of insurance recovery 
funds for restoration and replacement, 

Rental - payments shall 
pr part the premises 
stroyed or rendered 
restored. 

6. Joint should under- 
taken for income resulting 
through stoppage or disruption of busi- 
ness occasioned by fire or similar hazard, 

7. If the lessor shall elect not to re- 
store the premises, he shall have the 
option to terminate the lease upon pay- 
ment to the lessee of stipulated damages 
for such termination as determined by 
formula based upon average annual net 
corsage of the lessee. 

The lessee shall have the option to 
adaiinane the lease if by wilful delay 
on the part of the lessor or unavoidable 
causes, the property is not or cannot 
be restored within a specified period 
from the date of destruction. 

Properly, Mr. Eckert went on to 
say, the lessee should be required to 
deliver to the lessor evidence of ade- 
quate public liability, elevator liability 
and boiler coverage. 

Where state laws impose concurrent 
liability on the property owner as well 
as the lessee, as in the case of certain 
liabilities arising from liquor sales, the 
lessor is entitled to provide in the lease 
that the lessee shall cover these risks 
by insurance and deposit the policies of 
duplicates with the lessor. 

In connection with other forms of 
insurance, the lessor has no direct in- 
terest or only the indirect interest of 
his lessee’s financial soundness and 
preservation of the lessee’s solvency. 
These would include such things as food 
poisoning liability, drug store, barber or 


cease for 
are de- 
untenable, unt] 


of 


as 


instirance be 


loss of 


beauty shop liability, workmen's com- 
pensation, burglary, fidelity, auto lia- 
bility, forgery, loss of guest property, 
etc. These would not be matters in- 
volved in the lease contract. 

Mr. Eckert strongly recommends that 
both the lessor and lessee jointly en- 


gage either independent insurance coun- 
sellors or an agent or broker with qual- 
ified experience in the field of hotel in- 
surance. This, he states, has become a 
field for the technical specialist. The 
services of a capable adviser may well 
be considered as of equal importance 
with those of a capable attorney in writ- 


ing a lease. “The cost of insurance 1s 
never more, and will more often be 

” “ ° } 
less,” he states, “when obtained through 


qualified specialized agents or brokers 
than through the ordinary broker who 
has no knowledge or experience in the 
specialized needs of the hotel business.” 





How Flood Insurance Is 
Provided in Switzerland 


Prompted by a reference in an Eng- 
lish insurance publication that a system 
of providing flood insurance had been 
developed in Switzerland, THE NATIONAL 
UNDERWRITER inquired of Swiss sources 
for further details, thinking perhaps the 
scheme might give some hint of possible 
adaptation here. The following illumi- 
nating letter was received from a promi- 
nent Swiss insurance executive: 

“Long ago it was recognized as being 
desirable in this country that people w ho 
suffered loss from damage caused by 
avalanches, landslides, floods and so 
forth should in some way be compen- 
sated. Originally, the Cantons (which 
are similar to states in America) had set 
up funds to provide for payment of these 
losses. After this and a number of other 
solutions to the problem had been tried, 
the present arrangement resulted. 


“Currently, the ordinary Swiss fire 
policy, usually insuring buildings and 
contents, also covers to a certain extent 
damages, called ‘elementarscl haden, 
caused by the forces of nature. The pol- 
icy covers loss from rock avalanches, 
landslides, snow avalanches, falling 
rocks, windstorms, high-water, inunda- 
tion and hail. Coverage is limited in the 
case of buildings to 50% of the actual 
damage, but not more than Swiss rs. 
10,000, and in the case of contents to 
80% of the actual o—-. subject to 4 
maximum of Swiss frs. 15,000. The for- 
mer carries a deductible of Swiss fts. 
100., and the latter Swiss frs. 50. No 
extra charge is made for this coverage. . 

“For the small property owner this 
coverage proved to be quite satisfactory: 
Thus, the insurance is adequately fulfill- 

(CONTINUED ON PAGE 26) 
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tion in covering risks which at the pres- der conference and which have signified their immediate effect are of an unusual 


ent technical stage are generally cons sid- their adherence to the study of these extent and volume, and which are not 
eed uninsurable. problems, as well as of those countries now of a predictable periodicity, and 
(2) Accepting at once the difficulty of which may ultimately join in. consequently do not obey regular sta- 


tistical laws (according to contemporary 
scientific conceptions). Until now such 
risks have in general been excluded from 


formulating a concise and comprehen- 
sive definition of the catastrophe risk, 
which could serve as a basis, it is never- 


Don’t Obey Statistical Laws 


In principle, one understands by catas- 


theless possible to give now a provi- trophe risks those risks which are pro- the ordinary insurance policies as they 
sional definition, with the qualification duced by a_ generally extraordinary are liable to cause a fortuitous loss so 
that this may be studied and perfected cause, arising from natural effects or con- great that it exceeds in volume the ca- 
by the organzitions of the countries flicts between men, and affecting per- pacity of the insurance market. 

which have partic apated in the Santan- sons and/or property—risks which in (3) It is understood that for the time 


tHESE WEW SHINGLES 


HAVE 





7 EVERYTHING! 


j/ 


EXCLUSIVE! 


Concealed interlocking 
firmly links Tite-On 
Shingles into a ‘‘one- 
piece” roof. Hidden nails 
at four points securely 
anchor each shingle. No 
metal strips, holding 
gadgets, or exposed 
nails to rust away! 


Complete Double Coverage e Wind- and Weather-proof Protection 


Modified “American” Shadow-lines e Popular Colors and Blends 


of rich colors and handsome blends. The smart 
basket-weave pattern adds to the attractiveness of 
any building, and the shadow lines have that clean- 
cut, “American” simplicity that’s so popular with 
everyone. 


List everything desirable in a roof —then check— 
the new Dubl-Coverage Tite-On Shingles have 
them all! 


Ingeniously designed to interlock and inter- 
weave, these unique shingles form a roof that’s vir- 
tually “one-piece.” The worst storms don’t blow 
Tite-Ons off or start them flapping! In addition, 
Dubl-Coverage Tite-On Shingles give you com- 
plete double coverage—two layers right over the en- 
tire roof area. Don’t forget, these shingles are fire- 
resistant, as well. Add it all up—windproof, weath- 
erproof, extra durable, fire-resistant — Tite-Ons 
mean real freedom from roof worries and expen- 
sive maintenance costs! 


The exclusive features of Dubl-Coverage Tite- 
Ons... made only by Ruberoid . . . cannot be du- 
plicated in any other shingle! 

For new construction, these Dubl-Coverage Tite- 
Ons give the maximum in protection, distinctive 
appearance and trouble-free service. 

For re-roofing, Standard Tite-Ons are available. 
They provide the same interlocking windproof 
protection, but without full double coverage. They 
are designed specially for application over old roofs 


From an appearance standpoint, Dubl-Coverage 
at a savings in cost. 


Tite-Ons are just as outstanding. You have a choice 


MADE ONLY BY 
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_ 
un 


from armed con- 
the researches 


being risks resulting 
flicts are excluded from 
contemplated above. As far marine 
war risks are conerned these are ex- 
cluded only to the extent that such risks 
are not covered through the ordinary 
channels of marine insurance. 

(4) To permit the study of 
sibility of covering catastrophe 
is first of all necessary that insurers in 
all countries should proceed to mono- 
graph researches (historical as well as 
technical) into the catastrophes in their 
country and should report the result of 
their researches, which should be made 
according to a common plan. Research 
work will be requested from syndicates, 


as 


the pos- 


risks it 


federations of syndicates of insurance 
companies, or any other competent or- 
ganizations. 
Purpose of Bureau 

(5) A provisional and honorary bu- 


it will be given the 
framework of 


reau shall be set up; 
task of laying down the 


the monographs (historical and techni- 
cal), of co-ordinating these, and, as soon 
as there appears a possibility of insur- 
ance, establishing the basic principles 
oi— 
—Premium rating of catastrophe risks. 
—Formation of security reserves. 
—Geographical description of the risks 
and the establishment of the total 


amount of potential liabilities in each 
of the geographical areas 
The bureau will submit the results of 
its work to the forthcoming international 
assembly which will be convened for 
that end at a time and in a country de- 


termined after consultation of the sup- 
porting members, 

(6) It is recommended that the insur- 
ance Organizations in the countries 


which have already organized insurance 
catastrophe risks, or in those countries 
which intend to do so, should inform 
ithe bureau their methods of opera- 
tion, the agreements, and results ob- 
tained, that these may be transmitted 
| to the various supporting organizations 
|to establish, if possible, agreements 
| which, by progressive extension of the 
geographical field of absorbing and dis- 
tributing such risks, will permit the ar- 
rival at a general agreement. 

It is understood that the covering of 
catastrophe risks implies a system of 
free insurance enterprise and that it does 
not call for any intervention whatsoever 
| likely to impose on insurance undertak- 
lings liabilities exceeding their financial 
capacity and their technical possibilities. 


of 


Gregory Talks at Moberly 


MOBERLY, MO.—B. G. 
executive secretary Missouri 
Insurance Agents and manager Insur- 
ance Board of St. Louis, spoke on 
Missouri insurance legislation at a 
luncheon meeting of the Insurance 
Agents Assn. of Moberly, Sept. 3. Out- 
of-town guests inclu ded: Robert 
Young, president Insurance Board of 
Jefferson City, third i ese Mis- 
souri association; E. J. Boyce, St. Louis, 
membership chairman ation associa- 
tion, and V. W. McMonigle, special 
agent in eastern Missouri for North 
America. 


B. C. Association Elects 

VICTORIA Fred Le Courteur, 
manager of Royal, has been elected 
president for 1947-48 of the British Co 
lumbia Underwriters Assn. Vice-presi- 
dent and chairman of the automobile 
committee is J. L. Robertson, Queens 
land; vice-president and chairman casu- 
alty department, R. B. Speers, General 
Accident of Canada; vice-president and 
chairman of the fire department, 
Charles V. Wakely, Home 


Gregory, 
Assn, of 


Reopens Florence Office 


| General Adjustment Bureau has re- 

opened its branch at Florence, Ala., that 
was closed during the war. The office is 
in the Johnson building. 





Paul Patton, formerly at Huntsville, 
Ala., has been appointed adjuster-in- 
| charge 
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Two Sides to Every Question 


two sides to every 
out the 
current issue, in which 
an able the New York bar 
takes exception to an insurance commis- 
attorneys dis- 


are always 
This 
comments in the 


There 


question. is borne by 


member of 


sioner’s reference to as 
cussed in a recent editorial. 

The other side is that in appearances 
insurance or 


government 


before commissioners’ 
whether a 
is appear- 


unfamiliar 


any 
other bureau, 
innocent, he 


that 


man is guilty or 
ing in a place be 
to him, circumstances 
apt to fluster him, and 


to make statements which prejudice his 


may 
which 
often apt 


under are 
is 


he 


case. 

Only the layman can decide whether 
he wants to be represented by counsel 
or not, but since there are likely to be 
two sides to any question brought be- 
fore a governmental department or bu- 
reau, it is hardly within the province 
of the insurance commissioner to de- 


cide that the man or company or organ- 
appearing him does not 
need counsel and to imply that there 
is a prejudice against the layman’s case 


ization before 


if he does appear represented by coun- 
in advance that a matter 
assuming an 
omniscience even the most capable in- 


sel. To say 


has no legal aspects is 


surance superintendent is unlikely to 
possess. 
Attorneys believe they can represent 


the interests of a layman better than 
he can before a judicial or administra- 
tribunal where the layman’s inter- 
jeopardy. It their 
business to know the client’s rights and 
the limits of the tribunal’s authority. 
Governmental agencies under the New 
Deal did like it when members of 
public whom 


tive 


ests may be in is 


not 
dealt were 
represented by lawyers. They had more 
success with the unrepresented client. 
on when he went to an attorney, 


the with they 


Later 
his case frequently was so badly messed 
that little nothing could be 

Many of the governmental agen- 
under the New Deal preferred to 
pursue their own course and reach their 
without interference 


up or 
done. 
cies 
own objectives 
lawyers who would have under- 
stood and protected their client’s rights. 


from 


We Have Lost a Valuable Jewel 


Perhaps most of us will agree that one 
of the weaknesses of our present day is 
the sad lack people and 
maintaining personal responsibility, Sup- 
pose a person takes a position. In days 
gone by, he would be expected to take 
much pride in his work, and would en- 
deavor to magnify his position in such 
a way as to make a small contribution to 
the institution. He would feel that 
had a very obvious duty to perform. He 
would not hesitate at all to reach out 
and take more territory if necessary 
in order to make his position more 
ful. He had more than a job. It was 
essential work and he regarded it as an 
integral part the institution with 
which he was connected. He felt that it 
was certainly his obligation to see to it 
that his work was well done and he was 


of assuming 


he 


use- 


of 


ready to assume added responsibilities if 
necessary at any time. 

We have lost much of that spirit. It 
very unfortunate and is perhaps the 
cause of many of our present day diffi- 
culties. We are in what might be called 
the period. That is instead of 
a person feeling a great responsibility 
for his position he only does enough to 
“get by.” He feels the need of having 
something to do in order to get money 
with which to live. Therefore, he just 
does as much as would be required of 
him to keep the position but no more. 
He is on the lookout for a soft berth, 
for ways to make his job easier, but the 
old-fashioned days of doing more than 
was expected and taking a pride in doing 
more are gone. It is a magnificent jewel 
that we seem to have lost. 


is 


“get-by” 


Agents Know Own Business Best 


The 
the 
agement, 


that should be 
the field of agency man- 
study development, 
to 


those 


theory agents 
leaders in 
its and 
comment. 
for 


seems too logical require 
responsible 
of Con- 


and 


However, when 
the 


necticut 


recent school at University 
devise a 
to treat 
subject, 


began to course 
Vari- 
thing 


few 


authorities the 
the 


apparent: 


line up 


ous phases of one 


became In practice 


agency men are prepared to say what 
that they are doing and to teach 
others how they do it. 

This not 
not how 


it is 


does 
know 


mean that agents do 
conduct an agency 
business, many success- 
ful this. What they 
don’t know is how to pass it along to 
they 
taken the time to do so. 


to 


There are too 


agencies to say 


others; or, perhaps, have never 


As the school was conducted it was 
evident that agents know a good deal 
than 
for example, 
important 


idea or a 


more about agency 
They 


of 


management 
know, 
the 
whether 


anyone else. 


and this is one most 


things to know, an 
practice or a piece of advertising will 
In the field coverages, the 
company men speak with authority. 
That their field, and they know it 
well. the field of agency manage- 
the agent should and does know 
what will produce results. 

Perhaps has 
about things that 


work. of 
is 
In 
ment, 


inarticulate 
For ex- 


he been 


he knows. 


ample, he knows that some of the ad- 
vertising and sales promotion of the 


Brokers’ Experiment Watched 


Brooklyn Insurance Brokers Assn. is 
trying to establish a code of ethics for 
its members. They hope to devise a 
set of practices which will be equitable 
to both the policyholder and the com- 
pany—and, we assume, realistic enough 
do some good. The result of their 
efforts will be watched with interest. 
One subject to be discussed is the 
question of petty claims. Should the 
broker inform the policyholder of every 
claim possibility no matter how incon- 
sequential Should he dis- 
petty where believes 
have 
the producers’ 
ance, the company is always partly at 
the of the producer. The writ- 
ing of a deductible policy does not offer 


his loss? 
he 
legitimate ? Under 
system of placing insur- 


courage claims 


they no basis 


mercy 


a satisfactory solution. 
The brokers know policyholders bet- 
ter than the company does. Conse- 


quently, they bear a moral responsibility 
to see that the policyholder does not 
attempt to gouge the insurer. This 
does not mean | that the broker should 
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companies is ineffective because it re. 
flects the institutional attitude, and ap 
agency cannot sell business with it. The 
agent advertising to secure action 
while the company often is advertising 
to be remembered. 

The idea behind the at Uni- 
versity of Connecticut—and it is to pe 
repeated—is to train agents as leaders 
in their own field, that of agency man- 


is 


school 


agement, These leaders then will take 
up the subject and the methods in their 
own localities. The result, it is hoped, 
will be to convince the agents that the 
problems agency management are 
theirs to solve and that progress in the 
field is theirs to be made. 


of 


his 
insurance coverage if 


neglect to inform 


his 


policyholder oj 
the _policy- 
holder is entitled to reimbursement for 
a loss. 

The answer for the broker lies some. 
where between the viewpoint of the 
policyholder and the company, but each 
should be decided on its merits, 
and the broker should not load the dice 
in favor if his clients. Too many people 
regard the insurance company as a souwl- 


case 


less entity having unlimited resources 
They have an attitude toward the in. 


surer similar to that which many people 
have toward the government. In both 
cases, this is wrong. The policyholders 
and public pay for the losses and gov- 
ernment expenditures, directly and indi- 
rectly. But the insurers cannot operate 
in debt as the government can. 

Of there would be no insur- 
ance business if there were no losses, 
but no company can underwrite any line 


course, 


successfully and pay a lot of losses and 
incur expenses which are not contem- 











H. H. Moore who is manager at Ra- 
leigh, N. C. for the James C. Greene 
Co., independent adjusters, motored to 
Chicago with his family to visit old 
friends there. He was fprmerly mana- 
ger of Underwriters Adjusting there. 
He went to White Lake, Mich. for a 
week. 

H. A. Grider, manager of the western 
branch of Factory Association, returned 
to his desk this week after an absence 
of several weeks during which he un- 
derwent medical observation and got a 
rest. He is now feeling fit and is oper- 
ating on a normal working schedule. 

William Delaney, New York City re- 
insurance broker with Fairfield & Ellis, 
is flying to Mexico City for a week on 
business. While there he will also 
visit Vera Cruz and Monterrey. 

John J. Kearns has retired last week 
after 34 years’ service as traffic manager 
of the supply department of Travelers. 
He went to that post with Travelers in 





plated in the rates, 

1913 from the Adams Express Co. 
where as chief clerk he _ redistricted 
Hartford for the Interstate Commerce 


Commission. 

Harvey B. Apperson, for several years 
a member of the Virginia corporation 
commission in charge of insurance, has 
been named attorney-general of Vit 
ginia, succeeding Abram P. Staples, who} 
goes to the supreme court of appeals. 


DEATHS 


Alred C. Lindauer, 54, Madison, Wis.,| 
local agent since 1924 and member of 
the Keisler-Lindauer Agency _ since! 
1935, died at his home after an illness 
of a month. 

Louis I. Millstone, 65, St. Louis 
broker for many years, died. Services 
were held at United Hebrew Temple, 

' 
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which he had served as executive sec] 
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for 40 years. He became a 
with F. D. Hirschberg & Co. 
of St. Louis in 1926 when that agency 
absorbed W. F. Martin & Co., with 
which he previously had been an office 
broker for a number of years. 

Alonzo T. Fruchte, associated with 
Western Adjustment in Missouri, died 
at his residence in St. Louis. He was 
past most loyal gander of St. Louis 
Blue Goose 1929-30, and had been a 
member of the pond since about 1920. 

Ernest L. Burns, 51, local agent at 
Momence, Ill., died there. He served 
two years of his second four- year term 
as mayor of Momence, but retired this 
spring because of il heath. 

Glenn M. Mendenhall of the Men- 
denhall, Iliff Bros. & Hauser local 
agency, Peoria, died at Methodist hos- 
pital at the age of 62. Funeral services 
were held Saturday. He was one of the 
best known local agents in Illinois. 

Mr. Mendenhall was born at Nobles- 
ville, Ind., and went to Peoria in 1909. 
He was in the mail service until 1911 
when he entered the agency business. 
He operated as an individual until 1923 
when the present partnership was 
formed. He was a member of the board 
of elders of First Presbyterian Church 
and was a past president of the Kiwanis 
club. 

Harry M. Miller, 86, retired local 
agent and banker of Seymour, Ind., died 
there following five years illness. He 
entered the insurance business in 1893, 
purchasing an agency that had been or- 
ganized in 1869. When he retired from 
active business in 1941 because of failing 
health he was also president of the Jack- 
son County Loan & Trust Co. 

J. Louis Kohl, 75, prominent insur- 
ance lawyer at Cincinnati and counsel 
for Cincinnati Fire Underwriters Assn. 
many years, died there after a five 
month illness. Admitted to the bar in 
1900, he became a partner of Harmon, 
Colston, Goldsmith & Hoadly in 1921 
and was associated with that firm up to 
his death. He was a graduate of Ohio 
Wesleyan and University of Cincinnati 
law school. 


retary 
broker 


Seven Deewn itinias with 
Father in Charge of 
Lloyds Operations 


Cameron Brown, former managing di- 
rector and vice-president in charge of 
R. B. Jones & Sons of Illinois, Chicago, 
has returned from about five years of 
war service in which he rose to the rank 
of lieutenant colonel, and has gone with 
his father in George F, Brown & Sons 
of that city to handle the London Lloyds 
business. He has just returned from 
London, where he spent six weeks at 
the headquarters of London Lloyds, re- 
freshing himself on the coverages and 
arranging for general binding authority 
on a world wide basis for all coverages 
placed at Lloyds. 

George F. Brown & Sons has rep- 
resented London Lloyds ever since it 
started operating in 1916 and now rep- 
resents Joseph Hadley and Son, brokers 
at Lloyds. 

Cameron Brown in 1936 spent four 
months at Lloyds and was the seventh 
American to be permitted to work in 
the famous “Room” where the Lutine 
bell is located. In 1938-1941 he was 
with R. B. Jones & Sons at Chicago. He 
Started there in 1937 with Schiff-Ter-- 
hune & Co., managing the Lloyds de- 
partment. 

his 


Another son, Park, also is with 


father. He was a major in the 100th 
infantry division and was wounded in 
the E. T. O. 


The office Thursday will move into 
A1703 Insurance Exchange, where the 
space is four times as large as the old 
quarters, 


Trucker’s Cargo Cover 


Costs 1% of Revenue 
WASHINGTON — American Truck- 


ing Associations, Inc., reports analysis 
y its research department shows class 
motor carriers paid .95% of their gross 
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revenues for cargo insurance in 1946, 
compared with .96% in 1945. The figures 
are based on annual reports of 776 class 
I motor car common carriers which 
have $100,000 or more annual gross rev- 
enue. 

The carriers’ reports to the interstate 
commerce commission showed they paid 
last year $5,178,773 for cargo insurance. 
The ratio of cargo insurance cost to 
gross revenue has increased from .59% 
in 1941. 

The shows the same motor 
carriers made cargo loss and damage 
payments totaling $6,845,000, or 1.25% 
of gross revenue last year. 

Combined cost of cargo insurance and 
cargo loss and damage was $12,023,000 
in 1946, representing 2.2% of gross rev- 
enues, 

A spot check survey by the associa- 
tion’s freight claims section showed that 
shortages continue to account for more 
claims than any other single factor, dur- 
ing the first half of 1947. Claims from 
wreck or fire increased from 10.67% of 
the total in 1945 to 14.92% in 1946 and 
14.89% the first half of this year. 


McCluskey Boston Manager 
for Adjustment Firms 

Wagner & Glidden and Toplis & 
Harding have opened a branch office in 
Boston at 40 Broad street and have ap- 
pointed Daniel J. McCluskey as man- 
ager. He has been connected with the 
two adjustment firms for 14 years and 
has been trained in all departments in 
the Chicago head office especially for 
the post of branch manager. Previously 
he was connected with Fidelity & Cas- 
ualty in Chicago as a claim adjuster. 

The two adjustment firms now have 
four branches, in addition to Boston 
there being offices at New York city, 
Detroit and Los Angeles. 

All facilities are being made available 
through the new Boston office and Man- 
ager McCluskey will build a large staff. 


Security of Conn. Names 
Three New Special Agents 


Security of New Haven has appointed 
three new special agents, David T. 
Tobin, Jr., in Michigan, William R. Cull 
in Missouri and James R. Patterson at 
Cleveland. All have been at the home 
office the past year. 

Mr. Tobin will assist State Agent 
James E,. McEvoy with headquarters at 
Lansing. He served three years as first 
lieutenant in the army air force. 

Mr. Cull will assist State Agent Joseph 
C. Hupp with headquarters at Kansas 
City. He served two years in south Pa- 
cific as staff sergeant. 

Mr. Patterson will assist State Agent 
Walter J. Weldon at Cleveland. 


New Ky. Fire Marshal 

LOUISVILLE — Insurance Director 
Wilson has appointed L. A. Demunbrun, 
of Brownsville, Ky., state fire marshal, 
a $4,000 a year post, in which he suc- 
ceeds Clyde Smith, of Barbourville, who 
resigned by request. 

Demunbrun served in the 1946 legisla- 
ture and has since been working as an 
investigator in the public service com- 
mission. 


Plans for Ladies at Ill. Rally 

The ladies at the convention of Illinois 
Assn. of Insurance Agents at Spring- 
field will be taken the morning of Sept. 
15 to New Salem for a luncheon at the 
Wagon Wheel. Then there will be a 
tour of this historic spot. St. Nicholas 
Hotei, Springfield, on Sept. 16, will be 
the scene of another luncheon which 
will be followed by a book review. Mrs. 
Ross Weller is chairman of the ladies 
committee. 


Edward §S. Shaw, director of E. W. 
Payne & Co., brokers at London Lloyds, 
has been visiting in Chicago on an 
American tour of several weeks. He 
stopped off in Chicago visiting Toplis & 
Harding and Wagner & Glidden, and 
also Chicago representatives. Mr. Shaw 
proceeded to San Francisco and will re- 
main in this country until about Oct. 15. 
when he will take ship from New York 
for the return trip. 
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INLAND MARINE 
INSURANCE 


Our Inland Marine Manual places 
at your finger tips all you need 
for selling inland marine business 
AND taking the order. 


It contains sales suggestions that 
are of real value. 


Our fieldman will be glad to dem- 
onstrate its excellence. 


New York Underwriters Insurance Company 


90 John Street 7 New York 
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FIRE AND ALLIED LINES 
go John Street - New York 


Henri G. Ibsen, President 
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Now—ask for QUICK AID 
FIRE GUARD instead of such 
famous old names as Red Star, 
Floafome, Alaskan, or Protector. 

Only the name of GENERAL'S 
famous Fire Extinguishers is 
new! QUICK AID FIRE 
GUARD gives you the same 


quick action that you have always 
in GENERAL'S Extin- 


<" 


VAPORIZING 


found 





LIQUID 


THE GENERAL DETROIT CORP. 


Se owe 


CARBON 
DIOXIDE 


Grand Old Line 


guishers, the same high quality, 
the same dependability backed 
by GENERAL'S 44 years of fire 
protection experience. 

QUICK AID FIRE GUARD 
is available with the following 
types of extinguishing agent: 
vaporizing liquid, carbon 
dioxide, foam, soda-acid, and 
non-freeze. 





5 GAL 
PUMP 


SODA- 
ACID 


HI-TEST 
SHELL 


FOAM 


THERE 1S A LOCAL GENERAL DISTRIBUTOR TO SERVE YOU 





DETROIT 7, MICHIGAN 


NEW YORK-e PHILADELPHIA e ATLANTA e CHICAGO e DALLAS 


THE GENERAL PACIFIC CORP. THE GENERAL DETROIT CORP., CANADA, LTD. 


Los Angeles e San Francisco e Seattle 
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Subsidiaries: 


Toronto e Montreal 
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OTELS of TOMORROW 





EFFICIENT SERVICE 
in these CONVENIENT CITIES 


ALABAMA 


Hotel Admiral Semmes . bile 
Hotel Thomas Jefferson PE a 
NSTRICT OF CoLumsiA 
Hotel Washington... . Washington 
INDIANA 

Hotel Cleypool ‘ Indianapolis 
eniaenen 

Jung Kane sss. \New Orleans 

Hotel besote ° . New Orleans 
MISSISSIPPI 

Hotel Lemar ..... so ...Meridien 
NEBRASKA 

Hotel Paxton .. Omaha 
NEW MEXICO 

Hotel Clovis Clovis 
OKLAHOMA 

Hotel Aldridge «0... Wewoke 

SOUTH a 
Hotel Wade Hampton . «+e Columbia 
TEXAS 
Hotel Alice Alice | Coronado Courts —_ 
Hotel Stephen F. Austin alveston 
63 Austin | Jack Tar Court Hotel 


t Galveston 
oe yen agg Miramar Court Galveston 
Brownwood | Hotel Cavalier Galveston 
Hotel Corter . El Paso rete Plate 
Hotel Texas Fort Worth 
Hotel Bencenees, ra Hotel Cactus Sen Angelo 
Hotel Galver Galveston} an Antonlo 
Hotel Jean Lafitte Angeles Courts 
6 Sen Antonio 


ode ccccccsece Mountain Lote 
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EXECUTIVE OFFICES 
Anico Building - Galveston, Texas 
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Premium Volume 
Decline in Next 
Six Months Seen 


NEW YORK — Despite the fact that 
June still showed a good increase over 
June, 1946, in premium volume country- 
wide, beginning at about this stage fire 
company executives look for a 
period of little or no increase over the 
corresponding months of last year. It 
was about July of last year that the 
effect of the National Board’s advertis- 
ing campaign against underinsurance and 


the activities of the agents began to 
make themselves felt in a substantial 
Way. 


There was a large increase in the en- 
tire third quarter. In the fourth quarter 
the tremendous increase took place. 
The first half of 1947 showed a big 
increase over the first half of 1947 but 
there is reason for believing—and in 
many companies for hoping—that there 
will be a decline for the last half, since 
nearly all of the 1946 increase was con- 
centrated in the last six months of the 
year. 

There are several factors pointing 
toward a decline for the last half of this 
year. There is currently no such up- 
surge in values as was occurring a year 
ago and previously. Much of the big 
increase in premiums in the last half of 

1946 was on term business, as insured 
had plenty of money and were conscious 
of the possibility of rate increases re- 
sulting from well-publicized high loss 
records. Term business already on the 
books when the drive to increase insur- 
ance to value was on was increased, for 
the most part, by endorsement rather 
than waiting for the renewal date. This 
was particularly true of the larger ac- 
counts. Finally, there is no institutional 
advertising campaign to raise the ques- 
tion in the public’s mind about the ade- 
quacy of its insurance. 


Superior, Wis., Insurance 
Survey Is Started 


SUPERIOR, WIS. An insurance 
survey of city coverage ‘to adjust present 
valuations and amounts of policies and 
work out a master policy plan to avoid 
handling numerous policies and reduce 
expenses as well as premiums, is being 
undertaken by the city. The council re- 
cently authorized L. F. Ryan to make 
the survey and appointed him insurance- 
agent-in-fact so he would have access to 
city insurance records. Ryan opened his 
agency here Feb. 1, upon return from 
military service. 

The Superior Board of Insurance Un- 
derwriters protested the appointment 
and requested that the board be 
authorized to conduct the survey as it 
represented most of the leading agen- 
cies, While Ryan was not a board mem- 
ber. After a heated council meeting the 
parties met and worked out a compro- 
mise agreement whereby the survey 
work will be allocated to the board and 
to Ryan. How the insurance will be 
placed when the more than 200 policies 
are consolidated, has not been deter- 
mined. 


Round-The-World Flights 
Pose No Insurance Problem 


NEW YORK—A survey of aviation 
insurance groups and major airlines re- 
veals that the globe-girdling commercial 
flights such as that recently inaugurated 
by Pan American Airways pose no spe- 
cial aviation insurance problems. Avia- 
tion insurance is written to protect the 
airline in any area of the world. 

Aviation insurance companies are able 
to act on losses in far away countries 
such as the recent crash in Syria and 
others in Ireland and Newfoundland 
without much disruption of normal pro- 
cedures. 

Claims by insured traveling in foreign 
areas are generally settled in accordance 
with the Warsaw convention on inter- 
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national air travel. More than 30 na. 
tions adhere to this convention, although 
only four of these countries are in the 
western hemisphere. Since the Warsay 
convention was established in 1929, 1; 
other conventions have been held on 
different international air transport 
problems but none have been adopted 
yet. 


C. R. DeMille Named Agency 
Head; Foot, Treasurer 


SEATTLE—C. R. DeMille has been 
elected president of the C. B. DeMille 
general agency, succeeding the late Wij- 
liam H. Marks, who died in April. The 
agency was founded by the elder De- 
Mille shortly after the turn of the cen- 





tury. Argur A. Foot, with the general 
agency 28 years, was named treasurer. 





New General Office at Idaho Falls 


General Adjustment Bureau has es- 
tablished a new office at Idaho Falls, 
Idaho, in the Rogers building. Milford 
S. Merrill is adjuster-in-charge. He js 
a graduate of the University of Utah 
and has been with General since 1941, 
ee at Pocatello. 


WANT 


Insurance Agency operating from 
Florida West Coast wants man capable 
of handling both casualty and fire in- 
surance. Must have ability to write 
sales letters. This agency has customers 
in every state in Union and is the only 
exclusive agency of its type in existence. 
Replies must and 
will be confidential. 

Address M-87, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, IIL 
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WANTED — SPECIAL AGENT 
TO TRAVEL VIRGINIA 
FOR STOCK INSURANCE GENERAL 
AGENCY 

Excellent opportunity for right man with 
knowledge of insurance conditions in Vir- 
ginia. The position will consist of traveling 
and office management with splendid op- 
portunity for advancement. Salary com- 
mensurate with experience. Reply held 
strictly confidential and sh be 
to M-61, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 




















FIRE INSURANCE ASSISTANT to execu- 
tive in Chicago. Should be personable. 
able and about 40 and have general 
knowledge of forms, rates and hazards. 
Some field work involved. Salary open. 
Opportunity for growth to capacity. Con- | 
fidential. Address N-18, The National 
Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Ill. 














CASUALTY CLAIMS ADJUSTER WANTED 


Competent young man to operate independent 

adjuster’s office in Northwest Florida. Write 

complete details giving qualifications and sdl- 

ary expected. fans,, N-15, The National 

— 175 W. Jackson Blvd., Chicago 4. 
inois 














WANTED : 
Young lawyer, familiar with local courts ™ 
filing and appearance. answers and pleadings 
and one who is thoroughly familiar with insut- 
ance procedure. Good opportunity and salary. 
Old Address N-14, 
National Underwriter. 175 W. Jackson Blvd., 
Chicago 4, Illinois. 
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Adjuster for material damage losses wanted by mid- 
western automobile insurance company for Chicago L. 


— & “3 w. _ e. Bivd., Chicago 4, IIlinois. 
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Complete Program 
for Claim Men's 
Annual Parley 


Speakers Include 
George Avery White, Lon 
Hocker, Dr. Sprague 


Plans for the annual meeting of Inter- 
national Claim Assn. at Swampscott, 
Mass., on Sept. 14-17 are announced by 
the chairman of the 
program commit- 
tee, John A. Blanch- 
field of Aetna Life. 

The meeting will 
open Monday 
morning, Sept. 15, 
with an address of 
welcome by Lt. 
Gov. Arthur W. 
Coolidge, of Massa- 
chusetts to be 
followed by the 
president’s address 
delivered by James 
N. Cunningham, 
legal officer of 
Crown Life, and the annual reports of 
the various committees. The first morn- 
ing session will conclude with an ad- 
dress by George Avery White, president 
f State Mutual Life. 

The social program as announced by 
the chairman of the entertainment com- 
mittee, John W. Ayer of New England 
Mutual Life, will occupy the afternoon 
and will include the golf tournament at 
Tedesco Country Club and a tour of the 
historical north shore. 

Three Addresses Sept. 16 

A general business session is slated 
for Tuesday morning, Sept. 16, in the 
course of which there will be talks by 
Lon Hocker, Jr., of the law firm of 
Jones, Hocker, Gladney & Grand, St. 
Louis, on “Occupational Interpretation 
af Disability Clauses,” and by Dr. How- 
ad B. Sprague, cardiologist and presi- 
dent of New England Heart Assn., on 
‘The Relationship of ‘Coronary’ Heart 
Attacks to Trauma and Strain.” A so- 
tial program for Tuesday afternoon will 
melude a tour through the flower gar- 
dens near Swampscott. 

The session Wednesday morning, 
Sept. 17, wil be opened with an address 
by Reinhard A. Hohaus, actuary of Met- 
| topolitan Life, on “Social Insurance 
| Plans and Developments” and will con- 
clude with a general business meeting to 
be followed by election of officers. The 
meeting will adjourn Wednesday noon. 


R. A. Hohaus 


Sterling Takes Exception 
to Canadian Listing 


Sterling of Chicago, having been listed 
’y the Canadian insurance department 
4% one of the companies that solicits 


| business in the Dominion without being 





licensed, L. A. Breskin, president of 
Sterling, announces that he has informed 
Superintendent Finlayson of Canada that 
Sterling js not and ‘does not intend to 
‘olicit and insure risks in Canada, and 
t its name should never have ap- 
Mared as being guilty of the practice. 
Mr. Breskin states that he has for- 
warded a statement at the request of 
Mr. Finlayson to the effect that Sterling 
tas not issued any policies on the lives 
% residents of Canada for at least 10 
Years, and that it has no intention of 
Ong so, 


W. Robert Evans, Kansas City, man- 
‘ger of American Surety, has been ap- 
Pointed a member of the board of train- 
ng schools for Missouri. 


XUM 


Freeze Out “Pot 
Hunters,” Claim 


Men Advised 


Policy of Paying Worthless 
Claims for Nuisance 
Value Is Scorched 


Wayne Ely, St. Louis attorney, in 
addressing the annual meeting of In- 
ternational Assn. of Insurance Counsel 
at Spring Lake, N. J., strongly coun- 
seled insurers to put an end to the prac- 
tice of settling worthless claims for 
their “nuisance values.” Lawyers, who 
know the facts, but nevertheless present 
worthless claims, he characterized as 
“not hunters.” He said at St. Louis 
there are perhaps a dozen “pot hunt- 
ers” some of whom live in luxury on 
“netty sums doled out to them by claim 
agents who seemingly do not agree that 
‘small sands the mountain, moments 
make the year.’” He said he has no 
desire to criticize zealous plaintiffs’ at- 
torneys, but was directing his remarks at 
the “pettifogger whose ability to get 
business may be attributed to his long- 
leggedness rather than to his long- 
headedness.” 


These “pcrambulating shysters,” he 
said, wheedle a hundred dollars here 
and two hundred dollars there from 
claim agents “who operate upon the 
theory that sound business economy 
calls for the settlement of any claim, 


no matter how worthless or how fraud- 
ulent it may be, if a settlement can 
be effected for less than the cost of de- 
fense.” 


Good Business 


Mr. Ely observed that insurers fre- 
quently will litigate a claim of actual 
liability where the demand is excessive 


where the chances are that the company 
will have to pay as much after trial as 
it would in settlement. If it is good 
business to resist a bona fide claim 
rather than pay the full value in settle- 
ment, then, he said, it is good business 
to resist a worthless claim rather than 
settle it at any figure. An unscrupulous 
lawyer, he said, will bring suit upon an 
utterly worthless claim if he knows that 
the insurer will pay a few hundred dol- 
lars to get rid of it. Such activity is 
confined to a few lawyers. One St. Louis 
lawyer has between 75 and 100 cases 
listed for trial at every term of court. 
There are five terms of court a year. 

He expressed the belief that in St. 
Louis, not more than 10 lawyers file 
90% of the trifling cases in which there 
is no liability. 

Only an infinitesimal number of these 

‘ases are tried and he voiced the be- 
lief that the lawyer never has any in- 


tention of trying them. The same 
lawyer who will bring suit after suit 


against a company whose insurer recog- 
nizes nuisance values, never files suit 
against another company whose insurer 
will defend to the last ditch. 


Insured Have Stake 


Large insured, whose insurance rate 
is governed somewhat by experience, 
have a real interest in the attitude of 
the insurance company’s claim depart- 


ment. One large chain store orggniza- 
tion, he said, canceled its insurance be- 
cause the claim department of the in- 
surer pursued a fixed course of paying 
at least $100 nuisance value rather than 
stand trial on any case. The insured 
protested against this policy to no avail, 
but when the insurer sought to collect 
an additional premium because of bad 
loss experience, the insured canceled the 


cover and established its own claim 
department. Within a year the claims 
against that company at St. Louis 


alone dropped from an average of 150 
a year to 15 or 20, and the number of 


July Traffic Death 
Toll Jumps 8% 


\ccording to the National Safety Coun- 
July traffic deaths totaled 2,750, an 
increase of 8% over the same month last 
year. It was the third straight month 
that the death toll exceeded the com- 
parable month of 1946. 

The toll for the first seven months 
of 1947 was 17,230, the council reported. 





“+ 
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This was 1,200 deaths or 6% less than 
in the same period of 1946 due to large 
reductions in the first three months of 
the year. 

On a mileage basis, the outlook is 
more favorable. The first six months 


showed mileage 11% over 1946 and 12% 
over 1941, the previous high year. Thus 


the mileage death rate (deaths per 100 
million vehicle miles) for the first six 
months of 1947 was 8.1. 





Diemand Urges 
Lower Credits 
for Term Policies 


John Diemand, president of North Amer- 
ica, has come out for downward revision 
of credits on term policies. The term prin- 
ciple, he said, should be preserved but the 
present credits he characterized as “un- 
reasonable, unsound and probably unfair.” 


Mich. Agents 
Parley Under Way 





MACKINAC ISLAND, MICH. — 
Meeting a day in advance of the gen- 
eral session of the annual meeting of 
Michigan Assn. of Insurance Agents, 
the nominating committee has slated 
Howard W. Huttenlocher, Pontiac, the 
present vice-president for the presi- 
dency. 

Russell A. Bradley of Ann Arbor, in- 


cumbent treasurer, will move up to vice- 


president. Starting up the ladder as 
treasurer will be Leon J. McVoy of 
Grand Rapids. He has been a member 


of the executive committee 
8. W. O. Hildebrand of 
mains executive secretary. 

Walter B. Cary of Detroit, the retir- 
ing president, will become state director. 
More than 300 agents and families have 
registered. 


for district 
Lansing re- 


Give Program for Parley 
of Counsel Federation 


The program for the annual meetirg 
of the Federation of Insurance Counsel 
to be held Sept. 18-19 at New Ocean 
House, Swampscott, Mass., is announced. 
Julian B. Humphrey of New Orleans is 
president. The speakers will be R. M. 
Nelson, Memphis; J. A. Gerber, New 
York; S. M. Hollander, Newark; C. G. 
Ball, Lafayette, Ind.; F. W. Hackett, 
Montreal; M. T. Pendergast, Boston, 
and G. H. Tyne, National Life & Acci- 
dent, Nashville. J. A. Millener of Roch- 
ester is secretary. 


Opens Boston Office 


American Fidelity 
office at 40 Broad 
charge of John M. 
cently has been with 
Indemnity. 
suits filed against it dropped from an 
average of 40 or 50 to less than three. 

Occasionally, he said, an insurer that 
refuses to submit to a “shakedown” 
will “get a kick in the pants in a case 
it should win, but it is my opinion that 
the dollars lost in such cases would be 
far outnumbered by the dollars that 
would be saved by adoption of a pro- 
gram which would provide ‘millions for 
defense, but not a cent for tribute.’ ” 


has opened an 
street, Boston, in 
Hughes, who re- 
Great American 


Mass. Bonding 
Takes Steps to 
Add to Resources 


New Stock Issue 
Would Produce 
$3-$4 Million 


Stockholders of Massachusetts Bond- 
ing at a meeting Sept. 22 will vote on a 
proposal that observers believe would 
result in adding between $3 and $4 
million to the capital-surplus resources. 

The present par value of the shares 
is $12% and there are 160,000 shares, 
making the capital $2 million. It is pro- 
posed to reduce the par value to $5 and 
to give each present stockholder 2% 
shares of new stock for each share of 
old. 

Then the stockholders, according to 
the proposal, would be given the op- 
portunity to subscribe to new shares in 
the ratio of one share of new stock for 
each four shares of $5 par value stock 
that they would own after the conver- 
sion of the present $12% par shares 


into $5 par. 
Make Capital $2!% Million 


There would thus be 
$5 par shares, 
capital to 


sold 100,000 new 
which would increase the 
million. The price at 
which the new shares would be offered 
would be determined at a later date. 

Massachusetts Bonding stock has 
been selling lately at a little above 80 
and if this price holds the predictable 
offering price of the new shares would 
be about 30. At $30 a share, the new 
issue would produce $3 million addi- 
tional resources. If the market should 
improve, a higher offering price would 
be in order, that, market observers 
feel that the plan should bring upwards 
of $3 million new funds. 

Massachusetts Bonding is the second 
company in the casualty field to secure 
aditional financing in the market, Conti- 
nental Casualty being the first. Last 
year it had $20 million in premiums to 
$13 million in policyholders surplus, 
which is regarded as a_ conservative 
ratio. Apparently the company is look- 
ing ahead, and is not merely meeting a 
temporary reserve situation 


$214 


so 


Health Insurance Group 
Meets at N. Y. This Week 


Conference Committee on Health In- 
surance is holding a meeting at New 
York Friday. This group includes repre- 
sentatives from about 10 organizations, 
the most recent to be admitted being 
Industrial Insurers Conference. The 
committee was organized some time ago 
by Ambrose Kelly, then of American 
Mutual Alliance but now assistant gen- 
eral counsel of the factory mutuals, as 
an instrumentality for dealing with the 
medical profession in connection with 
medical insurance plans. 

Among the organizations represented 


in the committee are Life Insurance 
Assn. of America, American life Con- 
cention, American Mutual Alliance, 


Assn. of Casualty & Surety Companies, 
Health & Accident Underwriters Con- 
ference, Bureau of Personal A. & H. 
Underwriters, Assn. of Life Insurance 
Medical Directors, International Claim 
Assn., National Fraternal Congress and 
Assn. of Life Insurance Counsel. 

W. A. Milliman of Equitable Society 
is chairman. 
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filed rates are specified as the ‘ maxi | 
Hope to Pull K. «dl mum” tariff and then the deviation rs ive 
cedure is set forth. An insurer desiring 


Insurer Through to write below manual is to file its pro. 


posed rate with the bureau on forms fyr. > { 
JEFFERSON CITY—Mutual Com- nished by the department and informa. on 
merce Casualty of Kansas City whose tion in justification of such a reduction 


directors at a meeting attended by Su- should accompany the application, Forms 


v] perintendent Jackson, with his approval are to be completed in quadruplicate, fe { 
and apparently at his suggestion, voted three going to the department. The bu- 2 
° to discontinue the writing of new busi- Treau will make the filing in behalf of the 


ness for the time being and sharply to members and subscribers and will advise] NEW Y 
(BONDING ONLY) curtail the renewal of existing policies, the insurer of the department's approval. | completed 
has been operating since March without It is assumed that the bureau rate fil- | of Nationa 
a 1947 license, Superintendent Jackson air a be — —_—. 29, = that ee 
° . has revealed. all policies prior thereto may be rated } valty & St 
Consider the following— Mr. Jackson said it is not unusual in accordance to prior procedure; also | at Swamp: 
for a company to continue to write new that new and renewal business written] The age! 
business in the interim pending a re- Prior to Sept. 29 but effective in October | table discu 











newal of its license but he indicated he Ot, November may be rated in accordance | Daniel, St. 

AGE—We are the 7th oldest bonding company regarded the very large volume of new = apd ne seg gg erie! or — there will 
. . yolicies issued by Mutual Commerce PUSiMess effective in December or later | groups wi 

in the United States. ation July and August “as entirely ™ust be written in accordance with the | dent of Ae 

too much.” . “ new rate rules and rating procedure, the compa 


Mr. Jackson said the Mutual Com- The deviation form asks for the name | insurance 
and address of assured, location of ex- | duced and 


— i j merce license had not been renewed st : 
VOLUME 1946 results show us In 29th place in because & preliminary examination indi- POsures, kind of insurance, manual class- | give the fe 





j idelj z | as ification of rates, information in support 
in total volume for both fidelity and — it was in need of additional of request, and inception and expiration Another Jo 
surety lines written in the United States, The company largely corrected its ate of proposed policies. Sogelige 
financial problem by the addition of = Sept. 20 th 
or 22nd place for surety only. $100,000 to surplus. Pa. Compensation Fund separate m 
ear e 


Mr. Jackson expressed the belief that : Se | 
the $100,000 already contributed to sur- Adjusters Bonded for $1,000 Fairchild o 


: . . plus, plus the restrictive underwriting HARRISBURG, P. — Adjusters of} M@7@8*". - 
TERRITORY—Licensed in Ohio, Kentucky, In- policy would enable Mutual Commerce the Pennsylvania workmen’s compensa- or As 
. me : : ——.. to pull through. He said its condition tion fund, handling claims and checks,|°<,, - 7: 

diana, Michigan, Wisconsin, Illinois, will be better after it collects $150,000 are bonded for $1,000. vo lrmey 
Minnesota, lowa, Missouri, Arkansas, a Reason for the relatively small boad! The age: 


it was indicated, is that the adjusters 


Expansion Too Rapid Burras, Ch 








handle no cash. Currently a number : 
North Dakota, South Dakota, Nebraska, The financial difficulties, Mr. Jackson of these adjusters are being in- land, chair 
klah ° indicated, stemmed large from a too vestigated in Sieaed frauds squeal the a 
Kansas, Okla oma, Montana, Wyoming rapid expansion of its business . = system, and so far one former adjuster _ < P 
ing private automobiles, taxicabs and and an accomplice—not a state employe} °, eats 
and Colorado. long distance truck lines. The result —have been arrested. — 
was that its financial structure was be- Many thousands of dollars in state fiscal 
ing taxed to an extreme. funds are believed to be involved ina{ yi, % 
GOVERNMENT It is not known, as yet, whether a widespread fraudulent operation under i 
P ‘ . large number of the new policies were which adjusters allegedly filed fake} ———— 
LICENSED—We are authorized to sign bonds in issued to former insured of Keystone claims and subsequently forged the pay- 
q y forg € pa} 
; Mutual Casualty. 1 ment checks. Some men _ who have 
favor of the United States Government As reported last week W illiam DD. worked for the system 12 to 15 years 
‘ Jackson has resigned as president of are reportedly involved in the investiga- 
or any of its Departments. Mutual Commerce Casualty, and Robert tion, which is being carried on by state 
W. Worth has been elected executive police on the orders of Gov. Duff. 
vice-president. A new president has not A number of casualty companies write 5 
WHAT WE yet been selected. ; . the bonds for employes of the system, 
i M. H. Silverforb has been vice-presi- alternating by months in receiving the 
OFFER—Competitive rates—a handy rate man- dent and secretary. state business, officials said. ; 
ual (you have never seen one like it!)— Outline Probable Rating Deny Deposit Box Story ee: 
order blanks in place of applications for Procedure Under Ind. Law TORONTO — Insurance executives} 9 oy, 
¢ d bus; | | ine nye + iaatiad = deny , report - “_ i Ngee 
r rr iness—str : 7 Members and subscribers of Nationa Evening elegram” that they ha 8 cles 
prererre usiness—streamlined appl! Bureau of Casualty Underwriters have stopped covering contents of safety de- 148 Beas 
cation blanks {as short Ww now been advised of the probable proce- posit boxes, due to a wave of bank rob-] « “e x, 
( ort as we can make dures to be followed under the Indiana beries in Canada, or that rates have beet te yl RE 
th } bond f i d ted rate regulatory law as it becomes ap- increased EON 
em}—bond torms in — g s : \ ot 
4 f pacs—execure plicable to casualty ines other than One company man said: “These. rob- AA Se 
added bonds for most f workmen’s compensation Sept. 29. The beries have really boosted our business| tuve¢ty 
: 4 h requently used revised law pertaining to compensation We write plenty of safety deposit box Sat ? 
onds, such as notary, beer. |i became effective July 1. insurance and have not raised the rates) fs". 
lk Y 4 liquor, ete. National Bureau will file manuals, I haven’t heard a word about its dis- eM 
use like insurance policies)— rates and rules, rating plans and other continuance.” ; ; ; Xs She Ne 
| in s) the most data for members and subscribers in In- | Another declared: “We are pal Ft 
attractive agency and notary si = diana. : ; : ; ing the insurance; haven’t changed ou ‘fe. re 
. g Y ae ah Tis The Indiana law is unique in that the rates and don’t intend to.” ard Sey 
handy kit of supplies (not bulky). AS oe 
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There must be a reason for our progress — over ALL AUDITS OF EXPOSURE 
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Give Program for 
Joint Casualty Rally 
Sept. 20-25 


NEW YORK—The program has been 
completed for the first joint convention 
of National Assn., of Casualty & Surety 
Agents and International Assn., of Cas- 
yalty & Surety Underwriters since 1941, 
at Swampscott, Mass., Sept. 20-25. 

The agents Sept. 22 will hold a round- 
table discussion with President Carl P. 
Daniel, St. Louis, in the chair. Sept. 23 
there will be a joint meeting of both 
groups with C. B. Morcom, vice-presi- 
dent of Aetna Casualty and president of 
the company group, presiding. Visiting 
insurance commissioners will be intro- 
juceed and Gov. Green of Illinois will 
give the featured talk. 

Another Joint Meeting Sept. 24 


Sept. 24 will be another joint meeting. 
Sept. 25 the two organizations will hold 
separate meetings. The companies will 
hear the reports of Secretary C. W. 
Fairchild of San Diego, formerly general 
manager of Assn. of Casualty & Surety 
Companies and F. J. Parry, vice-presi- 
dent of American Surety, auditing com- 
mittee chairman, and will finish up with 
resolutions and election. 

The agents will hear Secretary C. H. 
Burras, Chicago: | E. Hannon, Cleve 
land, chairman of the auditine commit- 
tee, and Tohn’ E. O’Neil, Boston chair- 
man of the executive committee. \ 


general discussion will be followed by 
resolutions and the election. 
The convention will feature recrea- 


and card parties, 
and banquet 


tion—golf, horseshoes, 
with a cocktail party 


Wednesday evening. 





bh 
ay 
a: 


ty 


XUM 


FeNATIONAL UNDERWRITER 


Burglary Claims Question 
Shows Companies Differ 
on Alarm Protected Losses 


The question has been asked, “Would 
the carrier pay the loss if an assured 
had received credit for a burglary alarm 
system, and, when the loss ocurred, in- 
spection revealed that the alarm system 
was not working?” Underwriters do not 
agree on an answer but indicate that 
their decision would depend on the cir- 
cumstances of each case. 

One group suggested that if the as- 
sured was not negligent in maintaining 
his alarm system, had no knowledge of 
a defect, or if burglars put the system 
out of order, the loss would be paid. 

Several others said that they felt that 
the existence of a burglar alarm system 
was generally an inducement for a com- 


pany to take a certain risk, and they 
did not think the company should 
be responsible if the system was not 


working. 
Change in Risk Section 


A third group thinks that the “change 
in risk” section of the policy should 
apply. That section says that if assured 
fails, because of a contingency beyond 
his control, to maintain a service which 


he has agreed to maintain, the com- 
pany’s liability regarding loss during 
such failure shall be limited to the 


amount of insurance which the insured’s 
premium would have purchased for the 
actual conditions under which the loss 
was sustained. 

The answers reveal a liberality on the 
part of the companies, as policies stipu- 
late that the company shall not be liable 
if the loss occurs when protection speci- 


fied in the insuring agreement is not 
maintained. 
Insertion of a warranty in the con- 


tract stipulating that the company will 
not be liable if the alarm system 1s not 
working when the loss occurs, is a prac- 








tice followed by some companies as an 
underwriting safeguard on _ borderline 
risks. 


Perego Heads Wisconsin 
State A. & H. Association 
MILWAUKEE—Alired K. 


Milwaukee general agent of Wiscon- 
sin National Life, has been elected 
president of the newly organized Wis- 
consin Assn. of Accidnt & Health Un- 
derwriters. The state organization was 
formed July 28 at a meeting in Madi- 
son of representatives from some 15 
cities throughout the state and spon- 
sored by the Milwaukee and Madison 
locals. At that time O. J. Breiden- 
baugh, executive secretary of the Na- 
tional association, attended to assist in 
the work. Charles B. Stumpf, Madison, 


Perego, 


second vice-president of the National; 
EK. H. Mueller, Milwaukee and Madi- 
son, past national president, and Carl 


\. Ernst, Milwaukee, president and na- 
tional executive board member, were 
named as a planning committee. 
This committee has now selected 
following officers, in addition to Presi- 
dent Perego: Secretary, Leo E. Pack- 
ard, Milwaukee, Loyal Protective Life; 
treasurer, Clifford C. Raisbeck, Mil- 
waukee, Great Northern Life: regional 
vice-presidents, Joseph Baer, Wisconsin 
National Life, Madison; Harry G. Bron- 
son, Paul Revere Life, Wausau; Walter 
Dopke, North American Life & Casual- 
ty, La Francis Quade, Paul 
Life, Eau Claire, and Herbert A. 
Men's Assurance, Green 


the 


Crosse: 
Revere 
Quist, 
Bay. 
Directors are: Grant 
Life, Fond du Lac; Brace M. Stahl, 
Great Northern Life, C. B. Stumpf, IIli- 
nois Mutual, and Oscar Thoni, Federal 
Casualty, Madison; C. A. Ernst, North 
American L. & C., E. G. Malone, Time, 
E. H. Mueller, Stanley Olyniec, Wash- 


Business 


Nault, Old Line 


. 
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ington National, and Harold E. Kasche, 
Aetna Life, Milwaukee. 

The first meeting of the new officers 
will be held in Madison, Sept. 15, when 
plans will be made to build a strong 
state organization 


New Book Treats Safety 
Control of Auto Fleets 
NEW YORK 


“Safety Supervision 
in Motor Vehicle Fleets,” a book de- 
signed to promote and expedite the 
teaching of safe operation of motor ve- 


hicle fleets, has been published by 
National Conservation Burea. This 230- 
page text was edited by Milton D. 


Kramer, assistant director or Center for 


Safety Education at New York Univer- 
sity, after 10 specialists in various 
phases of fleet operation prepared its 


contents. 

It is a comprehensive and practical 
treatment of activities relatine to driver 
selection, testing, training and super- 
vision. Its publication is an outgrowth 
of nearly 10 years’ experience in training 
fleet safety supervisors at Center for 
Safety Education and at other training 
centers. 

[The seven main chapters include: 
Motor vehicle transportation, 
fleet-supervisor training and safety; con- 
tent and organization of a fleet safety 
program; supervision, psychology and 
improving driver performance; training 
employes and methods of teaching; 
driver selection and testing; preventive 
maintenance, and traffic regulations and 
driving techniques. Numerous tables 
and illustrations are included. 

Copies may be obtained from National 
Conservation Burea, 60 John street, New 
York, at h, with lower prices 
for quantity orders 


$2.25 each, 


Ray D. Greaves, Tacoma local agent, 
has joined George D ’0e CO., as as- 
sistant manager of the insurance de- 
partment under George E. Snuffin. 
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Trend Toward Compulsory 
Disability Laws Reviewed 


LOS ANGELES — President Ralph 
W. Smith of Unity Mutual Life & 
Accident, speaking before the Los An- 
geles Accident & Health Underwriters 
Assn. on “The Trend Toward Com- 
pulsory Disability Programs,” reviewed 
the fight to keep the state of California 
from adopting any kind of socialized 
compulsory state program of health or 


disability plan which would constitute 
competition. He said the battle is over 
and the other side has won the first 


round, -because there has been enacted 
a law under which the state is operat- 
ing as a competitor in the accident and 
health insurance business. He added 
that “it is going to require continued 
vigilance on our part to keep this state 


program limited to its present cover- 
one.” : 
He also covered the bills in Congress 


to broaden the social security act and 
said accident and health interests must 
continue to fight against programs of 
this nature, which “encroach on our 
business.” 


Mich. Commissioner Gets 
Blue Cross Classification 
LANSING, MICH.—The attorney 


general’s department has advised Com- 
missioner Forbes that he has the power 
to correct any possible abuses of the 
“emergency” hospitalization clause in 
Michigan Hospital Assn. (Blue Cross) 
contracts. The commissioner said he is 
contemplating issuing a ruling defining 
the departmental view of what consti- 
tutes an “emergency” under which a 
subscriber in the Blue Cross plan could 
be hospitalized in a non-member insti- 
tution and still receive benefits under 
his contract. 
Many Hospitals Have Withdrawn 

The commissioner had asked the at- 
torney general if he had authority to 
disapprove the sale of a_ subscriber’s 
certificate containing an emergency 
benefit provision unless the certificate 
defined what was actually meant by 
an emergency, and if his authority was 
sufficient to disapprove any such defini- 
tion which would permit a subscriber 
voluntarily to enter a non-prticipating 





Our Aduertising Mau Calls This Aa 
EYE CATCHER 


... But WE call it an invitation to Producers. For, lik= 
the unfortunate with the umbrella, 93.3% of America’s 
home-owners carry no personal liability insurance 


against ruinous accidents! 


Now is the time to prospect this vast, virtually un- 
touched field. For, thanks to a recent insurance article 
in a national magazine, Americans are catastrophe- 
conscious as never before. And Manufacturers simpli- 
fied Five-in-One Comprehensive Personal Liability 
policy offers them the complete yet economical protec- 


tion they need and want. 


For full details of this fast-selling Package of Pro- 
tection, we invite you to call, write or visit your nearest 


Manufacturers office. 


Casualty Insurance Co. 


¢ Fire Insurance Co. 


1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 


CASUALTY > 





BONDS - 


FIRE * MARINE 


hospital and collect benefits under the 
emergency clause provision. 

Need for a clarification of the situa- 
tion is seen due to the large number of 
hospitals which in the last year or two 
have withdrawn from Blue Cross on 
the ground the cash return to them 
Was inadequate and Blue Cross patients 
were paying less than their share of 
hospital operating costs. 


Club to Honor Kemper 


The San Francisco Accident & Health 
Managers Club is holding a_ special 
luncheon Sept. 11 to honor George W. 
Kemper, president Health & Accident 
Underwriters Conference and manager 
accident and_ health department Fire- 
man’s Fund Companies. The testimonial 
is in recognition of his many years of 
leadership and efforts in behalf of the 
business. Ray E,. Ellis, vice-president 
Fireman’s Fund, will be the speaker and 
G. V. Chandler, General Accident, club 
president, will be chairman. 


Walters Women’s Speaker 

The New Jersey Women’s Accident 
& Health Insurance Assn. will have 
Fred M. Walters, General Accident, 
Philadelphia, as the speaker at its first 
fall dinner meeting Sept. 18. 

Plans are almost complete for a series 
of lectures starting Oct. 20 and continu- 
ing for six weeks. 


Pacific Mutual Up 18% 

Pacific Mutual Life gained 18% in 
paid production in its commercial acci- 
dent and health department for the first 
eight months. 





‘Opens Vancouver Office 

Loyal Protective Life has opened a 
western Canadian divisional office at 
Vancouver, B. C. W. R. Fisher is gen- 
eral agent in charge. 


CHANGES 


Bailey, Ocean 
Agency Head, Is 
Soon Retiring 


Charles W. G. Bailey, assistant man- 
ager in charge of the agency department 
of Ocean Accident, and superintendent 
of agencies of Columbia Casualty, is re- 
tiring from active business Sept. 30. 

Mr. Bailey has been with these com- 
panies since 1915. He advanced through 
various important positions in the audit- 
ing branch before being appointed head 
of the agency department in 1930. He 
|has continued to function in his pres- 
j ent positions since that time. 


‘Pap With Independents 


Joe Pap is now connected with the 
headquarters office of International 
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Voluntary Contingency Reserve . 
Surplus to Policyholders .. 


TOTAL ADMITTED ASSETS $26,295,091.58 


NOTE: Securities carried at $650,000.00 in the 
above statement are deposited as required by law. 
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Assn. of Independent Insurers. Fo, 
some time he was in the compensation 
and liability department of Hartforg 
Accident at Chicago and then more re. 
cently was with Keystone Mutual Cas. 
ualty. 





Julian Neal F. & D. 
Chicago Manager 


Fidelity & Deposit announces the ad. 
vancement of Julian S. Neal, William A, 
Bowersox and Ronald W. Fuermann to 
the respective positions of manager, 
associate manager and assistant man- 
ager at Chicago. In the order name¢ 
they had previously occupied the posi- 
tions of associate manager, assistant 
manager and special agent. The office 
continues under the active direction of 
William H. Hansmann, vice-president, 

Mr. Neal joined F.&D. in 1930 ang 
has since been continuously connected 
with its Chicago office. After 7 





years service as special agent he was 
appointed assistant manager and in} 
1942 was made associate manager. 
Mr. Bowersox started with F.&D. 
in 1928 as a member of its accounting, 
department, subsequently working up to} 
the position of traveling auditor. He was 
transferred to the agency department in 
1934 and assigned to Chicago as special 
agent. He was appointed assistant py 


ager in 1942. 

Mr. Fuermann joined F.&D. at Chi- 
cago in a clerical capacity in 1933 and 
has been associated with that office ever 
since. He served 14 months in the army. 


Hawkeye Casualty Shift | 
Lloyd Kelley, formerly field repre- 
sentative for southeastern Iowa, has 
been named field supervisor for Colo- 
rado with headquarters at Denver. 





Hartford Fire Is Not | 
Going Unshod | 

Disproving the legend of the shoe- 
maker’s children, Hartford Fire secured 
a performance bond and a labor and 


material payment bond, each in_ the 
amount of $1% million, on behalf of 
Wadhams & May Co. to cover the 


construction of the addition to the home 
office building. These bonds were exe- 
cuted on a 50-50 limited co-surety basis 
by Aetna Casualty and Travelers In- 
demnity. At Hartford’s request, each co-} 
surety ceded reinsurance in equal parts 
to Century Indemnity, London & Lan-! 
cashire Indemnity, and United National 
to the end that all five Hartford dom:- 
ciled companies transacting a_ surety) 
business participated in this business. 
The resulting commission was shared 
by Goodwin & Loomis, who are agents 
of Hartford Fire, and Allen, Russell &! 
Allen who are general agents of Hart-| 
ford Accident. 
The form of bond required was the, 
dual form promulgated about a year} 
ago especially for private construction. 
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See Congressional 
Fight Over Truman 
Health Cover Plea 


W ASHIN TON — A battle in Con- 
gress is petri as a result of President 
Truman’s Labor Day recommendation 
of broadened social security and “ade- 
quate” health insurance. Said the Pres- 
ident: ; 

“Our social security system can and 
must be broadened by extending its 
benefits to a greater number. Nor can 
we long delay, without incalculable loss 
to the nation, the establishment of van 
adequate system of health insurance. 


Harris Now ‘Sales Director 
for B.A.R.E. of Chicago 


George S. Harris, agency | 
who has headed General American 
Life’s salary savings department for 
many years, has resigned to direct sales 
of both ordinary and group life insur- 
ance for Benefit Assn. of Railway Em- 
ployes, Chicago. ; 

He had been with General American 
since its organization and prior to that 
was with Missouri State Life, which he 
joined in 1932 upon graduation from 
Northwestern University. Starting as an 
agency cashier, he soon was assigned to 
the home office in group and ordinary 
administration before entering super- 
visory field work. 


Require 20/20 Limits for 
Conn. Certificated Risks 


HARTFORD—The Connecticut state 
department of motor vehicles has noti- 
fied insurers that in accordance with 
1947 amendments, limits of liability un- 
der old as well as new policies written 
for certified risks under the automobile 
financial responsibility law must be $20/ 
20,000 B.I. and $1,000 P.D.,_ effec- 
tive Oct. 1. Presently the limits are 
$15/15,000 and $1.000. 

An opinion of the attorney general to 
this effect has just been handed down. 

The motor vehicles department out- 
lines two plans under which insurers 
may bring their outstanding policies in 
line. 

Under one plan new certificates incor- 
porating the higher limits would be filed 
for each insured in lieu of the “ cer- 
tificates together with a schedule listing 
all the assured for whom an insurer has 
filed. 

Under an alternative plan, a blanket 
certificate could be filed in a form out- 
lined by the department under which the 
insurer states that for the remainder of 
their terms, the limits will be construed 
to have been written for the increased 
amount. 

If an insurer has no financial respon- 
| sibility certificates on file, it is required 
to file a certificate to that effect. 

The department wil be required to 
suspend or revoke the licenses of cer- 
tificated risks that are not in conformity 
with the law on Oct. 1. 


. 
Indiana Bureau Expands 

INDIANAPOLIS — Application has 
been made to the Indiana department 
for a license to operate a rating bureau 
for independent casualty and inland ma- 
tine insurers to be known as the Hoo- 
sierland Rating Bureau. 

George E. Traut, who has been sec- 
retary of the rating bureau serving this 
group of companies for many years says 
that this bureau has been set up to serve 
companies writing automobile and all 
lines of cas sualty and inland marine in- 
surance as a medium through which 
they can file their rules and rates. The 
ureau has been filing automobile rules 
and rates since 1935. 

Organization of the bureau is to be at 
4 meeting Sept. 10. Mr. Traut invites 
—. companies to write him at 
27 K. of P. building, Indianapolis. 

Midwestern Independent Statistical 
Service of Chicago has been formed to 


supervisor, 


XUM 
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service independent companies and rat- 
ing bureaus of various midwestern states 
as a medium through which statistical 
information will be compiled. 

It is the intention of Hoosierland 
Rating Bureau to make use of those 
facilities because it believes that the 
work can be done at less cost to the 
companies and in a manner which will 
be entirely satisfactory to them. 


A. & C. Managing Director 
Makes U. S. Visit 


Dr. Henry Fehlmann, managing di- 
rector of Accident & Casualty, is in this 
country for a month’s visit of company 
branches. He will be accompanied on 
his tour by Ogden Davidson, U. S. 
manager, and Paul Thorin, general man- 


ager. They will attend a luncheon at 
the Edgewater Beach Hotel, Chicago, 
next week. He will return to Switzer- 


land in October. 


Schnoll Milwaukee Speaker 


MILWAUKEE—At tthe first fall 
meeting of the Accident & Health 
Underwriters of Milwaukee, James 


Schnoll, Security Mutual Life, spoke on 
“How Accident and Health Leads to 
Life Sales.” Alfred Perego, Wisconsin 
National Life, spoke briefly as president 
of the new Wisconsin state association. 


Give Cal. State Program 

LOS ANGELES—Tentative program 
for the 1947 convention of the California 
Assn. of Accident & Health Managers 
Clubs here Oct. 24 is announced today 
by President Walter E. Mast, of Con- 
tinental Casualty. 

There will be a morning session for 
managers at which time the new officers 
of the state association will be chosen 
and, following a luncheon, an afternoon 
session devoted to field and managerial 
affairs. The annual dinner will be held 
at the Biltmore Bowl in the evening. 


Pettric to Sell Stock 


LOS ANGELES—Citizens National 
Life & Casualty, promoted by Victor F. 
Pettric, has been authorized by Com- 


missioner Downey to sell 20,000 shares 
of its $10 par capital stock to Citizens 
Underwriting Corp. at $20 per share. 

The company has applied for a permit 
to sell 5,000 additional shares at $20 per 
share to net the company $100,000 ad- 
ditional capital in order to qualify to 
transact disability insurance. 

Mr. Pettric also heads a proposed new 
fire and general casualty company, the 
name of Citizens General having been 
approved by the California department. 


Multiple Line Action 


Stockholders of National Casualty at 
the annual meeting Sept. 16 will vote 
on the recommendation of directors that 
the articles be amended to include the 
power to write multiple lines, as pro- 
vided by the Michigan law amendments 
enacted this year. 


Mass. Plate Glass in Mo. 


Massachusetts Plate Glass of Boston 
has entered Missouri and it will be rep- 
resented at St. Louis by Insurance 
Agency Company which is designated as 
state agent. This is the tenth state in 
Which it is licensed. Massachusetts 
Plate Glass features a three-year term 
policy. 


Assist for New Employes 
Recognizing the 
ing new employes 


importance of help- 
get started on the 
right foot in their jobs, Employers 
group is now distributing among new- 
comers an attractive 24 page employe 
handbook, “The Company You Keep.” 
Old employes are receiving the booklet 


for ready reference. 
Facts and information about the com- 
panies, policies insofar as employment 


is concerned, what is expected of the 
employe and what benefits he can ex- 
pect in return are discussed clearly, in- 


easy-to-understand 
Illustrated profusely, the 
filled with humorous line 
sketches of Ollie the Owl, which show 
him taking active part in Employers’ 
group as any employe might. 

“The Company You Keep” answers 
many of the questions uppermost in the 
minds of new employes, such as hours, 
salaries, training, clinics, insurance bene- 
fits, payday, pension, promotions, re- 
tirement plan, vacations, etc. Already 
it has received the favorable comment 


formally, and in 
language. 


booklet is 


of new employes as well as those with 
experience. 


years of 













It’s nice to say 


“YOURE COVERED!” 


Nothing can do more to inspire confidence in 
your policyholders than the words, “ 
covered,” or, “We'll pay that claim.” That's 
why American Casualty’s ComPREHENSIVE 
Personal Liability Policy is rapidly replacing 
all other forms of personal liability coverage. 
Every liability hazard you can think of is 
covered automatically, with a few exceptions 
which may be covered by endorsement. The 
policy is available in either single or multiple 
limits. The latter includes automobile cover- 
age and is recommended since it provides 
the broadest protection obtainable. 
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23 
Cunningham Claim Head 
and West 


Fireman's Fund Indemnity 


ern National Indemnity have promoted 
Fred D. Cunningham to manager of the 
claim division in the western depart 
ment. 

Mr. Cunningham at present is in the 


eastern department is assistant manager 


of the liability claim division. He is 
a native of Indiana 

E. Broox Randall & Sons, well known 
Holfywood agency, celebrated its 25th 
anniversary with a banquet for all per- 


sonnel. 
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North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives 
Geo. F. Manzelmann, President 


WANTED 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 
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USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 
75 W. JACKSON BLYD. 


CHICAGO 4, ILL. 








DON’T IGNORE THE LADIES! 


Business women... professional women... career girls... 
factory workers...stenographers...even the most deliberately 
overlooked members of the fairer sex as far as Income Pro- 
tection is concerned... the housewives. ..daily are becoming 
more persistent in their demand for Sickness and Accident 
insurance purposely designed to meet their needs and require- 
ments. 


You can’t afford to be Bashful! 


Meet this constantly-increasing demand for adequate Income 
Protection for business and professional vromen and house- 
wives with Combined Mutual Casualty Company’s complete 
kit of Sickness and Accident and Hospital Expense policies. 


Each Policy Provides Maternity Benefits! 


Six Income policies ...the Lifetime...the Modern 5 and 5... 
the Paymaster ...the Employees’ Non-Occupational . . . the 
Civil Employees’ ...and the Special, (providing up to $50 a 
month Income Protection for housewives), as well as the 
Individual and Family Group Hospital Expense policies .. . 
all are especially rated for women . . . provide maternity 
benefits ... and have been carefully created with a conscious- 
ness of the feminine market. 


COMBINED § ZMUTUAL 


CASUALTY ‘COMPANY 






EXCELLENT TERRITORIES 
ARE STILL AVAILABLE! 


Write today .. . stating your 
qualifications for a “Com- 
bined” Agency in your area. 


OME OFFICE 
CHICAGO 4G, 1LLINO'S 


W. Clement Stone, President 
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Bond on Tunnel Project 


L. E. Dixon Co., San Gabriel, Cal., 
and the Arundel Corp., Baltimore, have 
been awarded the contract by the Cali- 
fornia-Oregon Power Co., Medford, 
Ore., for the construction of the Toke- 
tee tunnel project near Roseburg, Ore., 
at their bid of $1,056,750. Fidelity & 
Deposit will write the payment and 
performance bond. 


Broaden Another Bond 


The Towner Rating Bureau, in addi- 
tion to forms 224, 5, and 20, which have 
been broadened to cover the cashing 
of armed forces leave bonds, has ex- 
tended the securities bond standard form 
No. 3, insuring clause C, to do the 
same thing, without charge. This is the 
clause that provides protection to banks 
that guarantee and witness signatures. 
It previously had been broadened to 





cover the savings bonds, series A 
through E. The bond is not widely 
written now, since most banks have 


the coverage under the blanket bond. 
Employers of Alabama 


Is Adding to Resources 


Employers of Alabama has taken steps 
to enlarge its financial structure. The 
capital was increased by $50,000 by 
means of a stock dividend which brought 
capital account to a total of $250,000. In 
1946 capital was increased from $100,000 
to $200,000. Subsequently the board 
voted to increase the authorized capital 
by $200,000 and surplus by the same 
amount, thus producing capital stock and 
surplus increase of $400,000. 

Employers has decreased its dividends 
to policyholders on automobile insurance 
to 10%. President W. H. Hoover stated 
that these actions were taken “to enable 
us to better service our rapidly increas- 
ing business.” 





Plans Don’t Materialize 


Plans have been abandoned for form- 
ation of Richmond Mutual at Rich- 
mond, Va., Joseph Y. Gayle advises. 


ASSOCIATIONS 


Spencer and Frazier Talk 


LOS ANGELES—The Casualty In- 
surance Adjusters Assn. of Southern 
California heard Attorney Vernon Spen- 
cer, Ingelwood, Cal., talk on “Early 
Origin of Law.” W. C. Frazier, past 
president, gave a short talk on the new 
“Southern California Medical Panel,” 
which contains what is believed to be 
the most complete list of physicians who 
include industrial cases in their practice. 
The 





new list contains the names of 
many physicians who have returned 
from the armed services and have re- 


sumed their industrial practice. 


N. J. Casualty Luncheon 

The Casualty Underwriters Assn. of 
New Jersey will open its season with 
a luncheon-meeting at Newark, Sept. 
5. 


Paramount Hearing Sept. 11 


HARRISBURG—A state justice de- 
partment hearing for Paramount Mu- 
tual of Philadelphia has been postponed 
from Sept. 4 to Sept. 11. 

Meantime, a “cease and desist” order 
from Commissioner Malone halted the 
transaction of all business, either new or 
renewal except for the payment of ab- 
solutely essential salaries and expenses.” 

Operational rather than financial rea- 


sons for the probe of the mutual were 
cited by the insurance department. The 
investigation was started after receipt 
of complaints that Paramount was not 
promptly paying claims. 

Mr. Malone said the company was 
suspended pending hearing “because of 
contractual and therefore actual, even 
though not statutory, insolvency, ang 
because it has been found, after an ex. 
amination, that the company is in sych 
condition and is being so operated that 
its further transaction of business will 
be hazardous to policyholders, creditors 
and to the public.” 

Manuel Metnick is said to be the chief 
financial backer and operator of Parga- 
mount. 


Reduces Auto Dividends 


Pennsylvania Threshermen’s & Farm. 
ers’ Mutual Casualty has reduced diyi- 
dends. on automobile writings to 10% 
on passenger cars and removed it ep- 
tirely on buses, taxicabs and long haul 
risks, effective on all policies expiring on 
or after Sept. 1. Dividends on these lines 
were formerly 20% and 15% respec- 
tively, except in Tennessee where the 
dividend on passenger cars was 15%. 


Boston Courses Offered 

30ston University Evening College 
of Commerce is offering numerous in- 
surance courses. Commencing Sept. 22, 
a 15-week course in casualty insurance 
will be conducted by Warner C. Dan- 
forth, superintendent of education of 
Employers Liability. This will be on 
Monday evenings. Mr. Danforth will 
conduct a course on automobile insur- 
ance Wednesday evenings commencing 
Sept. 24, and on fidelity and surety in- 
surance Wednesday evenings, com- 
mencing Feb. 4. 

Francis X. O’Leary, Employers Li- 
ability, will be the instructor in course 
on fundamentals on fire and_ inland 
marine commencing Sept. 23. 


Md. W. C. Rates Up 9.2% 


Commissioner Hanley of Maryland 
has aproved revised workmen’s com- 
pensation rates filed by National Coun- 
cil on Compensation Insurance. The 
rates took effect Sept. 1 and represent 
an average increase of 9.2%. 





Educators to Organize 


Company educational men will meet] 
in New York City Sept. 12 and form an} 
association that there can be 4 
greater dissemination of insurance 
knowledge. Among the leaders in this 
enterprise are: M. J. Pierce of Standard) 
Accident, Paul Abbott of Indemnity 0 


so 


North America; Charles Thomas 0 
Liberty Mutual; Louis Kortum 0 
American Surety, and W. C. Danforth 
of Employers group. 


WANT ADS 


—— 
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AVAILABLE TO YOU ON 
A COST PLUS BASIS 


Your cost per job is materially reduced| 
to the actual cost of operating this equir 
ment. A big saving is possible if work 
is given on a contract basis. It will pay, 
you to investigate. Address N-5. The} 
National Underwriter, 175 W. Jackso 
Blvd., Chicago 4, Il. 
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Young man for inside work with some er 
ence in Casualty lines, especially Compensatio® 
and Liability. Location in Chicago. Opper 
tunity for broad experience and advanceme® 
for alert and diligent man. Address N-19. The 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 
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Products Field Competitive 
With New Entrant in Field 
Manufacturers & Merchants Indem- 
nity of Cincinnati is becoming increas- 
ingly a competitive factor in the prod- 
ucts liability field. This company is 
owned by Kroger Co. Unlike most in- 
surers that are skittish when it comes 
to products liability for food risks, 
Manufacturers & Merchants is actively 
soliciting such accounts. Its main com- 
petitive talking points are that its con- 


tracts contain no aggregate limit of 
liability, the coverage extends down 


through the vendor, that is all the way 
from the assured to the consumer and 
there is $1,000 property damage cover- 
age included. 

Manufacturers & Merchants operates 
exclusively through salaried salesmen 
and doesn’t do business with brokers. 
It claims now to be the sixth company 
in volume of products liability premiums 
and its experience is said to be very 
favorable, the loss ratio being less than 


15%. 


Money Gone, Checks Found 


WASHINGTON—While Indemnity 
of North America and the police of 
Alexandria, Va., have been investigating 
disappearance of $26,000 claimed to have 
been put in the night depository of First 
National Bank, Alexandria, by employes 
of a local J. C. Penney store, the bag 
that had contained the money was found 
by B. Arrington, Alexandria resident, on 
a neighbor’s roof. : 

The bag was minus $17,000 cash, in 
small denominations, but contained 
$9,000 in checks, water-soaked. It was 
on the roof of a two-story house about 
two blocks from the bank, where it 
could have been tossed from the street 
and could have been seen by passersby. 

The missing cash and checks were not 
found by the bank on opening its night 
depository the morning after Penney 
employes claimed to have put it in. 





Publication Proves Popular 


Some months ago, James R. Graham, 
manager of the eastern department of 
U. S. Aviation Underwriters, began to 
issue a four-page publication dealing 
with aviation and aviation insurance 
topics, called “Eastern Skylines.” This 
has proved so popular that each of the 
other three branches of the group now 
is issuing a similar publication for its 
producers and others. On the Pacific 
Coast it is called “Pacific Skylines,” in 
Atlanta, “Southern Skylines,” and out 
of Chicago, “Western Skylines.” Part 
of the publication now is prepared at 
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the head office in New York, and the 
remainder is made up of local news in 
each area, 


Woman Adjuster Is Retiring 


Joan Sikes Roberts, claim adjuster for 
Hartford Accident’s Chicago branch, who 
specialized in handling O. L. & T. and 
other liability claims, has resigned to be 
a housewife. Her husband is Stanley J. 
Roberts, assistant superintendent auto- 
mobile department, North British & 
Mercantile, Chicago. 


Dallas A. & H. Men Meet 


At the August meeting of the Dallas 
Assn. of Accident & Health Underwrit- 
ers, J. W. Rader, Reserve Loan Life, 
spoke. 

Porter Bywaters, Employers Casualty, 
who was elected to the executive boa.d 
of the National association at the Bos- 
ton meeting, reported on that meeting. 


More C. of C.-A.M.A. Parleys 


WASHINGTON—It is understood 
another conference of U. S. Chamber of 
Commerce, insurance and American 
Medican Assn. representatives will be 
held here in the fall to consider prob- 
lems of improving the public health in 
connection with the work of the cham- 
ber’s health advisory and insurance de- 
partment. 

Carl Jacobs, Hardware Mutual Cas- 
ualty, chairman of the chamber’s insur- 
ance committee, and H. E. Hilton, assist- 
ant manager of that department, attend- 
ed a recent conference with A.M.A. rep- 
resentatives at Chicago. 





Peter P. Brecker, 75, for 37 years an 
employe of the Aetna Life companies, 
died after a long illness. Before joining 
the companies he was secretary to the 
chief engineer of the Connecticut river 
bridge commission. He joined Aetna 
in 1910 and in 1913 was made secretary 
to the superintendent of the engineering 
and inspection department. Since 1936 
he had been chief clerk of that depart- 
ment. 





Insurance Women of Toledo have 
elected Lela Boyd, president; Lura Dehn 
and Irene Mollenberg, vice-president; 
Betty Cramer and Laura Young, cor. sec- 
retairies; Kay Harrold, treasurer. 
Brokers Ask Single 
Production Cost Allowance 

National Assn. of Insurance Brokers 
has proposed that certain insurers dis- 
tinguish between “genuine acquisition 
commissions and any additional com- 
misions they may wish to pay their 
agents for services other than actual 
production of business, and that they 
pay the same production allowance to 
brokers and agents alike.” 

The idea, made public by W. W. 
Clement, executive vice-president, sug- 
gests that companies pay agents what 
they pay them today, but that “when 
a company pays for services other than 
actual production,” this should be 
charged to company expense and not 
to acquisition cost. 

While the brokers would like to see 
the principle applied to all casualty lines, 
the group presently is urging its appli- 
cation to general liability insurance and 
liability cover on automobiles other than 
public conveyances and long haul trucks. 
The brokers understand that detailed 
statistical recommendations, dealing with 
production cost allowances on these two 
lines, have been submitted to National 
Bureau of Casualty Underwriters. The 
brokers think their suggested system 
would eliminate certain debatable com- 
mission distinctions between brokers 
and agents, and that commissioners 
would like it after expiration of the 
moratorium under public law 15. 





George H. Henderson, 43, general 
manger of Campbell Insurance Agency 
at Murfreesboro, N. €., died Aug. 31. 


of Dallas has been li- 
censed for life and disability business 
in California. Miss Hester Webb, San 
Francisco, insurance attorney, is named 


agent for service. 
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Hartford Steam Boiler 
Establishes Houston Unit 


Hartford Steam Boiler is establish- 
ing a service branch office at Houston 
in the Milan building. 

L. M. LeMeilleur, now in charge at 
New Orleans, will be manager and 
M. D. Boney has been named as chief 
inspector. 

Mr. LeMeilleur long represented the 
company as a special agent in Texas 
prior to being moved to New Orleans 
where he became assistant manager and, 
later, manager. Mr. Boney has been 
supe rvising inspector at New Orleans, 


a position to which he advanced through 
~ various stages of field inspecting. 

I. Kerr is being appointed manager 
at ao Orleans. He has been a special 
agent there since 1935, with the ex- 
ception of two war years spent as an 
engineering officer in the maritime serv- 
ice, 


A. & H. Underwriters to Meet 
The home office accident and health 
underwriters round table of Chicago will 
hold its first fall dinner meeting at the 
sismarck Hotel Sept. 25 at 6 p.m. Don 
Compton, Combined Mutual Casualty, 
will be chairman for this meeting. The 
chairmanship will rotate monthly. 


Ala. Has Old Style Law 


Che Alabama automobile 
sponsibility law became 
the date it was signed by the governor, 
which was Aug. 6. It is administered 
by the department of public safety. This 


financial re- 
effective on 


1s an old type law and applies only to 
convictions and unsatisfied judgments, 
and proof of financial responsibility is 


required only as to future accidents. 


Examine Los Angeles Insurers 

National Automobile & Casualty of 
Los Angeles is being examined by Cali- 
fornia, Indiana and New Mexico, and 
Pacific Employers by California, Kansas 
and Michigan. 


Fails to Get Mergenthaler Money 
NEW YORK Efforts of Sally 
Haines, actress friend of Julius Lobel, 
who is serving 20 to 40 years in Sing 
Sing for his part in the Mergenthaler 
Linotype Co. swindle, to recover $5,400 
found in Lobel’s safe deposit box were 
forestalled by Judge Goldstein in Kings 
county court. The money is in the 
hands of the police, waiting claim by 
the Mergenthaler Co. In denying her 
application for the money, Judge Gold- 
stein commented that “there is only one 
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conclusion that this court can reach 
trom the testimony on this application 


and that is that Miss Haines was an 
accomplice in helping Lobel to secrete 
his ill gotten gains.” 

David Beckley, 83, receptionist for 


the past nine years on the 10th floor ex- 
ecutive offices of Marsh & McLennan, 
died Saturday after a brief illness. He 
was noted for his courteous and oblig- 
ing nature and he had an unusual back- 
ground. He was born of slave parents 
on Silver Creek plantation, Yazoo City, 
Miss., and worked in the fields as a 
youth. At the age of 19 he learned to 
read and write and he wrote with clarity. 
\t the age of 23 he recalled driving Jef- 
ferson Davis from his home Beauvoir to 
Gulf View hotel at Mississippi City and 
many times during 1888 took Davis to 
and fro 

Later Mr. Beckley became a 
at Laclede’s hotel at St. Louis and 
there met Frank James of the Jesse 
James gang and other men now ot his- 
torical interest. He went to Chicago in 


waiter 


1890 and as a waiter in various hotels 
became oe to many notables be- 
cause of his gracious manner. He be- 
came iteoneted in politics and served 
as sergeant-at-arms at the Republican 
conventions of 1896, 1900, 1904 and again 
in 1944. 

He was closely attached to Gen. 
Charles Gates Dawes from 1896 when 


Dawes was campaign manager for Mark 


Hanna. He was in the post office de- 
partment at Chicago from 1897 until 
1930 when he retired on pension. In 1935 
he served as body guard to Rufus 
Dawes, who was head of the Chicago 
world fair. Since 1938 he had been with 
Marsh & McLennan and during that 


time was never late and never missed a 


day despite his years. 


PERSONALS 


Homer G. Rockwood, 





vice-president 


of the United of Chicago, accompanied 
by E. M. Boock, general manager 
of United Reserve Agency of Chicago, 


representing United in its commercial 
department, visited United and United 
Reserve agencies in the west and south- 
west last week conducting 10 agency 
meetings. They covered 4,500 miles, all 
by air travel during the past week. 
James S. Kemper, chairman of Lum- 
berman’s Mutual Casualty, has been 
elected president of Inter-American 
Council Commerce & Production. 
The council is virtually a federation of 
130 commercial, industrial and producer 


of 


organizations of the 22 Western Hem- 
isphere countries. 

Mr. Kemper was nominated for the 
presidency by acclamation by delegates 
at the third plenary meeting of the 
council at Monevideo. 

Nathan Mobley, 
the newly created 
vice - president of 


United § 


recently named to 
post ot executive 


states 
Guarantee, is also 
a director. Mr. 
Mobley has been a 
vice-president since 
1936. 

He entered the 
insurance business 
with Fidelity & 
Deposit at Char- 
lotte in 1923. In 
1928 he became 
production mana- 
ger of the New 
York office. A year 
later he joined 
U. S. Casualty as head of the fidelity & 
surety division. In 1934 he was ap- 
pointed assistant to the president of 
1, S. Guarantee. 

John E. Burke, Indiana special agent 
of Maryland Casualty for six years, died 
at his home in Indianapolis after a brief 


Nathan 


Mobley 


illness. Before that connection he was 
with the Walls & Walls agency, Bed- 
ford, Ind., for many years. 


Pa. Group Liberalization 


Pennsylvania’s recently enacted group 
insurance liberalization law does not per- 
mit schools to combine to obtain group 
life coverage nor does it add automobile 
clubs as organizations eligible for group 
life policies, as stated in a recent 
sue. The law makes automobile clubs 
eligible for group coverage, but only 
accident and health. Combinations of 
schools are also limited to A. & H. 


is- 


but this has been in the law for some 
time. 

How Flood Insurance Is 
Provided in Switzerland 

(CONTINUED FROM PAGE 14-D) 

ing the purpose for which it was origi- 
nally intended. Comparatively few 
buildings are exposed to damage by 


floods and they are not concentrated in 
any one area of the country. In prac- 
tice the damage is usually confined to 
the basement of a house, and, in such a 
case, the limits are generally adequate to 
cover the repair cost. 

“Property owners who believe that 
this amount of insurance is not sufficient 
can buy additional coverage for a pre- 
mium. Such supplementary insurance 
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is available for private residences as wel} 
as for industrial properties. Among the 
categories of risks showing the MOst in- 
terest are: Mountain hotels, funiculars, 
and factories located where floods or 
landslides occurred previously at more 
or less frequent intervals. 

“The rates for this insurance vary be- 
tween 2 and 30 per thousand of value of 
the property. Some unusual risks are 
subject to special rating. For instance, 
in the case of the flood hazard the dis- 
tance between the insured property and 
the lake or river, and the nature, kind, 
size and frequency of floods in the past 
would be taken into consideration. 
Similar leche would be considered 
when underwriting the other risks. Ex. 
cellent historical records are in existence 
providing complete and accurate infor- 
mation about many of these hazards 0 
nature, so that the risk in a particular 
location is often measurable. Another 
factor entering into the rate determina- 
tion is the existence, in the more popu- 
lated areas, of emergency groups or- 
ganized to reduce the ultimate damage 
by taking preventive measures when a 
disaster is impending. 

“The greatest part of the damage each 
year is done by floods, while avalanches 
and landslides are only minor causes. 
However, we do not experience floods 
such as occur in America where large 
areas of the land are inundated. Further, 
the damages suffered from all these} 
causes are small compared to the total 
fire losses. They amount to only a few 
percent of the fire losses. 

“The premium for this additional in| 
surance has been ample in the past, so 
this kind of risk has not been evel by 
the fire companies. However, the cov- 
erage is granted only in connection 
with fire coverage and usually for the 
same amount of insured value. A pool 
which had been organized by the com- 
panies in order to spread the risk was 
dissolved some time ago after experience 
had shown that such particular precat-| 
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tions were hardly warranted. We be- 
lieve no special reinsurance arrange- 
ments are made, the reinsurers treating | 





this kind of risk the same as an ordinary 
fire risk. : 

“Thus it has been found that the lim- 
ited coverage provided under the fie 
policy without additional charge is sui- 
ficient for the vast majority of property 
owners (damages to fields, forests, of 
chards, etc., are not covered, being ex- 
cluded from the ordinary fire policy) and 
that supplemental coverage required by 
factories, etc., having an unusual expo| 
sure can be satisfactorily provided under | 
a special rating procedure. 





Commission Question Is 
Coming Strongly To Fore 
(CONTINUED FROM PAGE 1) 


sions it is not realistic to expect that the 
companies as a whole would be willing 
at one swoop to reduce all their agents 


to 20% on everything. ; 
However, it is foreseeable, that the 
companies will tackle individual com- 
mission situations here and there. The| 
action of a number of important com- 
panies in reducing extended coverage 
commissions in Texas to 20% is per | 
haps a straw in the wind. The excepted 
city situation is getting a lot of atten-| 
tion and is being discussed very seri- | 
ously. It is said that here and there 
commissioners have already balked at 
allowing fire insurance rate increases 
on the ground that too much or te 


premium dollar is going for acquisition 
expenses in excepted cities. 
Automobile commissions are 
nd much attention in company circles. 
Here there is some discussion of reduc: | 
ing commissions to 20% on _ ordinary 
territory and also making a reduction ™ 
the excepted cities where the scale 's 
presently 35%. 


, t 
also get- 


Another commission question that 5 
getting attention is that of contingent | 
Here there is considerable 


commissions. 
sentiment in favor of putting the formu: 
la on a strict earned premium basis and 
making an increase in the allowance for 
home office expenses to an adequate 
level instead of using the 734% factor 


XUM 


Septem be 





h 


——— ee 


Mich. 
Succes 


LANS 
of result: 
tute conc 
of the 
ings, rev 
plicants 3 
qualifyin; 
institute’ s 
agency f 
sored by 
ance Ag 
the insti 
camp. V 
manager 
partment 
eight otl 
fair grad 
good gra 
the licer 
examinat 
students 
ately for 

Mr. H 
the best 
top prize 
Lewiston 
ation, se 
each wer 
Flint, 92 
troit, 

The 
forced te 
1948 trai 
Kellogg 
over to 
educatior 


Mich. 
LANS 
of the 1 
ing unde 
of the in 
lected by 
riers, is ¢ 
the curr 
on, acco 
Commis: 
the attor 
The 
the tax 
Benefit 
miums 
from 
ing the 
statute. 
1946 bu 
the tax s 
000 to $ 
The « 
Was pel 
taxes Ir 
year, Ja 
statute 1 


go 


ch 


ta» 


Pierce 

Larry 
ance de 
Co., has 
term as 
Insurance 


to 50 stu 


Form 
The k 
John Tr 
headquat 
Kansas | 
Mr. B 


le was 


4, 1947 


; as well | 
10ng the 

MOst in- 
niculars, 
oods or 
at more 


vary be- 
value of 
isks are 
instance, 
the dis- 
erty and 
re, kind, 
the past 
leration. 
nsidered 
cS, Ex. 
xistence 
e€ infor. 
zards 0 

tate 
Another 
termina- 
e popu- 
ups or- 
damage 
when a 





age each 
alanches 
causes. | 
floods | 
re large 
Further, 
1 these 
he total 
y a few 


onal in- 
past, so 
vided by 
he cov- 
nection } 
for the 
A pol 
1€ com- 
isk was 
erence 
precau- 
We be- 
rrange- 
treating 
yrdinary 





the lim- 
the fire 
is sui- 
roperty 
or- 
ing €x- 
cy) and 
ired by 
] nes 
d under | 


aa 
sts, 





re 


1) 
‘hat the 


willing 
agents 
iat the | 
1 com- 
e. The| 
it com-} 
yverage 
1s per- 
<cepted | 
* atten- | 
‘Vv at 
i there} 
ked at 
creases | 
of the 


uisition 


so get- 
circles. 
reduc- 
rdinary 
‘tion in 
cale 1s 


that 1s 
tingent 
derable 
formu- 
SIS and 
nce for 
lequate 
factor. 


XUM 


1947 


September 4, 


HeNATIONAL UNDERWRITER 


57> 
~/ 


INSURANCE NEWS BY SECTIONS 





MIDDLE WEST 


Mich. Agents Institute Is 
Success in Second Year 


LANSING, MICH.—A recapitulation 
of results of the recent insurance insti- 
tute conducted at the Clear Lake camp 
of the Kellogg Foundation near Hast- 
ings, reveals that only eight license ap- 
plicants failed of 53 who took the state 
qualifying examination after taking the 
institute’s course for beginners in the 





agency field. The institute was spon- 
sored by the Michigan Assn. of Insur- 
ance Agents. It was the second year 
the institution was conducted at the 
camp. Waldo O. Hildebrand, secretary- 
manager state association, said the de- 
partment’s licensing division showed 
eight others taking the test had only 
fair grades but all the remainder had 
good grades. Ray Des Autells, head of 
the licensing division, supervised the 
examination at the camp for institute 


students who wished to qualify immedi- 
ately for a property agent’s license. 

Mr. Hildebrand had offered prizes for 
the best examination papers. The $5 
top prize went to Charles W. Doyle, 
Lewiston, who scored 93% on examin- 
ation, second and third prizes of $2.50 
each went, respectively, to J. E. Phillips, 
Flint, 92+% and E. J. McCarthy, De- 
troit, 92% 

The Michigan association, 
forced to obtain a new location for its 
1948 training institute inasmuch as the 
Kellogg Foundation is to turn the camp 
over to Battle Creek area schools for 
educational and recreational purposes. 


will be 





Mich. Rules on Premium Tax 


LANSING, MICH.—An enactment 
of the 1947 Michigan legislature bring- 
ing under the premium tax provisions 
of the insurance code the premiums col- 
lected by cooperative and assessment car- 
riers, is effective only for that portion of 
the current calendar year from June 12 
on, according to an opinion furnished 
Commissioner Forbes of Michigan by 
the attorney general’s office. 

The commissioner said the 
the tax law applies chiefly 
Benefit Health & Accident, 
miums heretofore have been exempt 
Irom tax due to an oversight in fram- 
ing the language of the premium tax 
statute. On the basis of that carrier’s 
1946 business, the commissioner said, 
the tax should yield the state from $50,- 
00 to $60,000 in the last half of 1947. 

The commissioner had asked if it 
Was permissible to collect premium 
taxes from the beginning of the tax 
year, Jan. 1, but it was declared the 
Statute was not retroactive. 


Pierce Starts Third Term 


change in 
to Mutual 
whose pre- 


Larry Pierce, manager of the insur- 
ance department of Merchants Trust 
Co., has been reelected for his third 


term as president of the Muncie (Ind.) 
Insurance Board. 


St. Louis Course Starts Oct. 6 


ST. LOUIS —The Insurance Board 
opens its 1947-48 series of insurance 
classes the evening of Oct. 6, with the 


first of four two-hour sessions on Mis- 


souri insurance laws, with Julian C. 
Jaeckel, associated with law firm of 
Moser, Marsalek, Dearing & Carpenter, 


as the ‘lecturer. The class will be limited 


to 50 students. 


Form New K. C. Agency 


Che local agency of Harvey Brock & 
John Truog, Inc., has been formed with 
eadquarters in the B.M.A. building, 
ansas City. 


Mr. Brock is president and treasurer. 
He was formerly connected with Bruce 


Dodson & Co. 26 years serving in vari- 
ous capacities from claims attorney to 
the general management of both fire and 
casualty companies. 


Mr. Truog is vice-president and sec- 
retary of the agency. He was with 
Bruce Dodson & Co. seven years as 
saleman and underwriter of both fire 
and casualty lines. 

Gov. Green to Speak 
More than 400 insurance men repre- 


seting all branches of the industry are 
expected to attend the annual meeting 


of the Insurance Federation of Minne- 
sota at St. Paul Sept. 8. There will be 
a brief morning business session at 


which officers will be elected and then a 
luncheon with an address by Gov. Green 
of Illinois. Paul Clement, secretary- 
general manager Minnesota Commercial 
Men’s of Minneapolis, is arrangements 


chairman. 


Dallas Agents, Flooded 
With Water Damage Claims, 
Are Somewhat Disgruntled 


DALLAS—Labor Day was just 
other 10 to 12 hour working day 
many Dallas local agents who still 
buried under calls from assured who 
suffered water damage during the nine- 
inch rain which fell in Dallas territory 
in a 4-hour period, Aug. 26 and 27. In 
vestigation shows few of these losses 
covered as many were due to the ef- 
fects of wind-driven rain. Most of the 
valid claims for building damage are 
less than $100 and if the policy was 
written since Aug. 31, 1946, the manda- 
tory deductible eliminates liability. 

“Very few of the many hundreds of 
reported claims will ever reach the com- 
panies’ offices as the local agent finds 
himself in the adjuster’s role; all the 
work falls on him he must explain 
the wind-driven rain clause and the de 
ductible and still try to keep the as- 
sured happy,” President Geo. F. Cox 
of the Dallas Insurance Agents Assn 
stated. “That’s why most of the local 
agents in Dallas worked all day Labor 
Day while our company offices, almost 
without exception, were closed. 

“Most of the few valid claims re- 
sulting from the deluge are under in- 
land marine and _ personal property 
floaters, not under the windstorm and 
extended coverage policies.” 





an- 
tor 
are 
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Group Studies Form 


Headed by Edmund T. DeJarnette, 
Richmond local agents and a past 
president of the Virginia Assn. of Insur- 
ance Agents, a special committee of 
the Virginia advisory legislative coun- 
cil is slated to meet in Richmond Sept. 
15 to study insurance laws with a view 
of having a simplified standard form 
of fire contract adopted and made ap- 
plicable to risks in Virginia as required 
by a joint resolution adopted by the 
legislature last year. Vice-chairman of 
the committee is J. Gordon Bohannon, 
Petersburg, counsel for the Virginia 
rating bureau. Another member of the 
committee is T. W. Kelley, Richmond 
agent, past president Virginia associa- 
tion. 


Plan Constitution Change 
NASHVILLE Notices are being 
mailed this week to all members of the 
Tennessee Assn. of Insurance Agents 
proposing a change in the constitution 
providing for three regional vice-presi- 
dents instead of one as at present. The 
proposal will be voted upon at the 
annual meeting in Knoxville Oct. 30. 


EAST 


C. F. Luce, Jr., to Atlanta 


Cortlandt F. Luce, Jr., who for the 
past eight years has been special agent 
for Aetna Fire in Maryland, Virginia 
and West Virginia for marine and in- 
land marine lines, has been appointed 
successor to A. M. Wood, special agent, 
in Georgia and South Carolina to serv- 





ice marine business. Mr. Luce, whose 
headquarters have been in the Phila- 
delphia office, will be located in the 


Trust Company of Georgia building, At- 
lanta, September 1. 

Mr. Luce has been with Aetna since 
1929 when he was employed as a clerk 
in the home office marine department. 
Ten years later he was assigned to field 
work and moved to Philadelphia. He 
attended Amherst. 


Insurance Square Club Meet 

The Insurance Square Club of New 
Jersey will hold its first fall meeting 
at Newark, Sept. 8, when plans will be 
outlined for the season. 


Maine Plans Are Changed 


The convention Maine Assn. of 
Insurance Agents has had to be shifted 
to Rangeley-Sheraton hotel, Rangeley 
Lakes, Me. The dates remain Sept. 11- 
12. The meeting was to be held at Bel- 
grade Lakes, but hotel accommodations 
were unexpectedly cancelled. 

The program starts off at a 
session Sept. 11. The principal speaker 
will be Laurence Ackerman, dean of 
the school of business administration 
of the University of Connecticut. 

The morning sessions will be devoted 


of 


morning 
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to discussion periods and speakers. The 


banquet is Sept. 11. 


Arson Bureau in W. Va. 
CHARLES TOWN, W. VA. 
for the creation of a new state 
department and fire prevention bureau 
were outlined at the West Virginia 
Firemen’s Assn. convention here. 

Fire Marshal Kidd said the arson de 
partment will be headed by C. F. Robb, 
former state police ballistics expert. 
President Dana C. Thum of the South- 
ern Fire Fighters Assn. is chief of 
the fire prevention bureau, which started 
operation Sept. 1. 


COAST 


Curbs on Aircraft 
Cover Are Eased 


Restrictions on placing aircraft in- 
surance in unauthorized carriers have 
been relaxed under a new ruling issued 
by Commissioner Sullivan of Washing- 
ton. In a directive to the Surplus Line 
Assn. of Washington, he said the stamp- 
ing bureau is to examine filings “with- 
out applying the customary rate test.” 

The department said it has been 
making an examination of the market 
situation as respects aircraft insurance 
and has decided “a new approach, at 
least for the present, is necessary in 
dealing with aircraft risks.” 

Previously, he said, the 
been instructed to apply 
test of admissibility in passing upon 
aircraft submissions, but the depart- 
pointed out that it “is becoming 


Plans 
arson 





bureau had 
the general 


ment 


W HINA IUNNACUIHY H(t II iI 


ui ery ) 


prer 











IN CONVENIENCE - 


In the heart of the downtown, office, theater iil 


to make your stay in Detroit a pleasant memory. 


DETROIT’S “FIRST”? W/Z 


aS 








COMFORT - QUALITY 


‘ 


The Tuller Coffee Shop or Cafeteria for excel- 
lent Food modestly priced. The Hotel Tuller, i | 


visit our Cocktail Lounge 


Detroit's largest, is the place to stay. 


ONE OF DETROIT’S FINEST i 


YS Hotel 


| 800 ROOMS with BatH From *2” JI 


| 
and shopping area. Friendly, courteous service | 
| 
| 
| 
| 
| 


| FACING GRAND CIRCUS PARK | 
RICHARD C. HODGES, Manager HH 


Culler BSN 








28 


increasingly difficult to administer full 
surplus line regulations over aircraft in- 
surance.” 

Facilities of admitted companies ap- 
pear to have become restricted, largely 
because of adverse experience, “to the 
extent that a free, competitive market 
for aircraft insurance no longer exists.” 
The directive also stated that under 
the new code aircraft rates of admitted 


companies need not be filed and, there- 
fore are only advisory. 
“It seems to us, therefore, that it 


would be improper to attempt to estab- 
lish the rates of admitted companies 
as one of the tests of admissibility of a 
surplus line risk since underwriting 
discretion should be permitted to the 
admitted and non-admitted underwriters 
alike in order to make available free 
competition in the existing market.” 


Perfect Mow Setups 
After Split 


SAN FRANCISCO — The splitup of 
the old joint Pacific department office of 
Providence Washington, National Union 
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and Boston here has about been com- 
pleted as far as the selection of man- 
agers and locations is concerned. 

Charles E. Currey, who has managed 
the joint office, remains as Pacific Coast 
manager of Providence Washington at 
the present address, 340 Pine street. 

Hugh S. Coburn, assistant manager of 
Home, and president of Fire Under- 
writers Assn. of the Pacific, becomes 
manager for Boston with headquarters 
at 332 Pine street. 

William M,. Sidebotham, agency su- 
perintendent for St. Paul F. & M. be- 
comes manager for National Union with 
offices in the American International 
Underwriters building, 206 Sansome 
street. 


Two Big Insurance Firms 
Named as Co-Brokers on 
Tacoma Narrows Bridge 

Marsh 


Higgins, 
have been 
toll bridge 


& McLennan and Johnson & 
through their Seattle offices, 
called in by the Washington 
authority to assist Rogan 
Jones of Bellingham as co-brokers on 
the proposed Tacoma Narrows bridge. 
Jones, who formerly was director of the 
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department of finance, budget and busi- 
ness for the state of Washington, re- 
signed some time ago and since has been 
serving as broker for the authority. It 
was generally known he was having 
difficulty in securing commitments to 
place the builder’s risk cover on the 
proposed bridge, and this was holding 
up the call for bids. 

Jones was reported as having lined 
up slightly over $4 million of builder’s 
risk cover whereas it is estimated $10 
million will be required. Call for bids 
recently was issued by the authority, 
the opening to be Oct. 15. 

The bridge will be of four-lane sus- 
pension type with a 2,800-foot central 
span and two side spans of 1,100 feet 
supported by two piers. 





Rating Bureau Withdraws 
Contested Restrictions 


The Washington Surveying & Rating 
3ureau has issued a circular rescinding 
rules setting up underwriting restric- 
tions and requirements to which agents 
and_ brokers have objected ever since 
they were put in effect in January. The 
changes simplify writing unprotected 
dwellings and farm risks and relieve 
the producer from considerable detail 
concerning the status of the risk with 
respect to encumbrances. 


It is no longer necessary under the 


unprotected dwelling “other insurance 
limitation clause” to fill in the blanks 
stipulating total .amount of insurance 


carried on various items. If the agent 
is of the opinion that no additional in- 
surance is warranted, an appropriate 
wording prohibiting other insurance is 
permitted; or the form may be amended 
to grant permission to carry maximum 
amounts on the various items. ia 
With respect to the farm form (211- 
W) the agent is relieved of necessity 
of inquiring as to amount of encum- 
brances on contents and wherer pay- 
ments thereon are delinquent. The 
form develops only information whether 
the building is mortgaged, and the name 
and address of mortgagee. Contract 
of sale clause form (137) must be at- 
tached on risks subject to such sale. 
It still is necessary for the agent to 
explain whether the property is in liti- 
gation or if a fire policy has been can- 
celed within the past five-year period 
for other than non-payment reasons. 


Warfield Guest at Luncheon 


in Los Angeles 

LOS ANGELES—President Guy T. 
Warfield, Jr., of N.A.I.A. was guest here 
at an informal luncheon tendered him by 


representatives of local, state and na- 
tional agents’ organizations. 

Past President W. H. Menn of both 
the Los Angeles * Ss ry iation and 
N.A.I.A., presided. . Welsh, Pasa- 
dena, vice-president N. ALA. and Past 
Presidents Ralph Bach, San Diego; Don 


Eugene Battles, 
and Harry Perk, Jr, Los 
Angeles, who also served with Mr. War- 
field on the executive committee of 
N.A.1.A., greeted the guest. 

There was discussion of application 
of the various rate regulatory laws 
passed by the different states, with par- 
ticular attention to the new California 
statute, which differs greatly from acts 
passed by other legislatures. 


New Setup at Yakima 


Norgard-Latta 


Goldsmith, San Diego: 
Los Angeles, 


Insurance Agency, 
Inc., is the new corporation succeed- 
ing Wm. B. Auda, Inc., Yakima, Wash., 
this week. F. W. Norgard and Lynn M. 
Latta are the principals. Mr. Latta 
joined the agency recently after re- 
signing as San Francisco manager for 
Travelers Fire. Also associated in the 
agency are Miss Erma L. Dyer, Meade 
G. Elliott and Jos. E. Larson. 


Thos. K. Joy Makes Change 

Thos. Joy has resigned as claims 
supervisor for the Barr Adjustment Co., 
at San Bernardino, Cal., to accept a 
position which will be announced in the 
near future. 
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Open Oakland Office 


Atlantic Mutual and Centennial haye 
established a service office at Oakland, 
James G. Clover, former northern Cajj- 
fornia special agent of Pacific National 
Fire, is special agent in charge. 


Burbank (Cal.) Assn. of Insurance 
Agents has elected as president, C. L, 
Skeen; vice-president, Ed Radcliffe; 
secretary, Ted Ralston; treasurer, Har- 
ry Kanthack. 


CANADIAN 


Responsibility Laws Help 
Curb Accidents, Ham Says. 


MONTREAL—While the cost of fire 
insurance has shown a steady decrease 
in Canada for years, the price of auto- 
mobile insurance has been ascending 
steadily and no relief can be expected 
until automobile drivers throughout 
Canada realize that it is the accident in 
which they are involved that deter- 
mines the rates they pay for coverage. 
A. Leslie Ham, Montreal, manager of 
Canadian Underwriters Assn., told the 
Montreal Rotary Club. 

He declared that a reduction of acci- 
dents cannot be achieved “except by 
legislation, the effective control of mo- 
tor drivers through rescinding of their 
licenses and the impounding of their 
cars for cause.” 

Some progress 











s has been made, insofar 
as legislative control is concerned, 
through the operation of financial re- 
sponsibility laws in most provinces. He 
singled out Manitoba as a_ province 
where the new law is bringing desirable 
results. In Quebec, however, which has 
the worst accident record in the coun- 
try, there is no such law in operation. 
The reason why the Montreal insurance 
rate is double Toronto’s is the province's 
bad accident record. 


To Consolidate Management 


A. H. P. Priddey, manager for Lon- 
don & Scottish Assurance and Scot- 
tish Metropolitan in Canada, has retired. 
It is planned to merge control with the 
parent company in Canada, Northern 
Assurance, under Alex Hurry, managef 
for Canada. 


Hail Loss Ratio Higher 


TORONTO—Preliminary and unoff- 
cial estimates are that hail writers in 
Canada will have a far less satisfactory 
experience in Canada than in the past 
two years. The loss ratio last year was 
24.67 against 30.88 in 1945 and 89 m 
1944 and 1943. 

While loss ratios apparently will not 
be anywhere near as bad as in 1943 and 
1944, there is some reason to believe 
that the general average may be aroun 
50% this year. 


Alberta Hail Loss Heavy 
CALGARY, 


worst in a decade so far as hail damage 
to Alberta crops is concerned, according 
to officials of the Alberta wheat pool. 
Total crop damage to date is placed at 
$20 million. However, only $1 million 
to $2 million will be paid in claims. It 
is estimated that 25% of the farmers 
carried enough insurance to cover the 
cost of labor, seed and other crop ex 
penses. 

Saskatchewan also has had its share of 
hail storms but adjusters report that 
while damage was widespread, hail 
losses on crops have not been great. 


New Association Formed 


The Huron County Insurance sll 
Assn. has been formed to take in Goder- | 
ich, Wingham and other Ontario towns. 
President is W. H. Hodgson, Exeter: 
vice-president, H. M. Ford, Goderich; 
secretary, J. P. Bowey, Exeter. 
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In warning Insured of under-insurance, a recent issue of the “Bulletin” of the Brooklyn Insur- 
ance Brokers’ Association, Inc. said: 


“he (Coinsurance requirement is presently loaded with dynamite for many 
Insured. It is your duty to bring home to them the meaning of this clause and 
its implications with as much emphasis as you can. 


“Producers can render a real service by bringing this problem to the attention 
of their Insured on every possible occasion.” 








We cannot help but concur in the opinion 


that Insured should be acquainted with “the READ ’em and WEEP 


; : P : A building was insured for $2,000 with one agent for 27 years. 
meaning of the Coinsurance Clause and its im- During this time hardwood floors were put down, a new central 
ee, lant installed, and a new _ a built. The value of 

p . ” the building rose to $12,000. A fire brought an $1,800 loss. The 
plications. Company loss reports today show Insured, who thought he was fully covered for this amount, recovered 


$450. Soon after he bought $9,600 worth of insurance with another 
considerable under-insurance, with resultant agent. 
A factory suffered damage of $88,900. It was insured for and 
application of the Coinsurance Clause in cases recovered $12,161. The amount underinsured was $76,739. 

. A fire in a home caused $18,260 damage. Insurance covered 
similar to those quoted herewith. | only $12,500. The owner lost $5,760. 


A school, damaged to the amount of $47,012, was insured for 
and collected $38,000, and payed $9,012 of the loss itself. 


iz 3 . . 99 
Our Coinsurance Clause Explained folder A fire ate away $6,273 worth of a mill which was covered for 
. au, $4,356 of the loss and had to absorb a deficit of $1,917. 
1S acknowledged by authorities to be the best A foundry lost $45,410 by fire but was covered for and collected 
: : : : — only $40,002 insurance, paying $5,408 of the bill itself. 
explanation of Its kind. Write our Advertising A fire loss of $3,539 was incurred by a Y.M.C.A. Because of 
: . : | a shortage of insurance, the Y.M.C.A. stood $1,092 of the loss, 
Department for a supply for distribution to =| __ having been reimbursed $2,447. 
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your Insured. 
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